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B0, BATHIRIZE ) 2 HRIIPER [YSYTO3] IXHRIEMEAND T — X & ZRTE A
W7z, WERFIBMEDAD T — & AR A ZRERIIREAR Z AN D, & EDORRB Rk
R AR, BHARRIIREREZR Y F =212, FHEEOKRIEZITD.

B 6 BICKEG L SBROMED HAMEICDOWTHRIET 5.



=

o

R RICEE T 5 51T

/

2.1 HREFRDI=OHDTFER

PRATT OO TR AT BEME IR, ZZIHNICE EBNICO HEBMET - TH Y, ERINET 71
FTUADBROM, B2 BAHENPSOMELIY ANoh, TNETICHKIlZ FHIT D
T DITkR % BRIGIEMDREINT E 72, HAli 7 HNIZEE§ 2 2 BB e, 702t
7Y avatt LRRINDHE DD HEROBIUR, T2 ANVET 7V EAVEZIEND
T=ROBIE., TUTHATARNI YT EL ) UNTARNY Y 70D FEOB SN B %

|

>

T Do

U DI T HOFEEAS < 2 00 HERICANTES (M2.1). 101, HBWK
HCOMEROEBMSL AT/ OAL IS a Vi lis Hik 5 121k, b2
1T E U TBEOKMISE RAT— 2 & UTRA, BRADH 217> HETH 5,

SO AR DY 3 VN RO B 5 W T ORM (1215, Wiz L) 10
ST E 17> 3, BERFIDHT D 2 81T 35 H U T OMRAISE % 1 5351 57 — &
Y UTH A, BRSIC PR RS HETH S,

o JORE>3>F > * TUZHIL > o JUSXRIw
o 5517 A o TP AAAINK o JUINSANIYY

=N

2.1 Method of Stock Price Prediction.



JOAR 7Y a vl > THLMIAR > 22 3T 2 B URHE%Z
(772048 —] LR, 774 FVARBHORFOEEMEIZEY, ZJuAk® s Y 3
YOHRTEDIWD 77 7 & =2 R DOWMNEEPHA IR EA U, &5 0D #iN
R TETDINBRHLNIINTE A, TOREKNAREIFE TNV E LT, Fama and
French(1992,1993)[FF92, FF93] 12 &% 3 7 7 7 X —E TNV dH %, Fama-French O 3
77 0 R—=FTFIVIE, TNURTOREM 2 E TIVTH > 72 CAPM[Sha64, Lin75, Mos66])
IZHARD ETNVOBWABE N LA KEE GO 2 SRR 2B T HEEE [Gri02,
IEOT) INTEY, ZMEEFBDOHAFTAR Y X— RBEEMBET VDDLU TR
HInTnd, TP, Fama-French D3 77 7 2 —EFIVHUIND 7 7 7 B —nR % &
RO ez, TOREE, Harvey et al.(2016)[HLZ16] 2 &2 &, SR E —RAMES &
VDEWVFli 2 /TN T —F VI R—=)N— > TH, 2012 FFTIZRF 300 225
KED 7 77 2 —NHE I N, McLean and Pontiff(2016)[MP16] I&. 7727 X —DH
S RSB E WS EDT D NI T Y INTEENINE D D ERIET 2720, 77
A F VA, RiEF BFOFMEEITBIEINAZTIDRINEITDT 7 7R —IZBWT, X
DN BT 2 T % HE U 7=,

1. L& 25 mX DY > ZIVHI (In-Sample)
2. LERDHMXOY Y TVHEER T, SsCHRETO B (Out-of Sample)
3. S H R % D HITE] (Post-Publication)

97 DEFREBUIZK U T, JTORXTHEWNY XA —2VTho72 EAL20% 2 EHW (B Y ),
TR 20% %2752 (Ya— N By /va—bKR— b7+ ) A%MELA, TORE, O
J/a—R R—=K 74V ADV X =2k 2.0T7 D A TH Y TINTI 26% EA L. 3.
D HREIZIE 58N KT H Z L 2B Lz TDAEOINLT 7 7 A —%H N2
A= DFRAEEMEIXSTERICHBT 2 L WO IRGIFEN I NG E DD, G XX HiEO FHl
AREMEIRZE D SRV E WD REE BRI N -,

— T, —ICIERA DI LY K2 FRITE 20085 D2 OV THIE R G T
W, ARFEIICIE, 595 ORI R TS (Efficient Market Hypothsis; EMH[Fam?70])
W&, BEOT—ZENT2I L TREDOHMZ FHITEZLIETIRVWEFSbONT
W2, ULBUABMRL, IRETL Y2 —92 LD ITBEOKMED T —& 2 HWT, kD
BRAG D FRAFRET B B L\ D 5L 2 BAFAET D [YKJI05, AV09, CBST16],



ReR% FHNCIE, EMHICEDE, YO &5 BEREAVCTTHIZITO e nwd T5—
A DBELYDES>BTNITY) ALZHNTTFHZITO N WD [FiE] OBEARD S,
FHNCHATZ [7—=&]1 LWSBE»S, EMHIZIE Y —2, EI 2BV, AR
OV 7end 3ODEEADHD, 71— 2780 EMH I, FEOKMODZEEL, LD
MDZEEDH D NIONRDLNE—VNOEMVTH D ERET D, DFE D, BEOHKMNE
WL, NROKMOF RIS 2B, TV —ZBO EMHMMELWET L L, #ED
it E®E T2 0DWE T 7 =V HFIEEEI N, 20X S BTN E B
522LMTER, LIA MOV IRIO EMH I, #@EORMIGEHRICIES T, MHEEHRE
BRI NTORFIERA NI BRSO KM I NG LIRET D, DF Y., FHAEE
B RTOARIEHRIE, RO D FEN IR0, £ I A MOy 7o EMH 23
ELWed2E, ABERE CICEREMEE ST E2NDDE T 7V XAV ZIVHIEE
EXN, ZOED BTN EZ EIFS 2 ENTERN, mEICA MDY 7RO EMH
X, RIS YA X —IBRI 26 BRRFICBIR S ORI KX b L REL, Z
NMELWE TR L, W RZEREZE S TLUTENREZ EIF2Z2IETERN,
[FiE] VOB OIE, NT AN Y IR (FRREDDG & ET S) RRAIMRNTIZ &
BHEL ) VIIRTA NI w25 (BEOHHERELBV) HEICHET IS, KRHT
HNIEHAIZH AR (AR) ETIVICREIND & 512, @ EOAMFE DRI TR D i
KEBHT DML ET NN D, BENHIZERDHEINETZ/857 A M) Y I RET N
SHFELZ, UL, EBEOSERRH T — X TIXIEEMRBRBZEFHIRL SBHIINT S~
¥ [Man63] 225, —DODHEE LT, KT T4V F 1 L BRI % Hlahd 4 80
CLE i (ARCH) &7V [Eng82] ¥ — AL/ #E CE (GARCH) & 7L [Bol86] A3k &
LENTE, FiZ, GARCH ET VA 82—y DR T T4 ) 71 DELE % X <3
2L LT, SHOELHZFRT AR VL — RRET IR/,
RRIFROFEDE S —D2DFMELT, Za—J)xY hT—7 RERPHYR—
KRR BZ—= VeV 20 R AE LR VIS8T AN Y 7732 T )V D RRAMGF 1012 fH
HINBHTND, TNHD ) VIST A NY Y I BFHREIETHGOMEEP BB EEMRR L
DRFFEIA Y TV r—Y a v EET5 2 L ARIZEM LT, ERNICPHREE % L
F2Ze2HMNELTWVWS, 250>k T7 7O0—Fi&, EFEDFHEBEEE S L2 I pk

LD ZEBF 2 V0, BERMART 70V 71 & UTHREY % — > OfEHEfR 2RI 2 2 2 A3% 0,
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IBMFE T —AA VIO THIDH EENSTHEEPEZS>THY, /28T
DK -V Iab—yaVIZEMAT BIEIEEBRMICELYE L, ARG THE > Tz
ThhTnd,

22 77089 —ICEDLKFAICET B —~A

77 7R —ICED MRl G EEIE. MR EREL., yn Ak v a v THIE
P(77278—=)IZFEB U, TOMMBE O RIEFRERIZEDNTHATZ FHlT S, Z
No6DT7 77 R—=F3HiGT—RTHdT 7=, BLCTNPADOEICUHET — & %
EUETTYAAVANDOE DT —2%HNS, flZIX, HbiffEESER (PBR) T
Mo 72822 (N 2a—) ITEDTHIRREE 3, 5 £ X 1005 L., mEERAN % E
W, BEEIE RO E DR N T AV ARSI TRERZITD,

ZOHERICEY. EMH OGRE UT 1980 ERMUEICHi % 227 7 7 & — N EITKE
AT ICBVTIRE, MIEI N T /2, Basu (1977)[Bas77] i& PBR DKW D 2 —
HIFEY 2=V a5 PBR 28 2 Bl U, Banz (1981)[Ban81] (& I iffifs #H D
INSWVNIRRIZ E ) 2 — Y DSE D WS NBIRRSIR (B X) 2 L2, X 512, Basu
(1983)[Bas83] I& M flidN 25 R (PER) A& E S A%, Bhandari (1988)[Bha88] 1 & ¥ £ &
R (LALY VR REWVIEI BNV Z—URENI 2 ENTNREL 2, ZhbD
W2e% B % 2 C. Fama and French (1992)[FF92] I3 4RI N T WA hd 4 DDNR
KT 7R —=—ThHdHVA X, NVa— LALy VL PER IV XN a—0D
2 DIZEMINDG Z L R EIHMIZRE LA, D%, Fama and French(1993)[FF93] I
DR RE TG RN 7 AV A ICHT LIV AT TVIT A (R=4), Y4 X777
A= N)a—T7727Z—=D3D2D7 727 X2—Tilild % Fama-French D3 77 7 4 —E
T EREL, KEHRAHFZIZE O TEIEWIZE T IVOENEZ MR L 72, Fama-French
D3T7 IR —FETIINRRINEZBEHERDIFLWT 77 R —BRL LIREINT,
R&EW 27 727 42 —& UT, Jegadeesh and Titman(1993,2001)[JT93, JT01] IZ& > T
FRINEZEAVALT 7 VR =NHbB, EAVALAT 7 7 A —FEEITT Y TR
WEDMMIZEDNTERIND, HOIFIFE, —EMHE B »5 12 7 A) ITHWT, #
EAZN—=2DHF THMIZNN T A= Y ZAOR VM Z BN, N7 4 —7 Y ZADEN
Wzl L VWD EA VA LABIBTIENEONE I 2R LA, ZOLDIBREAVA
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57727 R =% Fama-French ® 3 7 7 7 X2 —EFI)VTISHINGZ N /ZD, EA VX
5772 R —7% Fama-French ® 3 77 72— FIIZEIMULAZ4 777X —FEFT N
Carhart (1997)[Car97] IZ & > TREI N, RADBEFFTXD /N7 4 — < v A DKk tk
247778 —FETINTHHETE D Z EDMENITRINT WS, — T, Daniel and
Moskowitz(2016)[DM16] (2 &2 &, EAV R AT 77 X —IZIZKIEHR RO — X VB4
MALNDZ L ZEMLU TS, EEIZEAVALT T IR—D) R—VDONM%E 5
. BENPKREIBYATALRY, FRTIEREAVRZLAIED)ZR—VE2E26FMH, H
HLIIKEBLRADVE—V2E /26T,

EAVALERFIAR 7 7 2 42— LT, Lehmann (1990)[Leh90] 1& Y S—4 )7 7 2
B—% R U, THIRXEHN (17 ) ITE EAVALALIFHIC, #ELI=N—ZADH
THMNHNIZST 4 = VY ABRENRRZE N, NT A=YV APRRWENZ 75 Z & TIL
wWRRONE T 77X —THb,

F7-. Ang et,al(2006)[AHXZ06] Tlk, #E 1 »HOHRY Z—=VTEHILAZRT 7+
VT o DA @OV IE Y 2 — U AMELS . AT T4 ) T o BMEROEIZY 2 — v a

ZeaRELE, SNFMRV A T 7 72— EDbN, NMIVAT -NfYR—-VE
WO INETOT77AF Y AMROEMEX L TWE 2D, BEE2E->TILE>, [H
BRi, B2 DWW T EHIZIE Miller and Modigliani (1961)[MM61] A3, i 351 EE#R
MRV EARE T AIE, B G EHIBEMEISEE L RV T ZEBRRT WA, U UK
HECREDOEMOIENIER T G OEEDOFIEL B E A, —MBICH YD &V IE sk
ORISR ERNEGE ) . Hil EFRICHET O ZEBRHL NI N, EREIZ, Fama and
French(1988)[FF88] I&. EELMSMDRERY & — Y BWEIMIZEH NI L2 EFEL TV,
F 72, 2015 #1213 Fama & French H& D F1Z & V) Fama-French ® 3 77 7 &4 —€ 7

A, REOEEMSIINTE T 7042 —, T8bbIEME%/Rd RMW (Robust
Minus Weak) & BiEDREDREELEARIZNTE 77 7 X —F bbb HEERT CMA
(Conservative Minus Aggressive) %3 IA 7% 5 7 7 7 2 —E T [faml5] HiFF X H
TW5,

B E ORI K E RS % 4% L UZEDTh S, Fama and French(2012)[FF12]
WZEWT, Ak, 2—a Y8 HAR, 7YT7KEHED 4 DOHMIET, N a— A4 X777
IR —DENENRHRINZ, —HT, TAVEZLAT 77X —IFHATIEEN TRV &
LG I N7z, Ang et,al(2009)[AHXZ09] IdKE, I+ &, EE, 75V A, R4V, A
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2V 7, HRD GT 280 E#EETHICEWT, BV AV I 77X —DNEHTHD I L%
MREE L 72, Fama and French(2017)[FF17] i&. 5 7 7 7 &4 —E 7 )VA' [FF12] & FABkD I
., F—OvwS BAR, TYTKRFEED4A4DOMIBL T3 777X =TT )V &Y EHEAMGY
B—=VOFHHINH ELTWS Z &2 EIEL 7=,

X HILEETIE, MATEE»LE 256 INHA %2 BRADADMDEFEANRIET 2 Y
HARTHONTV S, Asness et,al(2013)[AMP13] ik, NV 22— F A VX AWK
DAHDEFEND D VFEERTE /7 0AL 7Y a Vv FHCEMTH D Z L 2FHAEL 2, /2
ZU, EAVALIBEEDOHEE 12 2ANS 270AETOY X—Y S HEDEHN
INBH, N 2= IOV TR PAIMIFE M IZF L T2 D2 EEZ L ITEMICERL
T3, Frazzini and Pedersen(2014)[FP14] l&, R—&Z THllo /210 227 HNI W& %
HW, REVWE#EL27ED L TINEESOBINFMAT L I X2 &0, E5. .
BB THERUZ, oItk e, ZOBRITELVALY VHIKO» 2 BERIE. mR—X
BRENDZEERH Y, MikkzEY) EIF5720TH2D L5, Koijen et,al(2018)[KMPV1§]
IZEGFI[E D) 2 RRAADMEFEANIEIRT B 72012, (REFIETH D Carry 2 EFHE L. FE
AXfESH, ABL VDLW IEMET Carry 777X —WI/ 0 A 7Y a v Trillh%
EDOZ %KL,

NS I RTOWSEIKEw DO A, 2> TNRNITARN) Y 7B TITHbATY
5, yO0Aervavyle ) VST ANYw I oz e LT, HAKRKH S % 0
RUITKRA BT 7 7 A — % REFEE A THAG DY, FHI%17 > 72 Abe and Nakayama
(2018). Nakagawa et,al(2018), Nakagawa et,al(2019)[AN18, NUA18, NIATI19] DAff5EH
Hb, BIIIHL 2T 7 72— 2R THAGDES &) &, EEPEZ HOTIHER
FATHAGDEDIED M, FHKEE, IEEMEE IR A ZENREINTVS,

23 BRRITFAICAT Y —~A
231 NSAM)YIRFAETI

NIAN) Y I RFHE U TREROBFIERIRRIETICEDSEDTH D, KR
Mrid, BUFRER T — BT OR [T —EUNBIHIT I 2V, HMiZH1IZHI1Td & i
OREIX T HI EIZ—EZTBHT N TEEH0. URDH D HOKRMEDRHEZ — DB
HT—2POHET LI LIITERY, Fa, MROFH 2T DHEITIE. [FROBH K
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# 2.1 Summary of representative factors

7y 78— | KRETY J—00iily | € OfMEE
NV 2— Basu(1977). Fama(1992) | Fama(2012) Asness(2013)
YA X Banz(1981). Fama(1992) | Fama(2012) -

EAVA L | Jegadeesh(1993) Fama(2012) Asness(2013)
RS Ang(2006) Ang(2009) Frazzini(2014)
BOYFIE D | Fama(1988) Koijen(2018) | Koijen(2018)
UN S Fama(2015) Fama(2017) -

K& Fama(2015) Fama(2017) .

