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A Study of Changes of the encouragement of study system in administrative reform

— The conversion to the Japan Student Service Organization from Japan Scholarship Foundation

Akitoshi EDAGAWA, Tokyo National University of Fine Arts and Music

The Japan Scholarship Foundation, established in 1943, has been rearganized into the Japan Student
Services Organization {JASSO} as of fiscal 2004, The change is a result of the reduction in special
public corporations and a review of government affairs, as part of the administrative reforms laken over
by the Koizumi cabinet, which has also drastically transformed the scholarship system.

Regarding the Category 11 Scholarship by JASSO in comparison with Educational Loans by the
National Life Finance Corporation (NLFC), the former premises that students borrow and repay the
money, whereas the latter system enables parents to do the same for their children. As financial
instruments, these programs seem to be non-competitive with each other, bur their contents are actually
similar. JASSO will increasingly sell agency bonds fo raise scholarship funds, while gradual reduction
is anticipated in government assistance such as interest subsidy. Against this backdrop, it seems
beneficial for JASSO to enhance the Category 1l Scholarship in an effort to expand the entire
scholarship fund market, as well as to develop a scholarship system by using their current position,

which overwhelms other institutions.