MROENBND, FELUBRWEE EEDME L OHBBGREZ T 20 EXH D, ZDk
O, FRDOME2ZEDTTHEZTD LOIZIE, DHRROERINEH 2R A L DOEE 2 K
EL, TOMEZHNTTHZTD,

RRFI DI TR, BUIII NZRERH T — X % H D MEREHENINS D —DDEBE L A
BY, ZOMRERFIODZ & & HERER (Stochastic Process) € U < 1&7 — & 4 i e
(Data Generating Process;DGP) & IFUY, IRFI DM TlEZ OMERBEDORIED Z & %
RRHIETNEMER, BRFAIDFHOWEIL, T —ARHIRRAITEOT—ELUNEHT
ETRWVZEPRDSHT, DGP 2H#E LR ITNIER SRV E WD FIZH D, FlZIE, Al
2HIZHITDE, HEIREOHEHDOKRMEIX—EZITBHIFETDH DA, VEHOKMED T
B aME, >V EEZHET S ICIE, RIHICRALPOREZIREL., TOHEZ
FMHAUTHETOILE DD, TORKRWLHIEIZ, EHM (Stationarity) £ \W5 € D
o, EEMEITIE FHEFHME (Weak Stationarity) & 58E H M (Strong Stationarity) D
200D, FEFHEL X, BREOHMAML A BEAPHMEZBUTHII—ETHD
ZrEE®RLU, MEEMIE, MEORSMICENT, WEAEICH - ORKAME S D
L EEWT D [Ham94, A 10, —MMRRRANET IV TCEBHEELZKET D L
ML, ZO&D BRI OETIVE UTIE, FMAMSEEET IV, FMEA S
ETARDH DL, FMENSEEETNVOREH L UTHCRE R (Autoregressive;AR) €7
V. BE)IFYS (Moving Average;MA) €7 V. HARIFEFBISEY) (Autoregressive Moving
Average;ARMA) €70 H 5, INHIFHMDKED 2 WVIZPERDOET Y V7B LV
FHRIZHOWSN D, AR £ 7 VIZEEOKAM OFIEHE S TREOHA 2 FHITHET VT
HB, MA ETIVIZBEDKMMDIRZEHDKIEHE S TREOKAMZ FHTLETIVTH
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%, ARMA €7)LE AR & MA 2flaabE~ET IV THS [BIRLIS., Zhbid, K
Nt BT 2FHNERE vy EUT, pIROBECHIRIH a; & ¢ IROBEEEIHD, 2 &0
W 72EF IV (ARMA(p, q)) £ UTIHKAD & > ILEKB I N B,

p q
Ty = Z a;Ty_; + Z bjé?t_i + &t (21)
i=1 =1

Z I T, g & WAZFE =DM HERLZEMTH Y, 0 DERDMIIKD, /85
A—ZOHEFIZIE, BAEHERMET BN REEMS, ZIT, L& L'y =2, &
EHEIND T THAETLUT, 2 O dBEOHEE (1 — L)%2, 8 ARMA(p,q) ET VL LT
KRBT DL E, InzEHIMRMABEEYS (ARIMA) €7V LY, ARIMA(p,d, q) &
FN NS, pd,q DERIZIE AIC % BIC X\ 7~ R 2 (T2 2 & h%\,

M F T TIVIIHAM TR OB 2 BHEDR—A5 4 & UTHAING, /.
BRATTASR DR % 2 T — R L AG DY, BFET —F 2K AT ETFHURKEDOEEZ
BALDOME D e RT DI fbNng, HIAIEX. GDP HERPYIMiEH R & DRk~ 2 k%
Friaks 2 v TRk 2 8181 9 2 158 [CRR86, BJCS89] 4B H S, TNHDIFFIZLD
L, RFREEHEATL LT, AT THITS LD €& PRBEIBET LS, LI,
RFEREEZHCCTERMZIHATE I LT AEH L VWD IERHE H D [KLWI12],

— /T, [F MR & OA0E > 7S TR 2 (A 7Ly R) SEEERT S 2
EWRISNT WD, RERFEN DO XHRTIE. Engle and Granger(1987)[EG87] 2 & > T,
Iz LF M (Co-integration) & U TR I, Bex BAFEL T TWS, RIS
E, WERICIES VALY A= D& D BIEER R 2 DDORRIT — & OMILHE S D EH
L RDRRIIMMEETH D, X7 - b L — REI&IE Z D & 5 BAMFE LB HMELE - 72864
WzEROT, BERTDOAT Ly RPEHEKEDEYD 2#B T 5 LINET D, HLASMEE
72T RTDAT LY RIZEFBERE L RD720, FHPRAKST —E, §2bbHD
K EANDFG MR E2 RO, £ LT, AT Ly RBHKEN S TR L 72 & X, fk
TOMREMDMELEIND 25D LS EMEICHED T, HNNICEER 2R, S22 7%
JizEHD Z L TINRERZIHOWIETH D, HMAOMEZMAL T ML — ROHEGEM
ge& UTC. Gatev et,al(2006)[GGRO6] DAFZEHR H %, Gatev et,al(2006)[GGRO6] i% 1962
F D 2002 F X TORERATEZICEOCTHEMOBERIZH S RTITIEH LU, EEIIATY
ML — R ZIET DI TTONRBMEZMRIEL TS, TOREE, HIRT0.9% 5
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LA% BMEOPEPFOENTE Y, I A M2 RTFHICHBES > TRV EFEET D I
EREAL 2, HARKTGIZEWTE RBRIC/ERE [1FBkE 17 1%, BEEERER WS
T ZHNVEEEHHUZRT L= RE2REL, FEEaTORE., 2SIl THh 5
2002 4 1 H 5 2016 4 6 H £ TT. Gatev et,al(2006)[GGRO6] #3575 U 72 4 H17 & 2 <
7 b L — R A TOPIX Core30 f#i% LIl & @I - 45K 2 MR U 7=,

—HT, UM EABEETINE LU THBAYI— (Autoregressive Conditional Het-
eroscedasticity;ARCH) € 7 )V [Eng82] . ARCH £ 7 WV &2 #L5R U 7z — b 73 A~ 15
— (Genelarized Autoregressive Conditional Heteroscedasticity;GARCH) € 51 [Bol86]
MIREINTVWSD, GARCH E7 VI, £UMNESFEHETNVE 1y E UL EIT 2 =
i +Uup = gy + o EEFDELTIE, MOLSITET B,

p q
0752 = oo+ Z QUt—j + Z Bjoi—i (2.2)
i=1 j=1

UL oo W e TN 0, DD 1 OEREKRT, 0 ZKIT1 )T 1T
Hhd, HZDORTZ T4 ) T A IFEBBRITEIRVAZD, 20X BRETIVNIEEICHEH
THhb, GARCH ETNVITIFMA ZILRET VP REINT VWS H DD, FEIEHIZIE
GARCH EF)MIZH U CTHEAMERIZFEONT, GARCHET VT HFATHD LT D
%26 &35 [HLO5, 22 FTHRARTE~Z GARCH EF VW Iny BERBDIRS T — X
KHUCTHAINZEDTH> 20, SEROBERININ LT, T0 (BI7R) 458k
WUMBIE % SR TE¥ 5 GARCH E7 VEFET %, #ile LT BEKK € 7)) [EK95],
DCC-GARCH E7 )V [Eng02] B EMNH B,

232 JUNRSARNY Y IRTFAETIV

RIT74V T4 DFUIFHBHRIFZRFERPIBOLNDEDD, il FHOD7ZDIZIFE/NT
ANV IRBRETNEVE ) VNI AN) Y I RETNIEESL K O THHAINTH
B, EBRIZZOT7 7O —FICL ) @EOFRIKEL2ERT L FELL<HS [CBST16], U
MUBHRL, Za—F)W3xY NV =TIV R—IRT X=X —=VDEIKR ) VINT AL
VY I RETNVERAHCCTIHETVEBEL Z561F, BNEBO FHEARE® T T v o
RY I ALBOT NS 720, ZHHEROHNEBIIN G 2 HEE - 4585 E0FEHTT
IBVENSRHEEHD [FHTOL,
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KRl PRI D 72D D ) Y IST A NY W VBRFFEEA VT N THEZT—REHEHIND T
VIV ALTEET L, 72 ULTE 772 ANET 7 VHEAVEILVD D, HET
T FAMERARLEEMDOND LDIZRo 7,

Hsu et,al(2009)[HHCHO09] i&. H St~ v 7 (Self-Organizing Map;SOM) & H K —
K2 & —[al (Support Vector Regression;SVR) € 7V & Wz 2 RO T 7L 3
ALERFE U2, ANT =2 L UTIEH % ORMEN S IERR U 7= #8088 83719 (Exponential
Moving Average;EMA) & n HEiNSD Y X —2 WS T 7 = IVIREZ @A L 2, 5
IX, 1997 £ 5 2002 FE X TORERHAZRE D 7 DD EBEHRIEHOHIRT— & 125t U
TEIHESMET, BELUAZ2BBO TV TY X LAOKMFRIOEED., SOM % 7
WHE—D SVRETINEHIELUT, FELLKMETEHI %2R,

Yang et,al(2009)[YHKLO9] i&. RR5 T — X DR LREEZLEH5Z25ILDTES
BT R — ~ "2 & —[lJ# (Localized Support Vector Regression;LSVR) € 7 ) % &%
U7z % SVMIFTARTOANT—RIIHUT, HEINAZY—IYV2EETEH, Zh
WX UTLSVRIE, RIT714 V)T DRIBFFITIFERESBY—I V&, NI LHEETIE
INS B =Y VERBIGIZFE TS, ANhT—2&UTiEn HENSD Y & — 2V % ffif
U, KEBHRRIEHTH D X 7K. SP500. NASDAQ 520 2004 4£ 4 HOHXT— X2
N UTEIEST 270, LSVROFHIBEMNSVR F D EWHETLII 2R,

Vanstone and Finnie(2010)[VF10] &, #Afi 3 HNZ BV TiE RMSE » MAE & o 72
ETIERL, NV—To Y THIEL LTOY AT X —V 7R ¥ & LEEICFHHIT 5 Bk
Z X, EMA R EDRRNZT 7= ANVEEBMEE A LEZ=Za—I NV 3y T =2
WX BB D NV —T « VIV AT LAEREL -, 2004 25 2008 FEE TDA — A
NIV T OMREMEHRRIBETH D ASX200 FEEDRERSEN & W RIZ T E TV, =2 —
FNVEY NI =T DEDEIRINTA—KTE, BRSNS TV RE—IVREKE D & &
N-FEREZ®wE LTS,

—JiC. Teixeira and De Oliveira(2010)[TDO10] id=2—F )V 3 v b T =2 D & > &
BHRETINTIERL, YV TNVBRENNEICHE IS N —F 4 VI EZREL 2, B
LY (MA) AR IV Y =NV RREDOREN LT 7 = IVIEEEZ 22 HHAWT, Th
&AL U B-NNIEIC K O RMEO TR Z 175, 2002 025 2009 £ ETDT I IVI)ILD
IR AN D 15 $2 W TEIEDH 2170, E-NNETH AN 7 2 R —
WV REEI®E 2 KE< ERISINEZEFETEIEI L 2R,

16



Huang(2012)[Hual2] I&. ¥R OO M A %E BT 2 BEMIERTIETH 215
7L T XL (Genetic Algorithms;GA) 2., SVR DT A =R B L VUANT — X DE
HMEMAGOEEHRETL2ZOICHEHL, ZhEHMTPEIICEAT S FEEZREL 2,
1996 £ 5 2010 4E £ TO ARBTG5 O RHlFR%E LA 200 84 2 M RIZ. PBR &2 XD
REKZRT7 7 78— 1402 AT =2 L, BEFEZACTHM TP EZITS &, NV
FX =27 TdH 5 200 #WORFFI 2 KiIZ EF D Z & 2FEFEL /-,

Vanstone et,al(2012)[VFH12] & PER. PBR. ROE. B4 F[EID & WD 4 DD 7 72
& —% N CTHROEN LS 2 HE S 5L — L Th b Aby D7 1 L& — [AJBEBOL] % i &
TOFEEREL, TNIFA4DDANEA YTy MTU, K200 HEDOY X—V 2T
DRIV hETBZa—F03xY NI =T EACTHINOEIZEZHET S, 2004 E0
52008 FEETOA—ANT VT DORKNBHARIGETDH D ASX200 5L D 44 % Xt
RN EB IR, BiARNA 7Y RE—IV R¥REE Aby 74 VZ—%Z D F i H
UZzki®% B2 2 & 28E L7,

BIETIE, TIZZHANR T 7 U EAV AN E VBT — 2 UNDT =2 THD, 7
FVARMVE- R PZa—RL Vo TFANT =2 % ASE UTHOTHIGZ FHIT S
RADERINT VD, TFAMERE UTIEEICRENRETIER. AT 1 T VREE
THIEW. TNOHNDA VB =%y b EOFEHRD 3 DITHFHTE D,

Wang ct,al(2012)[WHW12] &, %07 =27 L K-~ &AW TEED ROE & ¥
T DFEERELZ, ZOFEIE ROE 213 UOIC ARIMA €57 )V CTETIVEL, £
DFHFEEEZT=aT7 VA= DTHFANT—E %2 ANIZLZSVR TFH L. ARIMA
ETFIICIA S, HEEREDOREBRREZEICH U TREFEERIET DL, XVF I —
JTHB2TFAMNEREMABL D ARIMA ET VIV ETFANT—REMAZIRET
EDOTFHEENENT NS Z L 2HERL 2,

AR S (2013) [ A 13] IZHBRFE O F 2 HWT, LEfir, ERaahs & OHE kS
Wi 3 B, 5% CPR ¥ [RIR 11] 12 &k 0. HAKR SO BN AEME TR L ~.
SLARARNT &1, BEZ L OHMBSEEEZBEMIZ AT Y NTEOTIEAL, HEMOBEL -
HLEEARZ IV Y N TEIFETHD, ZOMLEBFKEZ DY Y NUATHITH U TERD D
MrCkot 2 i L. PR 2 328 e U2 RIE a8 2175, 2001 £ 5 2010 £ ETOE
W2 HAM A5 2 R RITHH U 28R, TOPIX X H#R %A TIXHIRFHIT 60%
FED =W TR 258 U 72,
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&

Bollen et,al(2012)[BMZ11] &, BAE»MEADHWHIZ K E BT L Z 205, Twitter
FOREIZEDLLEREZ S SHTET, FIRIEHAMODO LT % TR D 0 LD 0% MEE L
7o BARIIZIX, Twitter DT — 2 2 MERHELZHNCT, XY T« T2 AT Th
& 6 MO BAE R ¥ (Calm, Alert, Sure, Vital, Kind, and Happy) 2B 9 % %515 —
REERT D, TUT, XU PR Z S5z, @k 3 HEOMMIZMA, I Ok%
7 —2% ARt UzESMBt=a2—F )32 v b7 —2 (Self-Organized Fuzzy Neural
Network;SOFNN) % ffio 7z PAE TV 2L /2, Hl2@E KO X V) & EIERE T (5
2 Calm) #fiMA2 2 & TPUMENKIEICHM LTI enbhroz, LEDOY <) =2
#22Thb,
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2.4 EKHEDLEDIF

A EDRATHIE 2 B £ A CARMEDMNEMN T Z2ITD &, RERIDHOBE NS, 7—4
EUTCTHEDMBEB N =2 NS TV ZANT =R EANE) VST AN Y VBT
EERET D, LT LT, 77— T — 2 Th 2 ilk % V53 L8 b 5
EDOD, TIZHINHDT F—A =23 VDB E» ORI DEE/SNZ—2ZFDED
WCEHBE UZRIFFEL RV, ERICHHOMEIIE N TCT 7= ANV T—8% 1Ty b
EUTHWAZTHNE, §XNTRIEEZN—AIIBEITFHETMTUAZT—Z2HWTEY,
MifE A NZ —VEDED TR, —HCTEENRT 7 =V EBBER ALY
HEMEPHERTE RO WD REPET OND D, RIFZETIEFBN, AR T2 5
NE—V Mt UFHICTERT 2, TOEOFRFELLTE ) VST ANY Y I BFik
ERHOVDN, BITHEICHEZ=a—F N2y NT—IRHFR-IRTE—=IT—2DLD
BHKZEB O FREBFEVEMEL D5 < FHPLBOHWEBIZN T2 EHEE - FHER
EMFMTERNETINTIHARL, YV IV E-NNIERREKRZ R— A & U 7z al Gk,
FRMEDENT IV T AL EFEHAT S, ZOXD8T7)NVITY XLOHHMIE, ZitHEET
WERDSHIHBEMLENERINIEEBRERZIZILO L UZG@EEIC L STIEEETDH
5, HHDHRY Y avD) A XEMMR 2 ESRMETCHIBE AT LILENDH D
METHD, FRERMERIIMNIENTE, REEIIEWMTFEORHADO—EOIEEL ZTh
CAES VAT OO 72D TATBFEN A R T4 VE [$RH]] % 2017 FFISKEL 72, 2
DHA RTAVETIE, BREEIZ AL VAT LD AT OBRGEREN: B & OVHIBkE R o
DHATREME IR T L WO BN DR . BARE L, FAZEE2EOAT— 2RV AT
NUTATDYEREC) T4 2 RBETEIOIBDDL DT AT VEZEY 7 1 OJRAIDIRIE X
NTWd, TNHDFANE, BMFEEDET NV E 7TV IRy 7 AU TERT2ILE
FUZTDY AZIIRHUT—EDHIEDEZNFEH I LZzHKELTWDHEEZLND, EU
IZBWTE HEKDNEMD General Data Protection Regulation(GDPR[Boa]) & U T 2018
EEVBEITINT WD, UMENS, TIV IRy ZAZRYRT N VNI AN Y IR
ETNOKMFRANDBEMAIZH Y, BIAEEE THKEROBEBRICE Y 2 & N ELEZ 5
ZB57ODTINIA) ALTHZDHEMPEE LV, AWFFETIE, EMH &IFELY ., itk £ H)
A DDA =V PFEIE L., BEDMIKAE) & LI RUEETLEITH A D
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CARET D, AFXIE I DOREEFEAEL LT, ORI DO At L H) /2 — > 2 H
W REFEORE & SEORAFEHR 2 MO a T 2170, REE217 5,
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/rh-3:;

=

NS

M8 ')/ XY — 2 ICED K FRIFS

3.1 FUL®IC

REBEIZBWTIE, BMABEDONT =V VA (—EHMDOV X—2) THIZEAVA
LNEIFERZDF[ET, BEOMEEEAIROKMFRICENTHE I L 2Rl T D, B
RIIZIE, BIAEDOMIFEZ B SR — LU 728 EDONR R —V 2B L, YaEDLH /S
2= B BIEEOKRMER 2 A\ 2Tl 2475 (K 3.1),

COHREFCDODPET 7= ANFIITET T4 — A=Y avakre UTEBRIZEL
Thihd, 77=ANDHIEHKMOF v — N EOBENEZ—VIZEDNTHREI 2175 F
EThD, Wiz FHT DI, BERITBHEOMIMEZBN M /2B EOMK LS % ST
%, BlZIE, FHIHROHKMMN LR L T34, RERIBEORBED LR 2%,
ZUT, BED EABEOZTOHOE X IZHDINT, ROz PHILE> &35, 2
NIRRT A= A=V a3V BHOFIETHD, 74— A= aVipthiz G077 = IVED
R UT, BEMENE S EBINZICRYPLRMTHE, RETRETLIFIRIEZ
DEZREL, YATIT 1w ZICEIEICHEL U 2 BEOMK /4 — > 2T 3,

EF9. BEOKRMEB NN -V ICREBELMLUZBEORMER 2 BERT L, TO
O, REMHBOMKMAZSOMOBELEZMET S HEND D, HMOHELE %
WET D -OIZ, EIZHEFARO D THH X L 8 R FE R #E % (Dynamic Time
Warping;DTW(Ita75]) % 3 %, DTW IEE X R4 5 BRI O R UE ASEH T % |

IR RFI DM 23 U CHAE Z 59 5720, AWV U 2 KR 5 O FBLE &
PLE>TWd W ME % FD, HMZEIC DTW 2#H T 212H 720, FRili ok #E 1k
REIC KD REKERRD D, 772D OBRNE, TNZHET D 72O DHETL

X
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/ ST N RICHES

3.1 Difference of forecasting method between momentum and price fluctuation pattern.

Ean k> RMIRES

LD /51 % #2289 % (Indexing DTW;IDTW), GEHMiDF ¥ — k8% —> % ke
B3 HEBUbE 2 T2 DB ETH S 20, IDTWIFHHNOHRY & — > & H\THEHl
(Indexing) U 7=#Aii 26 U T DTW Z3@H U, BHLUEZ M4 5,

RIZ, IDTW 2 & > TEHII U 7= BUAE D RRAG 28 8 & 8L 7= i#8 K DR Z BT FE DWW T, 4%
koMMt Z TG 2, Y TIICTFHT 2120, FELU 72388 & O MR 2 B) O R R s Ok
MiZBERTH D720, ZTDOWL ONDFHMETE > TFHTIE IV, Tk E D
REZT VL TY ZLTH2 k-Nearest Neighbor(k-NN) 7 )b TV 2 4 & MO REZ T
HZ, kNN TIVITY ZANRBBRE Y Y TNER ) VNS ARN) Y ZOFTNTY) XLD—
DTHD, THREFPAEETIBIC, BT -2 e UAE LD BRBEDT— & (EFE)
% kgD, TNODMBELGE-IFL2HIETFHEL T2 FHETDH D,

U LB S, E-NN 7V T Y LTI < D DL & 92U & D 2> BT 2 SLHE A
BNEWSHEND >z, ZOBBIIHA % 728, k*-Nearest Neighbor(k*-NN[AL16])
TIUT) AL%2MFHT D, K*-NN 7I)ILT) ZALIE, B-NN 70V TY ZLAOHBEFHETH
5, RERIEHEOHRTHD k2 EDEDIIHET DN, £2RIREICE W TIZEAN
I EMBEITIE, RELREAZRET D HIER. REEELAMEREL 2> T\,
Anava[AL16] 5, T —X T ICHEBEAZGFE L, BEAIED SRERIEHER L &2
ZBTNI)ALTHD E*-NNEZREL 2, RETIX, IDTW (1 & 2 B EUEFHA &
AGHE 7 E*-NN 7))L 31) XL (IDTW+E*NN) (2 & 2 %KMZH /N4 —> OF il )] %
Lg%, HARMIZIE, HHOWMEH) N4 —V LiBEDOLHOBEUEN T -2 LT, &
WEDEFHOBAD) =N N)VE UTEZLONG, WRMZEHE) /& — > O IXH]
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WD IDTW IZ &> TEHII NS, WIZ, NN 7TV XAIZEYD . Y HORMMZE) I
EWEEDZ ROV OMEREGBADOFHHEE T,

REFEOEVEEFEIET 5720, £EOEEKRMEHRZHNTAT7A—F Vv ADE
AL ZAT D, A OFERIE, REHEPMOTEL Y & AROKMES 2 T4 5D
WEMTHEZ 2 mUTWD, IDTW (&, #E3kD DTW & DB E Tdh % Derivative
DTW(DDTWIKP00]) & V) & . K5 & QIS O 5 D 5 THEA TN S 2 & AHERT
X7z, ¥ 512, Anava and Levy(2016)[AL16] 5 DRGEL [ U <. k*-NN 7))L TV X A0
ENN 7V T) XAEDEENTVWEZEERLTND,

3.2 HMEZE/S— Y ERVEFAFEOL Ea—

KRG TR OBLE D MM %2 TR D720, FRARAENHAZEEINT S 72, IE, KK
FEUPT —AYA =V T OFEEHANT, SETHICE T2 FHIMEPEERELED
ODTIT) ALANEEREINT VS, Cavalcante et,al(2016)[CBST16] Ik, 4@l
BB INODRAICOVWTOARFHN ARV a—%, fHTLT7ILITY X LPRE
REREEBOGPIOTE LD, HOEDLEa—I2BWTIE, KZED & > IZEEERF
TG 55HELE LT DTW & kNN EEZ MU ZHRIEEEL R, — /T, Sl
RN FHIAN D EIZE T, DTW & E-NN EDOMAE DO IR N SR R5 % FHl
TEH2FEELTHEYTHD I EDALENT WS, FlZIE, BRI FHORERR T —&
Yty hTHY, biaBABHORRIFHOMERE L T — 2 BRI TS UCR[Keo)
IZBWTH, RYFIY—22 LU TDTW & kNN ERFHH I TS, 72, Bagnall
et,al(2017)[BLBT17] 5%, EEEIZUCROT—& v h& AWV, a7V dT) XL
g U 72558, DTWHANN 2 B2 KEEZ2HT TV T ALFDRNI L E2RELT
Wa,

PRATE 7 J D # 5 T ik, Coelho(2012)[Coel2] * DTW & k-NN 7))L IV XA % T
WRIGZEBY S & — > % B 72 BRAT 9 0 & MGEL 72, L L7225, Coelho(2012)[Coel2]
IR ZE B S & — > QIR k-NN EOEHBEE 2 REE T, FHICERR/IIT A —4
MEIETDIEZ2RUEDOATDHD, £/2. ANFHERE. HEIKRMTIEAR L /SNT A —
BEMDOMMTIEEN TR B> ERERMNZEL TR, — T, Tsinaslanidis
et,al(2014)[TK14] IR RFIDOEZER R A >V~ () % Hliil 9 % Perceptually Important
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Points (PIPs) & DTW %2 #lAADLEZFEEREE L. AW L FRIZ & E O KM T
FHAZEBFEL TS, ULHLAMNS, PIPs & DTW 2 #lAE 08 2 FIETIIEN LT
HWATE RV KGRI TEY, EMH 2 X3 2R B2 >TW5,

ARETIE, F*-NNEKICE > TEEREZRET D & &I, &E D 3B 5% EEH
W, HRFHENZB W TGS ER B HRETH D Z L 2R,

3.3 1REFE:k*-Nearest Neighbors with Indexing Dynamic
Time Warping

REFIEIX, ETHAOKRMEBNELL 728 EOMME B 2 BRI 5, TDOZOITX
WA Z B ORALME 2 5T 2 A DY) RO 2 DIZ IDTW 2 Vg, IRIZ, #
KLU 7R EEN I ZEE DD TRk Ok 2 P 2720, B*-NNEzHW5d, BAFT
ik, DTW £ ZDHRETHS DDTW 2L ¥ a—95, RIZ, MZEZHHIIFLTDTW %
HHT ORI, 772 AVAHOBENS. BRI T -2 2 8BBULL 72 IDTW ZRET
%, RBIZENN TIVI) ZALABLVZTORRFIETH D E*-NN 7I)ILTV ZALIZDNT
B9 2,

3.3.1 Dynamic Time Warping

DTW &, K57 — 2 MOHEMUE LT H2ODFHETH D, YRENS DTW B
MZE RS T — A MOBEUEEZFHIT D 720DL < DHENREINT VD, il 21X,
MREREBP 2 —2 Vv REEREE, BMMABEMESHFERE L TL<Hbnd, LML, &
AR5 T — R OEMEZ T DIZH 2V IRD LD BRED DD, HEREE 12—
Uy REERED IRFEEOMHEZ & 29, RiC, 2—2 VU RE#IX, RE#EGmicA LT
AV AL B HMEDN KB RS2 S35 5 [Tta7h), X 512, Wi Db HE LR E
REUT, 200RRINOEIVERZDGEITIFMEHTE R,

DTW &, 25 DOREZ R T S D HLEFHFETH Y. KRRIT—RITHBITD
1LRi%E, B2 —HORRIT —2ICE T DEBROT — 2T 6, DF Y RO
MR M &2 AU 2 BOUE 25T 5, DTW IZRRS 7T — X &2 i S ETTART
DORFELOHEEZ S Z & T, &EEHINEVRE LI T 515, #£>T. DTW
EREEE S I ALV Ao CEMERSHE#MZ RO I ENTES, ZORMIZEY .
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Euclidean distance DTW distance

N Vo A
I
UUN

ay/ >y AT
Y
//////// /////////,//;//,///// ALY
1 /////6/////////////

Value

Time Time

3.2 Correspondence of time-series data.

DTW IZ X VIS N EHAEIZIAMOERIZE > TWD Wb, KERYIT— X OFLL
JEEHANZEWT, B TR A SIBRICER 2556 1213k~ 2085 T DTW 2% #EH I 1
TE/k, M3.21k 22—y RiF#E DTW EI2E D < WR45 7 — & JELUE ik o 4] %
~LUTW3S,

ZIMBIFEARMIZ DIW EO 7T AL %2 E 325, DTW ##i%. Algorithml
WCE> TR x &y DEBEZFNT S, BRIV N M D2 DORRINT—& ¢ =
(z[1], 2[2), ..., z[i], ..., z[N]) & y = (y[1],y[2], *, ylf], ..., y[M]) 123 L CL 2 DD s 2i], y[f]
D SEHE d(x]i], y[j]) % (i,7) BROMEE LTED N x M QBT 2 ERT 5, Bl
(s, y;) B3R, T—2 )y REEMEE 213 VN & R (MO 2 v 525, 9
ATHNIZLEABRBBTE L., KX Tk, ANl d 2tz Z@L T, 12—
Dy RERRECIE AR < MOHEEREE d(2]d], y[j]) = |=[i] — y[j]| 2V 5.

WIZT =Y I R2AW = (wi],w]2],...,w[k],...,w[K]) ZKkDZ, 2T K X,
maz(m,n) < K < m+n—1%2WlZd8ETHY,. 7—E VI NRZDMEKTH 5,
D=V INRALE2 DDORERNNT =2 DOHIEMIT DI L THY, IRD 3 DDOFM %7
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TH O TERONES | TRIND, K32 DAMIZT =¥V 7N 2ADHI %2 JFIZTRU
TW3,

o BEREM: wl] = (1,1),w[K] = (N, M) Zhix, 7—EV I NZA%2FHOLETDOHE
EMOHBL, A ETHRTIED ZL2ERT D,

o MM wlk] = (a,b),wk —1]=(c,d) £F2&. a—c<12Db—-d<1 ZHIZ
O, UV I NRNAOBE LSBT S ERICHIRI NG,

o HFHM: wlk] = (a,b),wk —1]=(c,d) £F2&, a—c>0MDb—d>0 ZHIZ
. T—EVINAFEHEAN RS TICHFITED,

SF Y. U=V YIS AT OBEE (1,1) 2SI UOT, BT a4 B A ED
BEEZM > TEED (N, M) NEZETLDEEDIL—RE2RLAZEDTHD LRRTE D,
LD 3IEMEDTTHELNDEG T =YV ITNRAFIEEIZELLFETIEDD, TNTHLD
V=YV INRADERIIN T HHMTIOMETH DT - TIA N EIFEINDEDH
FHETD, HD2T—EVINRNAW DUV TIAAKNCW) LiZT—¥EV I IRADER
wlk] = (a,b) &XET 2 BEMEATHIOM c[k] = |z[a] — y[b]| ODRITH B, DF V.,

CW) = c[k] (3.1)

k=1
ZOR(B1)MEBLNET—E YT AANDOTTRADE DA DTW IZ& Y FHIL 7~
2 ODWRIT — R OEPEL 25,

DTW (z,y) = mui/n C(W) (3.2)

7=V I NRAFEFIE L FELETDI D, ETOT—Ey IR0, v—¥yv s
JANZEELUTER/MEZ RD D Z L IFFHAEROB SN OHERNTIERY, £ 2 TEHWE
Mk [Bel5d] 12k W A FOHIFEKZFHALTDTW 25835, ZOHREKEFMHAT
2R B IFEBMIAN 4(6,)) KEOTUFDEIICEHETZZENTES, 27U,
7(0,0) = 0,7(4,0) = 7(0,j) =00 & F B,

v(i,5) = d(z[i], y[j]) +min { (i, j — 1) (3.3)
7(2 - 1,] - 1)
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Algorithm 1 DTW distance
1. procedure DTW(x,y)

> Initialize matrix D

2: Var D[N + 1, M + 1]

3: D[1,1] =0

4: fori=2to N+1do

5: for j =2to M +1do
6: Dli,j] = o0

7: end for

8: end for

> Calculate DTW distance
9: fori=2to N+ 1do

10: for ) =2to M +1do

11: D[i, j] = d(zli — 1],y;j — 1])
+min(Dli,j — 1], D[i — 1,4], D[i — 1,5 — 1])

12: end for

13: end for

14: return D[N + 1, M + 1]

15: end procedure

MEZEBEZ, ERZRTIVTY XALIE Algorithm 1 O@EY TH D,
ZIZT, MD2DODFR5a & b%HNT, Algorithm 1 IZHEDIHEMEZEIHT D,

a = {0,59,95,95,59,0, —59, —95, —95, —59} (3.4)
b = {59,95,95,59,0,—59, —95, —95, —59, 0} (3.5)

X 3.3DMY). 202 O20ZRFIMHEPERLZDATHY., BRIFLP TS, FIHH
72 St ok AiE R E O UL 1

10

> " lali] — bli]| = 380 (3.6)

i=1
&%, IRIZ Algorithm 1 IZE DX DTW IC XD HLEZEHE TS, DTW DEHHEIZ 4
E7 Algorithm 1 12H 5175 D XK 3.4 THd, RENRNDOT -V ITNRNA%E2EXKLT
Wa,
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3.3 Example of DTW similarity.

A o | 734 | 770 | 806 | 662 | 367 | 131 | 95 | 95 | 59 | 118
© | 616 | 652 | 688 | 544 | 308 | 131 | 59 | 59 | 95 | 190
o | 462 | 498 | 534 | 390 | 213 | 95 | 59 | 59 | 95 | 190
o | 308 | 344 | 344 | 236 | 118 | 59 | 95 | 131 | 131 | 190
o | 190 | 190 | 190 | 118 | 59 | 118 | 213 | 308 | 367 | 367
o | 131 | 95 | 95 | 59 | 118 | 236 | 390 | 544 | 662 | 721
o | 131 | 59 | 59 | 95 | 190 | 344 | 534 | 688 | 806 | 865
© 95 | 59 | 59 | 95 | 190 | 344 | 498 | 652 | 770 | 770
© 59 | 95 | 131 | 131 | 190 | 308 | 462 | 616 | 675 | 675
00 59 | 154 | 249 | 308 | 308 | 367 | 462 | 557 | 616 | 616

%ﬁlja 0 00 00 00 00 00 00 00 00 00 00

HAb

Y

3.4 Cost matrix of DTW.

Bl ZIE, 247 2 51 HDEE D[2,2] 1%,
d(a[1] — b[1]) + min(D[2, 1], D[1,2], D[1,1]) = |0 — 59| + min(co, 00,0) = 59 (3.7)
DESICFETE, DTW IC & 2HBUEIE D[11,11] = 118 & &Y . i EEE#ED 380 &

DENIWEZRLTWD, ZOHID &S BAMHPELDDATRRPEML TV D RS
DML, HOTEEHE L D €& DTW DIES VNI <. DTW i & O AR IZE D W THIEL
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Algorithm 2 DDTW distance
1. procedure DDTW (z,y)

> Initialize vectors

N

Var Dz, Dy

fori=2to N —-1do
Dzli] = (w[i]—w[i—l])+((ﬂg[i+1]—w[i—l])/2)

end for

for j=2to M —1do
Dy[j] = (y[j]—y[j—l])+((y2[j+1]—y[j—l])/z)

end for
> Apply DTW
9: return DTW (Dz, Dy)

10: end procedure

EEHALTHWD VR 5,

DTW #EDORIE, TOFHEI AN OMN) DA —X—b | LEBHAEINI L TH
B, BaBTRICED, BREBFEHEIREIN TS [KP00] £ DD, A5 Tk
S HRA D T — A BRTIE, TV Ea—XOMWERAKOR EICE Y FHRRITREIZR S 20

GaMEN,

3.3.2 Derivative Dynamic Time Warping

T— 2 DfE % DE % STIZRERFIFOHM % EHR L TH Y., BT WRRS T — X[
TTEH, TORRENZLTUEHEMLU TS DI TR, flZIE KRFIT—420
HEXMIZEWTHENLEFALU, €2 - HOKE T FELTWIHATE, TORMIZ
BWTHEIZZEZNZ T IE, DTW TIREABLTW2 L Hld s, ULan->T, BRIZEH
TH2DIEEMONDETESET 2LENDHD, ZD &S BHEZEH» S, Keogh
(2000)[KPOO] 2352515 — &2 12 DTW % EEEAT 2 D TR <, KRBT — 2 DESIC
%LU TC DTW %#H 9 % Derivative DTW(DDTW) % #24 U 7z, Algorithm2 & DDTW
DOE%RY, ZIT, D, & D, 30 DKERINT —RDERBZNUMATH S,

B 3.5 1%, HBE MO TOPIX HEUIIH LT DDTW 2@ L 256 D#ERZ2 R LT
W%, DDTW I& DTW IZHABRE HA U -2 HEEZ2EHITE 5 WO R D 5 A%,
BRAG D & 5 2Rl RN U TIE, KD EYREEDOFENEZOND,
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3.5 Conversion of DDTW for TOPIX data.

3.3.3 Indexing Dynamic Time Warping

WRAZE) I DTW 2@ 2I12Hh Y, HRMOKEZFIIZEY REI<SERLD D, T
D ZANDHOBEND, TNEFETD-ODOMNED HikE2RET D, Ui UEHE(L
WCHo>TERINEIES —DOEELMENH S, THIIHRMOPEHHH 2 &> 452
EWORETHD,

CORIZE#EL T, HRMOZFHMEIIHERIZEI > TESEHINT VD, 2T
D7 )3V = UTEFRHMOERIZZEBOETHEN DD, VDT THI IZEHL
THARRINTE 2, HIZIE 1 HOKE (1 HMR) 3REAHZHBLDOD—DOTH 5,
KETHE TS R IR KEUAR A SRS T WD, 725 A»SKOE TOBRRE/S
74— VA (Sell in May, £/2@Fnho0v 1 —VHR) s R<ALGNTHWDE, ZOLSA
BRAM O i1 [BJ02, ACF13] 12 & > THREEI 4, 1964 4 E Tl > TE AL R T X,
HALEOHEH T RBOMEIHERATED LIEHUEEEZ EEL TS, UEDKS
WCHEWD BALZ L > TR I N TO S FHIMEIIER 2 203, T OFRAEZERIZ DOV TR
HZEDRDB LB, EREFBNIZE, BHD) X—VIE, 77V RPERERIZLE ST
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Algorithm 3 IDTW distance
1. procedure IDTW(z,y)

> Scaling data

2: Var Iz, Iy > Initialize Ix,Iy
3: Iz[1l]=1,Iy[l] =1

4: for i =2 to N do

5: Iai] = Tafi — 1) 745

6: end for

7: for j =2 to M do

8 Iy[j] = Iylj — 1]

9: end for

> Apply DTW
10: return DTW (Iz, Iy)

11: end procedure

BEARRZFMBAL L R TV D, MIE T, BEREIEMOLE % TH] B THRZAD
Z ML,

U723 o TARIFZETIE, H % OKMOKME TR S N2 H ORMAS % —>D/ 4 —
VEUTHAD, LU SLHBADEEHIZ, FXHICEI>TERRS 2D, RHT—
BAOEIF—ETIERLSBDHITERPBETHD,

FHUEEZEE I 2A THEm e IR T &, BERIIKRMOESITIFEA L
HEZIDT, BRIMAOBRNEIVEETHELEZXD, 48D, EERIT 2 DOKMZEH)
* HETHIET 2 & STk, 2 DOMMMONEE RO L % HIKT 2D TIEAR L, HHRICs
FRMHEH UL THIERT 2 DPEARTHD L FEA NG, —BWIZT 7=
SHTIZENT, EEOMAMN R % LT S BICIF BB 2475, IDTW OEHZIZIE, &
FIZE > TEHBRMMABOD/NZ —VIZBHIEINZEDTH D LV IRENR DD, ML
M6, IDTW @ Algorithm3 I&, ZD XD BNE—VDEEB %R 2 7-OIZHTLE YL LT
ATH RO = IR Y, 22T, L, BEO I, 3cDORERS T — 2Dk L
7-fETH D,

3.6 1&, » 2 WM TOPIX 880X U CIDTW 2@ MH L 255 D8EREZRLT
Wb,
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3.6 Conversion of IDTW for TOPIX data.

3.3.4 k-Nearest Neighbors

E-NN 7030 X Ahd, #fid ) FEOFEDO LN TREFMETIVITY ALD—DT
HY . HHE, BEIREEOW G I U T, G Bk L& T —ZHOBLEZ 2 AV ¥ —
MPENFHEHTES, NN 7OV TY XA0F, EERNIIIREZERPTT AN T —&ITK
LTV ET—R %L, THICEDSOTCHITS, £9. nlOT—X 4,...,2, € R?
LENLILHIET BT NN yp, Ly, € R ETBHAIREEEEZ S, HFLOT— X 2 12
HUT, ZTOIRNVEFHTD20, oo CRVEMLAET—2 %2 nflD>b05 kA8
RO, TIN5 kHDOFEH 2 W IFEAMN T Y (SEBEDO L& ITIEEHIR) 205
[CHY67), Z DM o 1283 2 FHIE L 2 2 (Algorithm 4[BC94)), zo &ML 725 —
RERETZOIIE—BRICIFET 2O —2 0y RE#EHNOND Z EBZ 0,

di = ||z; — wol| (3.8)

ZDEIIZENN 7ITY ZAIFHEIZHE DSOS [FETHY . FHETHZ3ETINE2RE LY
T ZOEOREFELIRIEINS, k=1 UEEED NN 7TV X AITENICBR6E
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Algorithm 4 k-NN
1: procedure k-NN(d,y, k)

> Sort the labels y by distance d
2: Sort y by the distances d in ascending order
> Calculate average value of y
3 return Zle yli]

4: end procedure

% [FHI51 L EDN TS, k-NN 7V T) AAIKIEFEICEMA AR 26T, T
DFHFEEIEFEH S XFRBPOHEEBGR, DERNZ—VREDL S DOHHETIEFIC
BIFTH2 L HEINTWS [MSTH94, FHTO01],

—H T, ENN7ILIY XA, LT —EAN526N0-e & EESEROT 57~
O, BEOET—REOFEMERFETD2HERH D, TDD, KEDT—XWBFET
2HEIIE. BT A OHLMEDFHE L ZOMRFFICRKEDOAEY 2HE L., FIHEKHEEZS
KPMOTUEIEVIREDN DD, T—EANEZVEHEITIZEMTZ 7TV XAHNL
OMREINTV D [HWIS, PQS04].

3.3.5 k*-Nearest Neighbors

E-NN 7)) ZAZBNT, BEAEHEORTHD k2 EDEIIIKETIN, £/2
B WV TREREAZRET S HiEkE, REEELMERELE R >TWE, Z
Z T, Anava and Levy(2016)[AL16] 12 & % k*-NN 7L IV XL 2T 3, KIZED
E-NN 703D AL ERBRIC, nfdDT—& 21, ...,0, € RT EZNSIZHIGT D TN
Y, Yn ERZFTG LG5, TUT, EED i€ {l,....,n} =[n] IZDVT, y; = f(z;) +¢
WL U, f() BE € BT ORMEE LT LHET 2,

1) fO)EY TV Vg TH S, TRDLEED o,y € R IZHUT, |f(x)— fly)] <
L x d(z,y) BT 2, 22T, d(-,-) 1284 2 E AT, AWETIE DTW,
DDTW %7213 IDTW Thd., £/, LeRIZ) TV v V@B IEHEN G LR T
b5,

2 D/ RIERTHB, TADL ALHED i € [n] KHUT, Elegla] =0ThHY,
HBEHD>0T 6| <bLTBIENTES, MAT. HEOF—Ka; & /1A%
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He 3MITHD ERET D,

U EDREDE &, HrnT—8 oo BNEABNEL X, B f(z) 2 HET S Z L H
HIETHZ, ZIT. k*-NNEDOHER f(zo) & flzo) = X5, opy; THD, DEY
1L 2D HBEHT SVOMEFHAORIWEST S, §2L, BEFXRO@Y, FHMEe =
DAl f(xo) L OMNEZRNNITLI L LRD,

arg min | Z oy — f(xo)] (P1)

aEA, i—1
BMEIREE A, = {a e R"a; > 0,57 oy = 1} ECTiTbNa, 22T, (P1) A%
AL, ENGIIZ 2

[ > iy — flxo)l < 1Y aiei| + LY aid(xi, o).
i=1 i=1 i=1

R
Qi

A%

T, |30 | 1R U T, RO Hoeffding DAREFEAMN S|

(

. u a2
P(] Zﬁi - ZE[EZ” >¢g) <2 TimaWiLo?
i=1 i—1

& € Uy, L) THY . YL (Ui — L) =brBL &, C = by/slog(3) LT,

|7 aues] < Cllall B3R 1 —6 THALT 2, W21z, (P1) A% @\ HEET Ed o
2B 2 BRI X 1B LW EILRTE (P2) 285,

arg min|C’||a||2+Lzaid($i,wo)| (P2)
aclA,

i=1

—fEE RS 2R T x, Do PODHEBIZHK S THIEIL, §420bB

d(zy,20) < d(x2,20) < ... < d(Tp,20) EMRENTWVWD LT D, £/~ 08 € R* &

Bi = Ld(zs,10)/C DT NV TH D, ML EDFMEDE & Karush-Kuhn-Tucker(KKT) £
Rz ENIX (P2) OBGEE o IFIRD LD IZRDB ZENTE B,

o = A= Bi) x1{Bi <A}
' Z?:o()\ — Bi) x 1{fi < A}

*1 ZFH1IZ Hoeffding D ARERIZBNT, e 12 C 2RATEZ L THELNG,
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Algorithm 5 k*-NN
1: procedure k*-NN(j3,y, L/C)

> Initialize \ and k

2: Var A\[N]
3: k=0,\0]=0
4: B=L/Cxp
5: while A[k] > B[k + 1] And kK < N —1 do
6: k=k+1
7 AR = LS Bl 4+ (k4 (S5 812 — kX5, Bli12)
8: end whlle
> Calculate weight parameter o
9: Var «o[N]

10: fori=1to N do
(A[K] =Bl x L{BI]<A[K] }

11: olil = SN RS < L8R
12: end for
13: return Zﬁ\;o ali] x yli]

14: end procedure

ZIT. 1{A} BESREBETHY, ADPEDHAHIZL AOHEIZ0Z2L5HHBTDH
%, £72 A iF Algorithm 5 TEZI NS TH S, Anava and Levy(2016)[AL16] &,
Algorithm 5 2% (P2) Df% KDL Z LITHIET D I L 2Lz, £/, kNN 7L T
YV ALTIE EEHEDHNOD o ZEBTHY, HIELTD o OB EIEHETHD, 2
T, JEREAL, B—0D/NF A—4 [/C. Lipschitz i D & BOSHE & HAIZKAZT
5, JAAMERT D, 806 L/CHWHEINT DL, BEZEHERE 2D T 5, H
JARINLNGE, $RDE L/CHWMETRT S &, BERIEEHR L IFIEZ D LS EEIC
HOlREREBLOT WS,

EPIZ I L/C 1Y D AN F—2 3y (OV) 12 & > THRET B, CV[StoTd] 1. 55
EHFAF—LDT VT ALDOPACMERE % FHI T 2 2O DERE A HHINT WS Kk
D1ID2THB, LML, SEODES BRERFIFRIZELU TR, FEHEMES LI OT -2 D%
FIMBIDHREME N Z Z 5 N2 LG, CVRTDO LD ZMEEZZEL TWHWRWD, I
@é:K%BHQMHmﬂ%MM@mmBmﬂ@%bfwéoik\E@%K@ﬁﬁw
KR T — 2% FHT 2 -OIRORRI T —Z 2 HHITNETRY, D LEOBAD
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# 3.1 Statistics of each indices in all periods

CAC DAX FTSE SPX TPX

R &= (%) 6.39 10.12 6.41 9.09 0.87

ERY) AT (%) 21.71 22.43 17.36 17.47 21.12
ERY Y —T LT | 0.29 0.45 0.37 0.52 0.04

EE 0.06 -0.08 -0.01 -0.09 -0.01

RE 7.85 8.56 9.09 12.09 8.96
Jarque-Beta izt & | 7,125.47 | 9,349.49 | 11,197.89 | 24,925.44 | 10,444.31

p fH 0.000 0.000 0.000 0.000 0.000

AETIE, NN B LT E-NNOD/NRFI A=K k& L/C ZRETZ7-0DIZ, CVOKRD

DIZT D bATH Y TIVEHEIZ LV IRET B,

3.4 SRRSO
3.4.1 HHFIE

REFETH L IDTW IZ L > TEHAIU 72 E DKM ZE S S & — > &2 FHv /2 k*-NN (12
2 FHOEMZRT D, DTW, DDTW, IDTW % k-NN & k*-NN % #lAEH
Y726 20FEOKKEZTS., TNETH DTW+ENN, DDTW+ENN, IDTW-+ENN,
DTW-+Ek*NN, DDTW+E*NN & &K O'IDTW+E*NN & EKild S, DTW+HENN (&< @l
BB W THRITHE T H % Coelho(2012)[Coel2] THIEI NTWV B,

F & & 1% TOPIX(TPX). S&P500(SPX). FTSE100(FTSE). DAX30(DAX).
CAC40(CAC) DAHRDIE® £ 45, INHIEH, K M, & AAZNTNOEIZE TSR
RILRMERTH Y, 2 < OEERICHHINT VD, it T — X LB @GR AK TdH
% Bloomberg ™ S5 HUF L 7z, §ATHEO 7 — 2K, 1989 4 1 HHI» 5 2017 4 8
ARETE U, #EHEORMHEICH T DIHEHEIFIER 31 DEY THD, R31I05H, 4
FT— AR BVTIE SPX BNV ¥y =LY AT TIHRENRN T A=V ANEY, F
72, CAC @& UCTIFB UK EDOEEL2 KD, £ TOHBUZDOWT Jarque-Bera
MEIZ L > T 1% KELFCTEHRMEIFEMNINTNS,

T—AHMD S B, 1989 £ 1 AN 5 2005 F 12 HETDT — & % k-NN & & U k*-NN

*2 Bloomberg D7« v 7 —3— RiZZThZh TPX., SPX . UKX. DAX. CAC Index.
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OZBAME UTHHL, V—~rYav 7 i2&0z8aE 10 FHOEYE % KMIEd 5 72
OIZT A MM % 2006 £ 1 H» 5 2017TES8HETL T 5,

MEEIZH 2D, XU HIZ DTW, DDTW, 8L IDTW #fHL T, 2RO T — &
Mo 1 r HEICHRIZE OBME 2 5H9 5, RIZ, FHAIL 72 8B %2 VT k-NN £ 7=
FE-NN KV BEADOEERZ FHIL, ERFPHZSITAROMETEY, FTHERTFHZS X
ARXDMETREY LS Y Iab—yaviBAKYIELUZ, 26, SEIXS RN IZE
HEMU THE, HOWHIRIOHIBRIIIT R DAEN> 72, BHOMAMOD FRNIZHEHT 5 k-NN
EE*-NNDNTGA=ZZPRETDHOIZ, IHETOBRE 36 7y HOFHIFERMS, &b
EERDEWNT A =R 2 EHEIRU 3, BEANRFIEIILTOEBY THD,

Step 1. HMLUEANZ ML 8% DTW, DDTW., IDTW £hENnz2HWTEHHT S, Bk
WH ¢ &Y H PRI KT N TOHBOMIEZEE) & ORELUE E FIEIZHAR7E DT
HD (K37 LB, BIZIX t HA 2005 £ 12 HL$ 5 &, 20054 12 HOH % @
BRAli & 2005 4 12 AMETDO R TDOHHND H % DRl & DRIOFME 2 FHHET 5,

Step 2. Step 1 TEHELZFLEL, KHOEADY) & —V (ZADZTORH O /%
AOMA-1) 25~y LT, k-NN & E*NN &> TEA t 4+ 1 OfEE%E Tl
T2 (M37THE), CITNHNAIN=NIA=RTH5 k& L/C OHEFHIXIATHE
TdH% Anava 5 [ALL6) LRI U T, #®%K 36 ¥ HTIREIEFELEDE /AT A —
REFEIRL, HHT 5,

Step3. BHOFHY Z—VBNEDOHEIZ. HROMKE TEESRZ 1 BAZEH S, ADY;
Ak, 1HAEY . BHOIES 25 TS (K 3.7 FE), &8, KYYavidkb
X FICEH RTINS 5,

Step4. HZ#EDTt=t+1& L. Step 1. IZKE D,

BRI A—=K kE 125 10 ETOHEPT, /85 A—% L/C 1% {0.001,0.005,0.01,0.05,0.1,0.5,1,5,10}
DOHFHE Uiz, INHIEETHETHD Anava b [ALL6] LRAUHETH D, 7236 »HE WS HIEH
WBIRRTIIZHEL TWd, BB, KBIZTHWZ E*-NN D R EEP LU CH++ SETHEEE CRAN IZ
T ksNN v /7r—3 [KS19] £ UTAL T\,
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3.42 HDER

D OFERIZEHDOKED FRIEES L UGG & — > (M) O 5 TRHEIT 5,
F RS B XYMt i (Mean Absolute Error;MAE), F¥ -5 —Fit% (Root Mean
Square Error;RMSE)., [EERD 3 DOHEETHNT S,

(1<t <T) B3 PRlEE f(t). EBEOM% y, £ UL %, MAE & RMSE
EZENTIRD LD ITEHEIND,

T
MAE = 73 = 1) (3.9
1 T
RMSE = | 2 (0~ f(1)) (3.10)
t=1

EERFEMIZ, T AMNIMOT—2B8nflDS> 5, FHY & —V EFEREOY Z—2D
FENE—ThHo>727—F%a b UT, a/n TEHRZIND,

FTFHKREIZONT, £3.2. 3.3, 34X TNETN6 DOFEDOTRTOHDFEHOD
MAE. RMSE 8 &K UIEEHEREZRT, AmDIE, T X TOMRIERDOEERDOELHET
HB, KFIF6DDHEDI BbHRERVWFEEZRLTWS, ZORNLDONDDIFRET
ETH2 IDTWHE*NN BT ARTOEBUIE W THRE PHKBENSE NI THD, MAE
& RMSE THl> THE RNFHKEETH YD, TN TORBOFEIMES 60% P EE S
WIEER L Zo>TW5,

ZOFRIE. PRIEIZEZ LSS DDOARME LR U< TOPIX 2 W42 10 FREDH
RO & % KAl & R E R E DT F 2 MERZMHHAL FHU 2, Bt S (2013)[iA 13]
DWE L FARETHSD, Hotd (2013)[HA 13] IZHMRFHEL LD 5 F A MEWASEN T
MHBEERDZEDOD, BEFEFEMEBROATTFHUTEILRAPEHERALZRETH D,

BEFEIIODVTEHIZATHS &, ERRBHRIZODWTRIESOERHDEDD, &
EBOFEIZDONT, IDTWHA-NN & DTWHA-NN & DDTWHA-NN & 1) F Ik EE A
E, AR, IDTWHE*-NN ik, DTW+E*NN & DDTWHE*-NN & ) & T 0K & 5 5
Ve /o T, IDTW IEDTW & DDTW &V & FHIKEED KT EE>TWd W25, [
BRIZ. E*-NN X k-NN 2 PHEE O KT EF S, 72, @BRRA TR D5 2B 0
T. DTW & E-NN ZOMAG O IFRM AN SRERY 2 FHTDIFHELEUTENTH D
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# 3.2 The average MAEs of all years for each method. The out-of-sample period
is from January 2006 to August 2017. The rightmost column is the total mean
for each method. The bold values are the most accurate measurements of the six

methods.
CAC40 | DAX30 | FTSE100 | S&P500 | TOPIX | Avg.
DTW k-NN 9.014 8.975 2.574 7.705 8.873 8.028
k*-NN | 5.220 5.636 3.824 3.646 5.123 4.690

DDTW | k-NN | 11.008 | 10.729 7.649 8.731 10.058 | 9.635
k*-NN | 4.501 5.068 3.570 3.252 4.694 4.217
IDTW k-NN 8.204 12.822 7.183 9.296 10.761 | 9.653
k*-NN | 3.727 4.005 2.905 2.948 4.036 | 3.524

# 3.3 The average RMSEs of all years for each method. The out-of-sample period
is from January 2006 to August 2017. The rightmost column is the total mean for
each method. The bold values are the most accurate measurements of the six
methods.

CAC40 | DAX30 | FTSE100 | S&P500 | TOPIX | Avg.
DTW k-NN | 11.810 | 11.735 7.242 10.028 11.472 | 10.458

k*-NN | 6.697 7.273 5.057 4.807 6.554 6.078
DDTW | k-NN | 14.049 | 13.740 10.105 11.078 12.245 | 12.243
k*-NN | 5.942 6.811 4.703 4.552 6.049 5.611

IDTW E-NN | 11.265 | 16.313 9.681 11.725 14.240 | 12.645
k*-NN | 4.984 5.387 3.843 3.985 5.292 | 4.698

ZEBHSNTVSA [BLBYLT]. €0 % & Tk TR EAYE VKR & 75 5 7,

— /T, WA DV TH 3.5 184 6 DOFHED A RE R T, AR YA
TRKSIE I BT 545, ZEIAK XV THIAHND LML L B, IO\ T
6. REFECTH S IDTW+E* NN & FTSEL00 % RV THRE B, & FHIC OV TR
ZATWL &, EAR LRI 2EEO T2V TR, IDTW i DTW & DDTW % |
HoTWAEWAS, k*NNHENN % EE> T2 e HETH 5,

LS TR . IN2$HE O T IDTW & DTW & DDTW % ki), 2 LT k*NN
I k-NN % L[, $RETEOEESHERT X/,

M 3805 3121, 6 DOFHEEMHNAKA YT Y 7 ADTHICHED < B D RH Y
A=V OHBERL TS, HRIEEEREZOE EEVEET S LU > BRI O SR
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# 3.4 The average accuracy of all years for each method. The out-of-sample
period is from January 2006 to August 2017. The rightmost column is the total
mean for each method. The bold values are the most accurate measurements of

the six methods.

CAC40 | DAX30 | FTSE100 | S&P500 | TOPIX Avg.
DTW k-NN | 46.76% | 51.80% 46.04% 52.52% | 52.52% | 49.93%
E*-NN | 52.52% | 53.96% 50.36% 47.48% | 50.36% | 50.96%
DDTW | k-NN | 51.80% | 53.24% 51.80% 60.43% | 51.08% | 53.67%
E*-NN | 50.36% | 56.12% 54.68% 58.99% | 55.40% | 55.11%
IDTW E-NN | 49.64% | 53.24% 55.40% 61.87% | 55.40% | 55.11%
E*-NN | 57.55% | 59.71% | 57.55% | 66.91% | 60.43% | 60.43%

7% 3.5 The total returns of each method. The out-of-sample period is from January
2006 to August 2017. The rightmost column is the total mean for each method.

The bold values are the highest cumulative returns of the six methods.

CAC40 | DAX30 | FTSE100 | S&P500 | TOPIX Avg.
DTW | k-NN | 0.98% 146.03% | 34.32% | 148.15% | 146.79% | 95.25%
E*-NN | 122.22% | 164.03% | 66.98% | 97.12% | 152.67% | 120.60%
DDTW | k-NN | 157.14% | 74.38% | 98.21% | 185.76% | 142.32% | 131.56%
k*-NN | 93.53% | 154.90% | 114.29% | 139.60% | 156.98% | 131.86%
IDTW | E-NN | 126.59% | 124.26% | 142.10% | 212.87% | 174.20% | 156.00%
k*-NN | 222.24% | 212.91% | 140.74% | 235.29% | 234.53% | 209.14%
VDE—=2%KLTWD, IDTWHANN Z IR TOHFHT, LA MLV Y RE/ME, HKY

IEREN GRS Z EE>TWD,

343 EAVHIL - YN—HILPREDHE

Z 2Tl

i CRE M RO 2272 IDTW+HE*-NN & B#ZE A 2 &2 LG E D

W EITS, EA VA LAEIKIE, BEORITMEIIEWTAMNTHDLIND, BT 1 7
ADV R —YOEATRY Y3 V%24 X% IMom LEE1 »HZR, @E 11 HHD
VA=V TRYYaVOEARZEZS 12-1Mom O &2 HEHT 2, WINbHER 1 »H
FRIFHEEIL AHOY X =V PBIEARLIE, B8R 1 EAEY, A256 IXERE 1 A5k
DEWDS Mgz MY KT, ZOMBORRNEK 36 THDL, K366, EAVAL
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# 3.6 The total returns of each method. The out-of-sample period is from January
2006 to August 2017. The rightmost column is the total mean for each method.
The bold values are the highest cumulative returns of the three methods.

Method CAC40 DAX30 FTSE100 | S&P500 TOPIX Avg.
IDTW+kE*-NN | 222.24% | 212.91% | 140.74% | 235.29% | 234.53% | 209.14%
1Mom 129.70% 120.53% 33.52% 135.23% 186.36% 121.07%
12-1Mom 110.58% 127.34% 135.90% 201.64% 124.96% 140.08%

# 3.7 The correlations between IDTW+k*-NN and momentum strategy. The
rightmost column is the total mean for each method.

Method CAC40 | DAX30 | FTSE100 | S&P500 | TOPIX | Avg.
1Mom 0.09 0.02 -0.01 0.07 -0.02 0.03
12-1Mom | 0.05 -0.15 0.06 -0.14 0.07 -0.02

HEH% 1% 1IMom & 12-1Mom & £ I 2 TORBIZB W TEDNENERTEITVEEDD,
IDTWH+E*-NN OS2 TORBIZEVWTEA Y Z LKLY %2 < DI EEEL T
22N bnd, £/, M3.13H05 3.17 1%, IDTW+E*-NN & 1Mom & 12-1Mom 12 & %
BFEAVTY I ADFRICEDISEEDRRK) 4 —V OB %2R L TW\Wd, IDTW+E*-NN
T RTOIERT, BKIIZE AV R LWIEZE LA > TV Z e W HERTE 5,

F/-. £3.71% IDTWHE*NN OINZER YL 2 DD E A ¥ X LAEIED HIR OISR D
MBEGREE LR L TWD, WINBHROVHBEREE R>TWE 20 s, flilgLE /& —>
WCEBUZ IDTWHE*-NN IZ X2 BEFIRIIFMREA VX LBIK LX) 24—V D)
MNELDIEMETHD I EDVHERT XD,

35 F&&H

AREIZBITDEBIIATD 2 K TH S, BAEDMMZENITHHLLL 7238 £ DO MiFg ZH) /S
R—VaBEL, TNEELIZTFHE2ITD E 0D BUEANS, IDTW % H\ /2 k*-NN L% £
LU, TNETI7ZANBIHICBE T 7 A= A=Y arvphhroBEWMZRNZT IV
TYVALATHD VR D, RERWNBREEOKMIBE E V2 FEIEDT 2170, AT
FVREINT W/ J7E (DTWHE-NN, DDTW+kA-NN) 2 480 < 2h D FHIGED /S
TA =X VAU, ROFERVELNT,
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e IDTW &, FHIKE LIPSO T DTW & DDTW £V EENTND,

o FIRRIZ, E*-NN X FHIME LINEMEDOMME T A-NN LD EENTHD,

o REFILETH 2 IDTW-E*-NN & 6 DOFEDOH T HKEE L INSMEL & ITRRED
MRTH o7,

REFEITEEOHIROMAME 1 DDNF A=K L/C DA BELT D, ZHik,
EHIEDOFRMEEUNOBE BRI R TH S,

— /T, RETIZHNOHROMIEZEE /S4 — 2V INHROKAMFHIZERTHE Z &
#R LD, 2R S K CFHIIR ORI T 4 = VAL RIETHEZHRT S
BERHD, ZHIZDONTIE, SF S (2018)[5H 18b] ICE > THRIEINT VS, Sk 5
(2018)[4#F 18b] Ik 2 &, B, ABFHICESVT, 1 7y HOFHITIX 1 7 H DO SR
M., 2 7 HOFHENZIE 2 7 HOZRMFAP RS FREENR W & WD ERIIZEEU 26
RPBONT WS, 1ALV HOBRAMIZKL S 2 AW HA, 20 HE
WO ZHBAN—ADOSEMIC LD FHIE D L FHBENRWI L 2MEELTH Y, A
WEITDHHBOHRI) A=V %2522 R—MLTW5,

AETIE, MEEFNNZ =V BTN Y Y PNBIRET Tl Z2FT o720, £D
&5 BMKEENZ =V RPN ETH o =D EAWTH D, TITRETIE, AET
A THZEHMBRTEBEDMKEIN NN -2 5 AR VT Tz ACTALL
U, BIRIICED LD BNE =V DRNEMTH > 120 & MEET 5,
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3.8 Change in cumulative returns of CAC index and for the six methods. The
out-of-sample period is from January 2006 to August 2017.
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3.9 Change in cumulative returns of DAX index and for the six methods. The
out-of-sample period is from January 2006 to August 2017.



Total Return

25 FTSE

2.0
1.5
1.0 ¢
0.5
—— INDEX
K-NN_DTW
K-NN_DDTW
0.0 —— K-NN_IDTW
K*-NN_DTW
—— K*NN_DDTW
— K*NN_IDTW
-0.5

N AL B B WD G KT
PIRSLSENN SLMUNESENE SIS

3.10 Change in cumulative returns of FTSE index and for the six methods.
The out-of-sample period is from January 2006 to August 2017.
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3.11 Change in cumulative returns of SPX index and for the six methods. The
out-of-sample period is from January 2006 to August 2017.
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3.12 Change in cumulative returns of TPX index and for the six methods. The
out-of-sample period is from January 2006 to August 2017.
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3.6 Hsm

2T, Anava 2O X B*NNOT7INITY) AAE2EHT 2, 3. < XXM EIT
RATH D,

al;gefAnjn | ; a;y; — f(2o)] (P1)
ZORZEZEEL.
> iy — flao)l =D ouei — > ailf(a:) = f(zo))] (3.11)
=1 =1 =1
=1 =1
U fy) = @) < L xd(z,y) (3.13)
=1
DY s < Cllall (3.15)
=1

21858, 22T, Bi=L)C x d(zi,z0) £BL L,

arg min ||a|, + o’ B (3.16)
s.t. Z a; =1 (3.17)

i=1
@ >0 (3.18)

LHEZEIEHED,
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ZITIU 5 VvValE L(a,\,0) ZFWT, KKT &ML

L, )\, 0) = (|la|ls + o 8) + A\(1 —Xn:ozi) —zn:&'ozi (3.19)
i=1 i=1
g—i =0 (3.20)
. s
o AER 2
6; >0 2
zn:eiai =0 (3.24)
- a; >0 (3.25)

WREONG, IO DREMSM2HZT o Z2RDD,

Q;

— A= Bi+0; 2
Tl ~ 2 (3.26)

F.a>0a=0D2200a80Hd5H, SHIKELXHDLDIFa>0TH5DT,
0=0Thd, DAIZ,
o
— = \—p (3.27)
|Ja*|2

PEONE, ZIT, Mldz 2R, o >00DFzL DL,

(a
1=
2 Tla

. al >0 ThBEI R a OIEE k* L B< &,

DS A (3.28)

2
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k* k*
N =20) B+ (O B -1)=0 (3.29)
=1 =1
DY AL DD T,
of = _A=B (3.30)

S - B)
F-IRGERDEN S,

k* k* ke
1
= — . * N2 _ L* 2
A k{z;ﬂJer: +(;51) k ;5} (3.31)
NELND, ZHF Anava D7 IV T) AL E—HT 5,
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41 EXUL®OIC

HIEIZEWT, IDTW 2 HWTHEYNIZ AT —V V73N HNOHIRFEMZE) /S &2 —
VA, FEROMM TR E N RS ETH D Z L PR T I -, RKETIE, BRICH D1
BEFNZ =V ERERIN T 7 AZY) V72 & > TEMARIHE, TR L, YEHRRDE
R 2175, FHCFRIE WS BIA» S AN RMIEEB SR -2 DI 5 AR ERET D,
ULDNUARORTEE CLMRIC, HNOHIREMZENE T — 28 (F¥EH) AABICRZA
B7-, WA MVER EOI—2)y REHE2HWZ2 I 2210 Y TFiE (BRI,
k-means i) IZ#EHATE R0, Lo T, iz W RICER D T—2BIEWTE, KEMH
EUTHDHAB L UHIREITS 2 A2<, SYVHARCT—2HoEMMEEHIEL, TU
THIET DI T AR VT /i #EUIICHAGDE 2 HENH D, RETIELL EE2FE
U, BIE®D IDTW % W TR X N2 B BETFICK U T, k-medoids 7 7 A&V ¥
[KR87] 2475 Z L 242E T, ZAIZ& ) ANOHRKIMO & > 2 E X DR 2 &Rl
BRI T—RIZFUT, HREZ T AR) VINAREL 8D ZENARFEDOH N TH S,

A#ETIE, IDTW % i\ 72 k-medoids 7 7 A& 1) > 7% TOPIX IR U CH#EM L,
FRNCAENRAHEEB SR =2 DI T AR ERKETD L LI, SEEH S Z— Dy
T AR DK EEET D,
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42 BRWISRY)VTDRITHA

PIAR) T EE, AOEDONNBRERZZUVICERONET —ADEEGE NS &
DD R I NG KD R T AR LIRIEND WAL ET 2802 LFEO—FE
TH3 [ELLI3], WA LIZAL 2 I AZNDT—ZEA LB TH Y, S0 13
DV IARIIZDHDT—RAALIFLTNERNZ 2 WD, VT AR VTIFEBEIT— & % i
He LD, flifichy. BRSHEWUE - TR~ A=V T - N2 —VFBdk - 1 A —
V%ﬁ'Nfﬁ{V7ﬁ7?47%&D9k@EDQ§T%DBMTDéKﬂﬂ%ﬂo*
IO I AZ) Y TORRIE, 2T —2%2EdMEReLTHEDZ IN—TTHY, £
DRBEFERIEDTER R LR U TRYMERIET 2B ENDH D, 7T AR VTR
A7 5 AR Y TRk JEBER Y 5 AR VT FEO 2 E D S, WEKY 5 AL
VYT FRIF EE1O2DOT 2280 NEOI I AXNE, 75 A XM O ER
BIZEDOWT, mEEHOE N2 D207 7 AXFA L2 ZRMIZEH LT, ZOEH
. RTOT—ANL DD I ARIZEMIND T IR Z & THEN RS % ES
T2, 20075 ALM (Cy &V Cy) DIFFBLERIE D(Cy, C2) DENIZE > TIRD
& D BFEND D [ 03],

o DD (C, Cy) = ming, e, wpec, d(T1,T2)

o mEMHEE:D(C,Cy) = maxy, ey anec, d(x1, 22)

o BEFIFMD(C1, C) = 5D coy Yongec, A1, 2)
e V4 — Ri:D(Cy,Cy) = E(CyNCy) — E(Cy) — E(Cy)

ZIT. d(w, ) REBEBE. B(C) =Y, co (d@i,c)2 THY., ¢ 1&7 5 A% C; OE
D (EH) TH 5.

— T, EBFFEIN D02 5 AR~ IR0 EH LM UORDTH X,
DENFT 5 AR —BUIZTF— A BNETED LS ITELDOBFETH Y, BRI LHEEH
%%Ew%éﬁﬁ%3m50#%E%ﬁ%xﬁuyﬁiﬁfbé‘bm%mﬂﬂ%mﬂ@
FENEFTH Y HEMRICEBATNE 2D, 75AZ) Y IIIBIRERET VT X
AYB5TWA, kmeans K. 75 ARADELHTHEELY NOA Re; 227 T AZDAR
REE U, ANT—REzeTBL Y0 Y (d(r,¢))? OFMBERE FEMET 3 &5
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Algorithm 6 k-means clustering
1: procedure K-MEANS CLUSTERING({z1, "",Zn}, k)

2: Randomize mq, **-, my
3 while stopping criterion has not been met do > Cluster Assignment
4: fori=1to N do
5 ¢; == arg mind(z;, m;)
6: c=cU cij
7: end for > Update Centroids
8: for ) =1to k do
9: mj = mean(x|c = j)
10: end for
11: end while
> Return the medoids
12: return mq, **, my

13: end procedure

kMDY S AR ENET 2, BAEKRRTILVTY XAIFROEY (Algorithm 6), 27 5 A
AANDED Y TEREMDOHFEERAIHEY KLU TITS, FUDIZ247HTEED Y 5
AR —OWMME m,...,m, 2E) K TS, BT, MEDT ST ARIZET BN
DHE (517H) &, ThE VAL UTHRR (647H) T5. TUT, 25 A% my,...,my
. B WWENSTDEZT— X o OFHIZEF (917H) 75,

k-means 7 5 AX Y VAR E 2 5 AZDEDND (LY NEA R) &4 574D, Al

DHEEZZITIPTV, £/, HEHEKEZHVS 20, T2 E#HOEHZETEILZRT ML
BRNHEAETDHER DD, INODOMEEMRT 25 7-DIZ, k-medoids 7 7 A% ¥ T
[KR87] BMRE X N7z,

—HT, iDL > BRGRINT—X2%2 752X V7T L5812, k-means & W53 &
BEDHZD T ANV ITNRTERNZENH LD I &% Keogh and Lin(2005)[KLO05] &
U7z, oIk, 1 RDOKRIT— 2% 1 KEIZd 5 UTHRRA T — X ZERK L T
I (AFAFA4 VItV RIAR) LV EONABAERIE 2 5 AZ) Y IF
SN, FVELBRITARV Y T LB S>TEEDBZNEDTHD Z &% ERIITRL
Tzo nAHDEWARERL] [t t+w—1],t+1,t+(w—1)+1]...t+n,t+(w—1)+n] & 1 KD
RO RINOLEIY) T, INOLDOWMWARRINZEI w ORXZ MVERZLTI T A
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B VI RMAMERYI T 5 AZ Y T (Subsequence Time-Series clustering;STS
IIARVVT) MR, TOEDBRSTS IV IAZN VT %758, VARV ITD
FERIE ) A XTI TAR) Y TOYPMEICKT LU TR ED TV A LBRSE L PENZN
e ERFEHMIIR U, 72, k-means 7T AZ ) VU REAT S & EDOEME, LD
A=V e F < B2 A VRO LD BREDITRDZ I LEZFRLTVE, ZOFKE
EBMZHHEGERZTEY ., ThEd IR —3 (trivial match) & UTWad, ZHd,

[tt+w—1 EZDBED [t + 1,6+ (w—1)+ 1] FEZYHNL <, FEOEIIEFE ISR
5, TDRO, REPIGEWRINHE U 7 7 ARIHEINP T LAY, MR UTEN
L2 I AR0 v InE5 0450, Keogh and Lin(2005)[KL05] & Z 0 H 72 — 2D #iff
REGELE LT, 192956 FT0OTIEARLS, ~EIHIBERILATY TIHETT LTI
LEZETTHD

ARFETIX, &AW H XA % BRI & UTHAT 2720, KERAlT—XDERY
IXTFAEL R\, F72. k-means TIXZR <., k-medoids % A2 Z & THHDRERS| & 2 < &
BRBNE—=VNBENDZ &L TN,

DlbkzE 2, IDTW I & 2 HBUEATH %2 M U 72 k-medoids &2 1253 %,

43 REFE
4.3.1 k-medoids clustering with Indexing Dynamic Time Warping

k-medoids % & 1%, k-means {E & MU ZHEWEH 2 7 AR )V ITFETH D, k-
means & & DO BARR B HHE X 7 T A X —IF centroid (&) Tl < medoid TRE X
N2 THhb, medoid &%, 7T AR —HNDT — T, TORUMNDY T AR —HND
RETOHLEDORMMPRNIBZL R TH D, BERIIZIK, &7 T AL —OFOMTEIC
MET 2 MERT. > T, medoid FHT I ITAX) Y TDONGL B2 T —RZNITIHE
5, TD/O, k-medoids EIZHHT 5T — X OB ETSH 2 52 NIXEHTE, T
BOFUERE (HF#rE50) LTI IAR) VI R2FEGFTEDS, $hbb, 7T A
BV VT ONBENEIDRLZDRERICTITTDED R, X7 MVEMTREINAZT —
RPN TH-> TELHLE FFADOEE) 2EHRTINIXHEMATE D, £/, k-means T
T — % BEED 2 FTHEAM T 2 DITK U, k-mediods IFFEME T DE D THAMig DT, /
A ARHANEDHE % Z T2 <V, REIRINIE DA DHENE S SANEDHENKE
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B2 eMNBEIND 2D, TORE BRI Z T4 212H 7Y k-mediods EITH &
LWy,

Z ZTARETIX, AMOMMD & 5 2 E X DERLZ &R T — 2126 LT, IDTW
IO EREIMHEH U k-medoids %2 EH T2 I L 2RET D, HUEZEHNT S
REIWIZIDTW 2 Vg Z LT, @ilRRH 7T -2 UTHRR Y Z A4 ¥ T A A HE
LB,

AKE LRI OMEE#SNZ—2 D2 528 v T 2175 LT, A
J (2011)[F3 11] % Aghabozorgi et,al.(2014)[AT14] & %, H i (2011)[A#E 11] &
Aghabozorgi et,al(2014)[AT14] Ti&., AL FFRIC DTW ZHAUE & U THAiD 27 5 A
2V T EITH>TOS, UL, EIE (2011)[[i% 11] IXBEER 2 5 22 1) ¥ 7 FikE fv
T#H Y. Aghabozorgi et,al(2014)[AT14] 1Z 3 BB D ATy T2 BREEL T MER R Y S
ARV Y TFEEREL TS, WHLHIHENR IARY) VY ITFETHD2ONT
NEFHAEENKEIL, BHEITIBEBEZELZOZRTANINT A=E013%\, — /T, K
MEDFIEDI/INTA=RE T T Ak DATH Y, k-medoids ILIZ KD IEREN RV Z
AR VI TH Y FHERIFILBINI W, EASFOEBE LTE, I (2011)[[1E 11]
& Aghabozorgi et,al(2014)[AT14] & £ 12 % K 512 & 1T 2 Wil T O # D #E A ] D 4 Aiffi
BENZ—2DI T AR VT T 5-DIZ/HUT, KETIEH DHRMOEERFNIZEITS
M ZE) SE—> DI 528 v TR BENE T RN RRD,

BARM 2 7))V TY) XAIZBAF 0@ Y (Algorithm 7). z1, -, zxy ZTNTNE I DEZ
BRI T — &, k13T T AZBTH D, 1#1E5M (stopping criterion) (£ T A& D
DM THZAE LR 85 E, F 72 130K U S LR (100 ) IS UABATHZ, 1E
UDIZ2/FHTEMD Y Z AR OHHME my,...,m, ZE) Y TD, RIZ, BT —X x; D,
IDTW 2 HWTEDZ I AXIZETH00HE (547H) &, Thz ) A b & UTHRE (6
TH)$2, TUT, VI5ARjIEGENET—R o % D; LEH (91TH) L. 25 2%K
m; %, & D; ICBEENST e, DOb, TORUNDYI T AR —NDR 2 FTO
IDTW CEHI U 72 S UE OIS BN 72 B S EH (10 47H) 5.
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Algorithm 7 k-medoids clustering with IDTW
1: procedure K-MEDOIDS CLUSTERING WITH IDTW ({z1, ", xn}, k)

2 Randomize mq, **-, my
3 while stopping criterion has not been met do > Cluster Assignment
4: fori=1to N do
5 ¢; == arg min I DTW (z;,m;)
6: c=cU cij
7: end for > Update Medoids
8: for ) =1to k do
9: D; = {z|c=j}
10: m; 1= arg min leeDj IDTW (z;, ;)
z,€D;
11: end for
12: end while
> Return the medoids
13: return mq, -, mg

14: end procedure

4.4 RO
441 DWHFIE

ARETIX, TOPIX B8 (Al 43A) 2 HW 2 EREAHTIZ & O LU 2 lifg L8 /84 — > D
DAV T MU I AZBREEE U TEINE S 02 ilRT 5, FEEs
UTOEMMNZHERT DI, REFEZ2EL T OFiEZ HWT TOPIX 8480 3
Ko % LT 5, FEET — & I3 G K D Bloomberg WOHE L2, 7T AR VI F
X BEFEORIELZHRTS720, 1. REY Y TIVBIERIET NV THSD, ARET
W & 2 FH (AR). 2. JefTHF5E T d % Niennattrakul and Ratanamahatana(2007)[NRO7]
EBEINRINT—ADITARZ) Y ITDRYFI—=2L U THIDLNEIND k-
medoids clustering with DTW(DTW), 3.IDTW & k-NN O##FiETH % Anava and
Levy(2016)[AL16] O k*-NN % L& b 2 31E 0 IDTW + E*NN(k*-NN) 5 & U, 4.
FEF D k-medoids clustering with IDTW(IDTW) % Z W E IS 3,

BE, RFEOED BRIEMEED Y 7 ARV Y TOBRIZIET T A B Kk 2D D BB D
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M, ZITI 2<k<12FTHEHM»L. PHIKENRLRL LS., §2LL RO AMIEZE
AT I ALHE L UTHlT 2, ZAREFRICE W THR RS ES) S 2 —
VDU IAREMBTHZOTH D, FHKEIZNEER L EEROMA CHEMd 5, BIK
(K72 M FIEIL FEloi@ Y (4.1 £ T2IE). AR ICSOWTIR, BHAMATEZ TR
TOT—ZADARVEZ—VERANT, NIA—ROEMEERIT o7z, F727 TIREUIDOW
TIX 10 ECORER T V% AIC EMETH HEN L 72, K*-NN IZDOWTIEETIHFETH
% Anava and Levy(2016)[AL16] & [FIkkD M4 T TR % 1T > 7=,

F— RN 1989 4 1 A5 2017 4E 3 HETE U, MEFMIRIX 2007 4£ 1 AN 5 2017
£I3HETO 10 EME U7,

Stepl
t—1HETOABOHRMBREFH ZE LI, VIAX—HEZFEEL, 7T AKX
VY7 %175, FARBADY XR—VDER, FTEZINVE UTHRET S,
Step2
t HO AR OIS ZEH VIR T D7 7 A —2RET D,
Step3
tANIET 22 T ARERD, %HITARBOT, LR (FE) OF A%
Gield., HROMiRTHW (78Y), sz itHE T 5, AHOGEICIK. LA L T&
DIRVDEINTNDY) Z—VDFEZRY, KREWHLEHEAT 5,
Step4
t=1t+1IZHEDT Step 1 IZR D,

4.42 DWHER

DTW. 5 & IDTW % 25&27 5 AR L OMEOH v ) — 5% 4.1 TH 3,

INZ&R, EZREELIZIDTW B DTW % ERIZMEAVPASND, IDTW DY 5 AXE
DV, k=4,5,6300 ISR Y EEROE =751, ZAUKIZ DT IS
HOEBKEEITHEL TS, 20RO, PR EVS BN DI TOPIX F¥ 0 ik 2
BN~V DS ARBII S RETHHLERS, DL, BRRISRIE 162% T, E
wikE 64% L BE AR TH 572, HEAHHIMIZEAEZ 00, AHELRAL< 10
RO TOPIX OHRTFH %, 7% A MEHE S L 125 245 -HAS (2013)[#iA 13] ©
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Determine the cluster
nearly

4.1 Stock price 8§ediction framework.



# 4.1 The average accuracy of all years and total retrun for DTW and IDTW
with k-medoids clusturing. The out-of-sample period is from January 2007 to
March 2017. The bold values are the best measurements of each column.

Total Return[%]  Accuracy|%]

IDTW DTW IDTW DTW
k=2 113 23 08.87  53.23
k=3 98 -17 57.26 51.61
k=4 148 66 61.29 53.23
k=5 162 64 63.71 54.03
k=6 151 50 64.52 54.03
k=17 131 ) 61.29 51.61
k=28 132 6 62.1 53.23
k=9 147 45 62.9 54.84
k=10 114 41 58.06 55.65
k=11 104 79 58.87  59.68
k=12 90 56 59.68 58.06

# 4.2 The average accuracy of all years and total retrun for each method. The
out-of-sample period is from January 2007 to March 2017.The bold values are the

best measurements of each row.

AR | E*-NN | DTW(k =11) | IDTW(k = 5)
Accuracy[%)] 56.45 | 58.87 59.68 64.52
Total Return|[%)] 65 101 79 162

FHREAREOTFHNTHZ, —HTDIWILEE 75 ALY VI T, k=11,12,13
WIS R L EEROE =225 D, IDTW LA, 75 ZAZEABML TV D Z &

RTED,

F421F, RVFI—2ITH% AR, k*NN L BREFEDREN >/~ k=11 O DTW &
k=5DIDTW OIEEREINERZHIL L2, B, IDTWILLE T T AR Vv TIE,
AR % E*-NN 2 EER, ISROM ;5T EE>7/- 2 L B ERTE 5,

F7-. M4.21% TOPIX & DTW, IDTW DS R HE B ROIS L HER % 5= L
ZMTHD, IDTW BRI S T4 23D 0B THhHY, TOPIX £ DTW % E[E] 5
fRE Loz, Ul oT, REFIEICK )M I NARKRN LN ZEE) S & — 1353
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ICEMTH D I EBHRT X,

WIZHIEINAZE T T AZOREB 27285, M43 75 471k, 2017 £ 3 HODHF
IEIZHE 12 Step 1 D IDTW 2\ /2, k=5DI T AZ) VIR EZRLUEZKTH D,
SR LA (medoids) & U TREIZNAZMMERLZETH Y . KRV YFET 7 AL IZET 2l
WMEBZEERT, £/, REOY Y TINIET I AZNIZEEZND YTV TIVE o ZTHIKE
ADV &= D ERERERT, 877 AZDMRZIEICERRD, 4.3 1%, B G
MIFEE ZEDRVEHIECDOEFTH DI, HY INICEHT D EBAICTET D A6
DE X 4.4 0E, MiEZEND FEEMICBEDL ST, BADO ERMERIE S ik D G
MMRKEEL TWA 2, TEND ERAOVN=HIL 2R L TWD, X 4.5 1% @O L
HERLTEY, BHO ERKERE &<, gD EAMERZ S L TS 72D, EFHE X
VANERLTWS, M461F. BIFEECOLEEZ AL, BHEEIZVOLH TH XA
BOWHETHD, B4A.71%, BNMIE FEE2RLTEY, BHOTEREE <. fifko
NEMEADFEL TOVD 72D, FEEAVALEZRLTWD,

—RIZHARATEZICBE VTR, 77278 -8 UTEAY R LADAEMEIHERT I AW
Z ML [AMP13], LA U, AR CHRUZ &S ISR ZBOREME KX 5 2
REMYNZEHZT DT, YADMKEH N RKEWGEIZ, LR, THELEITHRNE A
VARADHEWHERTE 2, —H T, UNA=FILOFRIZOVTIE, FE» S LR HHEOR
RUDLEZIZHETINZ b o 7z,

PAED &> BAGKEBNSZ =212k 2 7 5 AR BOMRBARETHD I W, FiL7 7
AFVADEAVAL, UN=HYIVDEZFTHS, BEHADMIKIINLTENET L
Moz, TWRolMhe WS RAMNS, iEEEH/SZ —IHEU 2R AE2 3252 L OF
MThb,

45 F&H

ARBETIX, HRMMOMEEE/NZ—2 DY T AR VT EiTV, KRB RAGEEE N Z —
VEMELU, PHIOZOOREEL UTHALUZ, #iliZsdzo T B8UL U 72tk 22
B2 U T DTW B % 59 2 IDTW % W72 IBBEAET 12 U T k-medoids 27 5
A& v (k-medoids clustering with IDTW) #1795 FEZRE U2, YETFHEIIED
KRH 2280 v 7I2& 0 FRICENRMRELE /N & —> 2w iU THETLS Z &
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N EL 7%, TOPIX e Wi n & 7 7 AX Z2 A LU 728558, AR AN
MR T E /=,

o IN2EHK, EEFEE YL EIZ k-medoids clustering with IDTW »* TOPIX 5. N> F
Y= FEOWFZ EHY, mWFREE L R0k,

e k-medoids clustering with IDTW % 5 &, FHIKEE & D S CiE L E) S & —
VDI TARBESRETHD ZENDND T,

o HATIGTIZANENPHERTEIRVERA Y ZLANEDN, Y HOMIEEE» K IV
aiz. BF. TR ITMSHERT I

AKEETT, HREFHSZ—=UBWPTHDE VDY Y TIVBIEET TR Z TV, BARE
WZEDESBNE—=VINENTH 7D EBEEL 72, UM UERS, FHICAR) SREHE
U THIGZE N8 — Y DADEREMARD I L THELZD FHIBEOWREN AL Z L
MTED, TITRETIK, MBEHFHNZ -2 ZDMOEREZMAEDETFRTED
RELWEEEITS,
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Cumulative Return

w
o

= |[NDEX
k*-NN

2.5 1 AR

e DTW(k=11)

m— |DTW(k=5)
2.0 -
1.5 -
1.0 -
0.5-
00—

A AR AR ARTAR AR AR AN AN A0S

4.2 Cumulative return for each prediction method.
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4.3 IDTW Based k-medoids clustering as of 2017/3

67

20



1.10

1.05

1.00

0.95

0.90

0.85

0.80

Sample : 39(53.85%)

5 10 15

4.4 IDTW Based k-medoids clustering as of 2017/3

68

20



1.10

1.05

1.00

0.95

0.90

0.85

0.80

Sample : 110(62.73%)

ab

AN,
ez

4
»

5 10 15

4.5 IDTW Based k-medoids clustering as of 2017/3
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4.6 IDTW Based k-medoids clustering as of 2017/3
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4.7 IDTW Based k-medoids clustering as of 2017/3
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BOHE

M8 EE/NY— e/ DREI Y 3
VT =Y ElAahEIcTRF

51 XU ®IC

HiE & TIZ, MR AF/ NN —V 3EMBREETH > T, BHMAEA VAL LIZRRD
BECTHD I N, RETIE, MiEEH/N4— 2 2HRAHE S ZFHET IV EHE
TU., ISHIHERER N — Y DS DEMNEE FHICHW 2 200 FEE2 i T 5, BARH
Wi, RIS L0702 2V avoEeRioTr — &y NI 2 RRAIAN 7 —
AT 4 Y TREAERRET D, £/, FEEEL LT, Yamada et,al(2003)[YSYT03] O
RERANREARIZ, FERFIDANDEE OREREREEMU ZIREREFHHT DL 2RET
5, A7 —AT 4V 7& T—AT4 7 - TNITYVALD—FETHD, 7—AT 1V
7, EHFEHORMAD—DT, BROBPFEBREHRAL TR2AEDOFEREZEKT D
FHETHD, FEEHBLUTE, RERPMEDND ZEDBZ N, T—AT1 Vv TIZEITS
FEBME UTHREAREHND Z Lid, T— XD NMEIER, BUHZE & BERZE B R
BEZREZHNRTVREDF SR D D,

BT — AT 4 VI REGEGY ) =TI BT HEICENTE Y, SBEEE W
SBUSHOEBANDEAN LTV, Al T — AT 1 VI RIIREARZBICHALE DY
5L TTHMEZEHTLIFETHY ., FERICEGVHELZERETEL, TOMRLLUT,
Kaggle ® KDD Cup & W2 b4 BT — AT IV T A MIEWT, REMHIN T
27)NVT)ALD—DTH5B [CGL6], U U BRI SHERDFEARTEETEITRSEME
FRELTOVARWZD, RO &S BRI T -2 2507 —2ERGITHEAT 54,
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T ADRTLENBKEL 25, RO BMARTLEOHEL LT, KRH T — & % 5HllfED
EYME AL 228 E ORI T — R DE—AY MERTHEEIHZ 2 HIENEZLND,
EEU. ZORERRRIT—20E, $RLLEREMELTE Y, FIZIFENPKEL
REDIRINT — A Z2H—HRUTCLUEIRENH D, TIT, AR T—AT4 V7 - T
TV ZALZHCEHFEEE LT, U EOMERZ R U KRS T — 2 O] % 5 IZHKD
R 7 — & 2% K5 &9 % Yamada et,al(2003)[YSYT03] DIEHEH] 3 E] 5 A N2k 2
DE % W ZRRIIIEARZHHT 2, X SIZRRAENELN 0@ OEMES D A A 72
RRFIRERZ 7 E M UTHAT S Z L 212%K 9 5, Yamada et,al(2003)[YSYT03]
DORFRFNPERIFHEEFELEL UT DTW 2 HOT WS AN, SRElRRS D2 E OB,
RS T — 2 DHLEZFHITDFEL LT, fIEETOIDTW 240 THHAT D, K
RHIARTIIH VHHBENEZR I NT VWD 2 NS, fiED LS ICIREREEFETIE AL,
BOEf5iE (k-NN % k*-NN[AL16)) 22 22 £F 2 bNd, 72U, BOLFEEIXRE
ZETHEEODICFEHETNNFLALBRNE VD REDRDH D, ML EDOKRIIRE K% 595
HBE UTHWERRIGE 7 — AT« VT REHANT, HREEOEROKRAIEEZ X
SUZELD 24T D, IRETIHETMETH 2HRINPERIZONTLE2—TF 5,

5.2 SEATHRZ (B RIRER)
5.2.1 REXK

RFEAR &3 B EIZ B [ R (€ (W RE AR Bl D D) DREWEEE FIRD—DTH
B, WERNIZ, T—2OBEMIHUTHEZHVRUEHL TS ERIEIZESS T VT
VDALTH>T, #RELVTHRONAERFIABPATEZYEZRGETE S0, ) VINT
ANV 7 BRFEORTIHIEFIZAZENGOFIETH D L WD NT WD, FHHEK
W BE T — 4. A7 3V 7T —REORRA R T — X BBFIHAEET, 2D BB LA
MIENENSFIREH D,

PEARIZ, TR —R] EEEND T—XDOESIIRHUT, TE) —R] &EEND 2D
DEBIZT—A%EHEL, ) —RIETE2T—ZDIESDINDRL B EDITHHE%
179, FEINALMERIZ, VY —HETATHLTE L 20T T 2 EREIZHREL P
K, ETIVOREFMD ) VST ARN) Y I BRFHELHMARNTESRZR>TLES 2N
%2\, FIZERMEZ RO REREZERAL NS, KETIXEFMEEZES 7260, \IFEA
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[LFOS84] 12 DWW CHEBI T 2, [RAIE. &2 KA TIERRD & > 2 FHIE § %13 bl
BT H .

1 N
=17 QY (5.1)
v 2

FHIFW ) — Kb, 209D ) —REZEMLTHWE, REFEIEL, £/ — K%
BT 2EAEL UTIX, HIMMEO TYH Y TIVenE L2y SOFGEE H CHE T 5,
Z DFHlBEI R H IZEWAE & & EIEN, BEERWIIE T — 2 0E0E % iR L TEnz
DRI T — AR pEITE e RT,

z:T\?~&tvFDM\n@®ﬁ%§ﬁﬂ%i:me}%§&\%ﬁyfwm
FENEN mEOEYE {a;,j=1,...,m} 7T ATV EZIFHWER {y;,i=1,..,n}
2FioL$ 5,

ZIZT, O ERAMEOEVENETE ) —RE2/HTL2ILE2FERXD, T—XEY D
%5 2BUEOREOMIE 0 KETHZT—4 L(aj,0) = {(y,7)|er(a;) < 0} LEAETH S
F—2% R(a;,0) = {(y,2)|ex(a;) > 0} T B, 2 LT, WOWEHRFKE H(L,R,0) %
AHET 5,

1 1

H(L R,0) = 1(D) = o 1(L) = oI (R) (5.2)

SIT I() RRHUE R R BT H Y. HEMETHIIE. ZTATALE ¢
LUEYSREID) =1-Y, o »xy boe—1(D) = - %, [llog, 5] 210,
AL C o IZBRAE % 1(D) = [ S (ys — 9)2 VB, LT, AL B 0
NTOMAEDLEIZEWT, MRS H OEZFHEL. TR ENI <R RN L H
HOMBEDERE ) — Kk UCEIT 3 (Algorithm 8),

ROz EODHEAEL LTI,

L ) — KIE&EhY Y TAED DB BB,
2. ST & DL THBAIE DD LB < B 5,
3. BEEDWES $THET 3.

DNTNDDH D NVIFEBOEERF SN D,
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Algorithm 8 Split
1: procedure SPLIT({z1,...,Zn},{y1, -, Yn})

2 for each samples e, do

3 for each attribute a; do

1 L(aj, 0) = {(y 2)lex(a;) < 0}
5 R(a;.0) = {(y, 2)lex(a;) > 0}
6 end for

7 end for

8

0* = arg min H(L, R, 0)
0
9: return best split 6* and a;

10: end procedure

5.2.2 BRRIVREN

R RFNREARIK, IR — MIZHEEE L 25 BIER R 2 R DWERTH ), FUER &
TANELF Y T AR —RE T ANIE>TH Y TV EHELTHL [YSYTO03], 1HHS
(2003)[YSYTO3, [LIH 03] DEBRMND 27 5 A X =BT 2~ & U FEEHIH B 7 2 b Df55R
MRFTHD NS, RETIREEGSEIT A b2 08 FEE UTHWS (Algorithm
9),

BIEEDOPEAREARIZF— 2y b DIE, n HOFBEEE {2,,i = 1,..,n) 25
A, EY VTN FEzhTnm EMOBEYE {a;,j =1,...,m} &7 ATV EZIZHWE
B Ay, i =1,..,n} 2FD, 2ZZUEY Y TVOEN a; 1. TN T HRHINEIE % M
NIRRT =2 THD, ZITeri(a;) T =82y hOFHDO—=D2DH >V TIVTHY,
SAEG] L PR, PN E T A N, &Y Y TV a; O o SBT3 HRRAT— X %
zi(a;) TRY L. F—2L v b &kE, DITW (2(a;), exi(a;)) < 0; 2z dTTF— 2t
RS R X MBS Lz, a;,0;) = {(y, z)|DTW (z(a;), ei(a;)) < 0;} &£ THLSNDES
R(x,a;,0;) = {(y,z)| DTW (z(a;), es(a;)) > 0;} \<HET 2, 22T DITW(z,y) 1&. B
IR R R (DTW) 12D W 2 BB 2 %7,

HAEG 5B T A ME, TARTOH Y T % 5] e (a;) & DTW TEHIIL T, & 2 Bl
O THEMLTWE, »D2VIEHML TRV WS HEELZEL, T UTHIE) 2E X
BBSLY Y INORE%EFTS, YA OFMENE H(-) & LTI, BHOREARTHL
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Algorithm 9 StandardExSplit
1: procedure STANDARD EXAMPLE SPLIT({Z1, ..., Zn}, {¥1, .-rs Un})

2 for each samples e, do

3 for each attribute a; do

4 for each samples x; do

5 L(a;,0) = {(y.2)| DTW (w:(a,), ex(a;)) < 0}
6 R(a;,6) = {(y,2)| DTW (x:(a), ex(a,)) > 0
7 end for

8 end for

9: end for

10 0* = arg min H(L, R, 0)

11: return beest split 6* and a;

12: end procedure

ONTWAIRENZTDE MR D,

ELUER 5317 A b (Algorithm 9) (3 RINEMED A% ERET DM, KRH @M LIS D
fefE, HHMEZROD LDIHERZITD, 805, KEM o) 1&. RFHENEIZAEZ AR 72
KRG T — 2 R & R - R VaE Ok, #EHBEMN 2R DL 956, TUT, E¥EM
7#ET A N (Algorithm 9) (ZEHE DREARTH > DEIFEAEZEBMNT D, D&, B K
RN T — A DG, HEFISE T A N THEII N, KRHENELS D %G I3EE O BET
DETD, ZOTNITVALE, JOARI Y a3 VT —HAADIEERFHE T A N LIRS
(Algorithm 10),

Algorithm 10 D3 &1 /L% FaddD & 5.1 2HIZHI T S, FEASLEE UL TIE §XTOD
BB LUORRANEEIZONWT IR ZHELT, RERSAETEEMZ / — N2
2T, FUDIEYE 1(ay) & @M 2(ar) IZAHE ORER L FAERIZ, K@EDOMHETY —
MU, THEWAG H &BME 0 251895, RIZ, KRB (a3) IFF/HAAZ LI, #HlZ I,
1985/1 DRI EME T — & % £HEH e (az) & UTHEIRL., 1985/2 ABED 2T DR RS E
WTr—4 DBPEZFHET LS, TUT, HEAEDOMHETY — L., HHASGE H LBM#HE 0
REAET 2, ZOFE, 1985/2 % HUER] eo(as) & UTHBMAE LML L, T/
TOHNZFEEH L U TRBRICHRMNEGEBEZFIET S, BRICEME. KRIEMEDH
THREBL D (BAOWHHRAE HY) TX2@ks ) — RIZNA 3,

JUAX T Y a3y T —AADERERFET A NI & > THEI NZKRHPERDH
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# 5.1 The sample dateset of the time-series decision tree with cross-section data.

HAF IR R JE
— 1985/1 | 0.29
H ¥ IR0V | @ | B2
1985/1 | 0.70
1985/1 | Up 0.23 | 0.30
1985/1 | 0.46
1985/2 | Down | 0.73 | 0.53
1985/1 | 0.66
1985/3 | Up 0.58 | 0.85
1985/2 | 0.14
1985/4 | Up 0.38 | 0.91
1985/2 | 0.56
1985/5 | Down | 0.86 | 0.40
1985/2 | 0.05
1985/6 | Up 0.84 | 0.53
1985/2 | 0.20

MBI 51 THd, RERININUT, @HOREERICEIDZDHLZT TR, HRADVEED
WEDREFABLL THB 0, FHLULU TRV, LW BRIZE D\ 25 I THhNT
Wo, TDD, EDE DS BEWEET T ZT 22N ONT, EREIZEEI T
Hd,

53 REFE-FRINWAET—RT4VIK

T—=AT A V3T Vv TNFEHEREIND FEO—DTHd, 7V TIVFEHE
X, 9% (weak learner) ¥ ITFIEN S EF N EEHEAT S 2 L I2 & ViR (HED R
W) ETNVEMET L FEEND, NFX VT LT AT 0T8NS 200873 VT
PEHONRKMNLZFETHD, ¥ 7 (Bootstrap Aggregating) ik, 7—hA KNIV
BTN VT EGEDERLTT =2y MEEBERL, Tho2@uFETEELAMERE
BHRUCTEVBEDORVETINVAMEDFEIETH D [Bredb], &5 E UL EE T
X5—/T, BEFIBROT A7 4V 7IZ3ED2 L VO RERH 5,

—HT, 7=AT7 4 V7 s — 2 TCHaEazZE L., ThiBERNEETT
VDO—HEe UTERNIZEMTZE L Z2HYRTFETHD, NF VT LI EY
W2, HHRBERTERVWREEIIEBEN TS, T—AT4 Vv IDHEED—DL LT,
Friedman(2001)[Fri01] 23 &Jflid 7 — A5 1 > 7 (Gradient Boosting) 2 2% U 7z, ik,
B REE T— AT 4 VITENSERINT NS,

SR ETLRBICHIIZEE UT X = {o;}Y,. HEZKRLX LTY = {y}¥, #52
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Algorithm 10 StandardExSplit with Cross-Sectional Data
1: procedure  STANDARD EXAMPLE SPLIT WITH CROSS-SECTIONAL

DATA({z1, .., zn }, {y1, -, Yn})

2 for each samples e, do

3 for each attribute a; do

4 if attribute a; is time-series then

5: for each samples z; do

6 L(a;,0) = {(4,2)| DTW (z,(a). ex(ay)) < 6}
7 R(a;,0) = {(y,2) DTW (z:(a,). ex(a)) > 6}
8 end for

9: else

10: L(a;,0) = {(y, )|ex(a;) < 0}

11: R(a;,0) = {(y,x)|ex(a;) > 6}

12: end if

13: end for

14: end for

15: 0* = arg min H(L, R, 0)
0
16: return best split 6* and a;

17: end procedure

FlE WRT—AT 1V JE, EOB F(e;) N2 REES L) BT 2 F
2¥UT5,

F* = a,rgFmin Z L(y;, F(x;)) (5.3)

CITT AT A VI E) NI AR q; ZFRFOFFEE fi(X; o) DEA %
FAWTHEOBE F(x;) %EMT 5,

F(X) = pBofo(X;a0)+ B1fi(X;00) + ... + B fnr (X5 o) (5.4)

772U By BRIEEBOEA, M BZHEFEEOHTHD, UEro, RO LS IZEH
mEMKT 5,
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1999/1

o~

Time series

Yes
Similar?

1998/5
PER > 20

Time series

Yes No

Similar?

-3.2%

5.1 The illustration of the time-series decision tree with cross-section data.

argarﬂninZL(yi,Fm(a:i)) (5.5)
s.t. Fro(x;) = Fo—1(x) + B f (245 ) (5.6)

WRLT — AT 1 ¥ 7Tl AEREOHEES L() 18 LT, LA 0 2 BB CEAUIKI B/
¥ %,

o BHUEE LTINS o, = [l p)p, o) RERIT— 2L LT, B¥EE
F(X;am) DIST A=K a,, 2HET S,

o ROZFHFHBELMNCT, WA B O % arg min Y, Lys, Fu(a;) & UTHE
75 5. ’

EEOBEBEB L) I2oWT, AT — AT 4 VI T7ANTY AAEENTE I L MNTE
B0 WK R S REEBRE LGE,. 4805 Ly, F(2) = (v — Fx;))?
DEBEIE, BOIEREE G =y — Foo1(z) £8Y, m— 1 BHECOREFROTH L,
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Algorithm 11 Gradient Boosting Tree
1: procedure GRADIENT BOOSTING TREE(y, x)

> Initialize Fy with a time-series decision tree
2: Fy(x) = FitTimeSeriesTree(y, x)

3: for m=1to M do
AL (yi,F(x:))

4: Tim = —[W]F(x):ﬂn,l(x)
> Fit a time-series decision tree to predict targets r;,,
5: f(x) =FitTimeSeriesTree(r;,, x)
6: B = arg@min Zi\il L(yi, Frn_1(x) + Bf(x5))
7. Fo(z) = Fr-1(2) + B f ()
8: end for

9: return F(z) = Zn]\le F,.(x)

10: end procedure

SRy LDEIZAS, DEY . LB L) DA T 2 A (L) 2 ROGEEEED
IRV ELTEZR, BEBAREZEASIETHL,

BET—=AT 14 V7 DbOHEFEEE UTIRRER (HRA) BHVSENE Z 2 2%
. INERFIZAR T — AT 4 VI RELESR, 22Tk, BT —AT 1 VI REHET
5P EBE UTHTHIORNRIIREREZMHAT S, INERRIIEAR T —AT 1 VIR
(X 5.2 & & O Algorithm 11) & IR,

5.4 ZEEEDH

ZITlE REFETHOINRINAR T — AT 14 VI ROEMNMEEZ ., SEOKNFER%E
SHRITIT D . T 2R HIX TOPIX, S&P500, FTSE100, DAX30, CAC40 T»
%, WD 720, BRIIPGEAR [YSYT03)(TSDT)., ZHAY 2 Y 3V F— 2 ARDKR
FIPEAR (TSDT+CS), BERHIEE T — A5 1 > 7k (TSGBT), /HAY® Y Y3y F—
BIAADIRERFNAEL T — AT « > TR (TSGBT+CS) D 4 DDOFiE% HW D,

R RARERZ LT D 72O DRRY T — X OFEME L U TiE, #iE £ TEHBRIC
HH ORI CRERL S N2 A ORI A B 8 % — > O IDTW TaHfll 4%, TSDT + CS
B LU TSGBT + CS THATIHRIT—AUAD IO ALY a vy TF—Ri%, #
52 DY THd, TNHDT—&IE, EBES IO BRIV TEILSEHIND
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D, ={X,Y} Dy ={X,Y — f1.,(X)} Dy ={X,Y — fim—1(X)}

train ‘, train ‘ train ,',

o
PER > 20 PER > 20
fes o fes o

-3.2% . -3.2% . -3.2%

PER > 20
fes No

Time-Series Tree Time-Series Tree Time-Series Tree

109 f2(X) fn(X)

L )
Y

F(X) = B1fi(X) + Bofo(X) + -+ + B frn (X)

5.2 The illustration of the time-series gradient boosting decision tree with cross-

section data.

# 5.2 Cross-section data used in TSDT+CS and TSGBT+CS.

Data Description

PER | Net Income / Market Value

PBR | Net Assets / Market Value

MOM | Stock returns over the past 12 months except for past month
DIV Dividends paid in a year / Market Value

ROE | Net income/Net Assets

[VFH12,

ik T — &% 52 DF —XIx3T RXT Bloomberg*™ & ) EEL 72, KIEBD T —
AWIRIE T — 2 OHETTHER IS AR 2 2 72, 1993/8(TOPIX). 1990/2(SP500).
2001/7(DAX). 2001/6(CAC) & & UF 2000/1(FTSE) » & 4 45 ¥4t @ T 2018/6 %
TCThd, ADETIZEE 10 £4 (120> FN) 2HT 2, 7 A AR,
2003/8(TOPIX), 2000/2(SP500). 2011/7(DAX). 2011/6(CAC) & & UF2010/1(FTSE)
M5, A HEEELE T 2018/6 £ CTH 5, RO gbm([RR04]) & rpart([TARL0]) /3w 7r —¥

*1 50w H—idFhFh TPX Index., SPX Index, UKX Index. DAX Index. CAC Index T®» %,
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WU, A DDOFEEFEE L2, gbm XY I —IIZE T D5 ARKDHEX (interaction.depth)
# 3IWEETIEIN, TOMDTRTDNTA—=RINNYr—=IDF 7 4 )V MEZEHN -,
BAKN 2 M FIEIZIRD@EYD Th B,

Stepl
t—1AZFTOTF—R2H0WT, RETVDOEHEEZITS, HlZIE t HH2003 4 7
AOEE. 200348 A (t+1 H) ® TOPIX f58% FHl$ 5 /2012, 2003 4 6 A
(t—1H)ETO@BEI20 7 HDT —Z%HWT, 4 D2DETND¥FHE %17,

Step2
tHOT—42%52, BHDY A—v%2FHT 5, #l& LT, Step 1 TEEHLAEM
51070 A% 7Y ayT—REELRRIIYPEA (TSDT+CS) % T TOPIX
FBED 2003 4E 7 HOT—A T, 2003 4 8 HDOMMALE 2 FHIT 2, DFY. 2003
T HDOH % O % FRERFEM L UTRS, @EOEMEE LT, 2003 4 7 AR
D& 52 DEMEZE>TF—2 2 VT TFHITS, RO — RTIE, 2003 4 7
A& 1999 % 1 HDR RS T — & (H % ORA) FIOFEBMEIZFE DN T, k% D
%, 2003 4E 7 HOWERFIN ) — KD 1999 4 1 A OMAMBZEE) L L L TRV E T
Y. FHIZHAEL, WIZ20034E7 HO PER 220 &) KX WY S INTHoHI %
Do, ZOELIIIEEED, FHV &2—V2KRDD,

Step3
BHOFHEY 2=V PN ELSIE, SEHE 1 RMAEY, AR5 1T -AEY & LT
NSRS B,

Step4
t=t+ 112D T Step 1 IZR D,

541 fEREER

BETINVOFHE L UT, MAE & RMSE % HH\WTHIE %2 50l d &, F7/2. PASTEDOBIR
Mo b =2 DR Z AW TR 5,

# 53K 541FZTNEN MAE & RMSE 2 %3, A& FHEO K E O I HE %
RUTWD, £ET—TINVHOKFIF A DDOFEDS bREKEDRVEDERL T\,
K53 LREADMANS, RTOHEBOFEITIE TSGBT + CS W4 DDOFHEDHT
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# 5.3 The average MAEs of all years for each method. The out-of-sample period
is to June 2018. The rightmost column is the total mean for each method. The

bold values are the most accurate measurements of the four methods.

MAE TOPIX | SP500 | DAX | CAC | FTSE | avg
TSDT 5.038 3.695 | 4.852 | 4.960 | 3.754 | 4.460
TSDT+CS 4.399 3.522 | 4.129 | 3.300 | 2.872 | 3.644
TSGBT 3.752 3.056 | 3.673 | 3.360 | 2.650 | 3.298
TSGBT+CS | 3.495 2.861 | 3.098 | 2.766 | 2.188 | 2.882

# 5.4 The average RMSEs of all years for each method. The out-of-sample period
is to June 2018. The rightmost column is the total mean for each method. The

bold values are the most accurate measurements of the four methods.

RMSE TOPIX | SP500 | DAX | CAC | FTSE | avg
TSDT 6.195 4.899 | 6.417 | 5.921 | 4.666 | 5.619
TSDT+CS 5.554 4.474 | 5.243 | 4.085 | 3.677 | 4.607
TSGBT 4.955 4.146 | 4.819 | 4.202 | 3.324 | 4.289
TSGBTH+CS | 4.961 4.036 | 4.304 | 3.524 | 2.974 | 3.960

MAE & RMSE THI > THREBENRWIZ X205, KRFPRERITH U TAR 7 —
AT+ VIHEEHWSZ T, MAE TEHIL T 1.162 A1 > ~, RMSE TEHHII L T 1.33
A Y N ETORBOFETHEL 2, FARIC, AT —AT71 I RICZDAR® 7Y 3
VI—AEMAZDI LT, FHLTMAE TEHHEIL T 0.416 K1 > b, RMSE TEHILT
0.320 R4 Y bKFEL 2, o T, AT — AT VI I0AR 7Y a vy F—Z0DE
ADHHPREEWREIZFGTDHLE VRS, £5.61F. 4 DOFEDOAFINEREZERL TV
B, PRSEOHTE., 2 TOHEBDFEYTIE TSGBT + CS 24 DD FEDO T e Y
BWENENZERDNDL, RRIIPERIIH U THAB T — AT 1 Y IHEEHAND Z LT,
126%. FERRIZ, BT —AT 1 V7 RIiZZBA® 2 avysF—2%MA25 I LT, 69%.
IR IZ R TORBOEIITLEAL /2,

UENS, AT —AT 4 V&P 0 A7y aryr—2% ANDEOM
FIZBWTHE, IO QE I AT X 72,

Iz, EEE (Importance Rate;IR) AL T, ETANESI WS LB EHEHR L
TWB NI UIERT D, EREIZENTINBRARERIZERE TOMIEEZ RO 5
DINPRERDT VIV ZALTH LW, BB FEHETIVIZENT, H2EH x; MW
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# 5.5 The average Accuracys of all years for each method. The out-of-sample

period is to June 2018. The rightmost column is the total mean for each method.

The bold values are the most accurate measurements of the four methods.

ACC TOPIX | SP500 DAX CAC FTSE avg
TSDT 50.00% | 47.73% | 51.81% | 45.24% | 53.47% | 49.65%
TSDT+CS 64.04% | 61.82% | 56.63% | 63.10% | 61.39% | 61.39%
TSGBT 57.87% | 61.36% | 59.04% | 54.76% | 57.43% | 58.09%
TSGBT+CS | 69.10% | 65.91% | 62.65% | 64.29% | 66.34% | 65.66%

# 5.6 The total returns[%] for each method. The out-of-sample period is to June

2018. The rightmost column is the total mean for each method. The bold values

are the most accurate measurements of the four methods.

Total Return | TOPIX | SP500 | DAX CAC FTSE avg
TSDT 34.99 10.86 -6.16 0.15 35.68 15.11
TSDT+CS 255.84 | 198.36 | 69.20 117.28 | 67.45 141.62
TSGBT 111.51 88.14 112.78 | 86.72 75.21 94.87
TSGBT+CS | 229.79 224.30 | 100.93 140.42 | 120.73 | 163.23

WZENES gain E 52 7ZDOMNE WD IBENIR THD, IR LI, HDEH x; M
ENSOWVFIHIIREEZWEZEL THDDONDEFIEFITDOVTOFEITHY, ZHilk->T
ZROBEEVEZFMTLEETDH D, IRIE. B 100% 1245 &5 ITEHELL TS,
F5.71%, 2018 4 6 H FHIK 2B 1% TSGBT + CS D IRMED b 720 2% LTV
%, YYYY/MM (&, EEHEFIEIT A MIHH I N Mg LH /4 - 2R TWD, ¢
RTOBREHROFIIZBENT, 7O0Av 7Y a3y T—RNEA 20 IZBHNE Z &N

=4
Hit»

542 F&&

AKX TlE, BRAIBIO 70207y a vtz oTr—42ty MW d 2 HR5
AT = AT 4 VIRERERE V2, AT —AT 4 V7 - 7Y ZLIZHND 55T
HErL UT, R T — XD EGICIRORRS T — 22K &2 0% L35 [YSYT03] D
W ETAMIE L0 2 HOZRRIIREREZMHH L 72, /298978 LT, KR
FIREARZ VD 3, SBATIHRIZE 1T 2 RRFIPEAR [YSYTO03] IR RFEMELSN D 7 —
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#: 5.7 Feature and importance rate (IR) of TSGBT+CS on 2018/5.

TOPIX SP500 DAX CAC FTSE
Feature IR Feature IR Feature IR Feature IR Feature IR
MOM 6.96 DIV 6.50 PBR 11.58 MOM 7.84 2008/12  9.91
DIV 4.99 1998/10 5.29 2001/08 8.95 2008/09 7.66 PER 7.96
1998/02 4.20 ROE 5.25 2002/08 7.14 PBR 6.49 2010/09 5.21
2005/03  3.65 MOM 5.12 PER 5.88 2008/06  4.79 DIV 5.09
PBR 3.09 PER 4.73 2009/02 4.85 2009/01 4.64 2004/03  3.95
2004/02  3.09 2000/02 4.37 2006/09 4.36 DIV 4.63 2003/11  3.64
1995/01 2.91 1997/11  3.59 2007/06  3.57 2010/04 4.06 2009/01  2.55
2003/04 2.81 2002/06  3.56 2010/05 2.46 2006/07  2.68 MOM 2.15
2002/03  2.76 2003/01  3.09 2007/10 2.23 2009/03  2.66 2006/02 2.12
2000/01  2.52 1992/06 2.55 2005/10 2.21 2006/09 2.43 2008/08 1.99
1996/01 2.48 1994/11  2.33 2002/02 2.19 2003/05 2.37 2007/11  1.99
1997/10 2.43 1997/10 2.18 2003/03  2.19 2008/11  2.05 2009/06 1.97
1994/07 2.23 1999/08 2.13 MOM 2.13 2004/09 2.02 2008/05 1.97
2006/01  2.01 1999/07 2.12 2002/06 2.11 2001/12  2.00 2009/10 1.96
1996/02 1.80 1991/01  2.00 2002/10 1.85 2010/02 1.85 2008/06  1.88
1993/08 1.77 2000/07 1.84 2003/09 1.83 PER 1.84 2008/10 1.84
1997/02 1.76 1999/10 1.76 2003/11  1.73 2011/09 1.81 2011/03 1.71
1997/05 1.67 1999/04 1.74 DIV 1.69 2007/09 1.80 2003/03 1.70
1995/08 1.48 2000/03 1.71 2008/01 1.65 2003/09 1.61 ROE 1.61
2004/04 1.44 1996/06 1.69 ROE 1.61 ROE 1.57 2003/08  1.56

BEZBRTERNZD, KRRIBHEIND T — X 2 AR ZRERIIREREZREL /2,
RENBZEDOHRAR G2 SR e UFEREAITIZE D IRD & 5 BFRVF SN2,

o RERFIRERIINUTHAM T —AT 14 V72 HND Z & THHNEE & IR 1 &
B TlE,

o [AREICIFRFIERIINLTIZE AR 7Y avDT—R % ARAD
E IR RO KRB TlGE,

o TSGBTHCS I FHIAFE, PNEEM & € IZEBHRDEITRE RV,

BREMD, HRAFFBUIH LT

& TTHRIKEE

AN 2RO TH S SRR IEAETHRE U2 DLt

WEBDHZHLEEZOLN, TNHEMARL I LTI LR FHIMERENUNFTES, &
7o BRAFEB S DRI S, D o WV IMAZF P /HE R EDMDT 2y MAKFEZEA L,
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ZHDTICEEDHERE RS,
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TIE7A <. PRAMG 7 0B 9 2 AR 8 SR AT A28 2 IR OB i 5B ER U 7=, kA3 I oD S8 47
ML 7 ORIy a Y LRERFIDH L WD AIEROBIR., T 7= 77V A A
VEIVEWS T =EDOBI, TUTHNTARNI Y ZE ) UNRT AN 70D FEOE]
B H D, RIFFEOMES T IE, BRI OBIAMNS, 7 — R I EDOMIE LS4 —
VEWDSTIZANT =R ERN, I VNI ARN) Y I BRFIEORETH D, KITHE
LUT, T—R TG T— 2 THhEMiEEHCZMEIZLEHDEDOD, HKEEH)/ X —
VEDEDEF O FETHREDT, . FHFERELTE ) UNIANI Y I BTF
ExR WD, NN X SVM O & 5 42 HZEBO FRGEREAEME U E <. KA RO B
BRI T 2EEE - FHEREVFETIRNETIVTIERL, ¥V TIVA k-Nearest
Neighbor IERREARE N—A & UGk, MREOENT IV TV AL EN— L U,

3 TR, SEOARKAKRRIBEIH LT, 7 TY XA &) BRI S h
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7@ E DM ZE) S8 — V3, [FEROBKMFRIZENTH 0% Y v TIVEFEEHNT
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