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The Transformation Problem in Retrospect : Part Four
~— Okishio's Theory Reconsidered —

Shingo FUJITA

Okishio's theory as to the problem of whether the general rate of profits in the long range has
the tendency to fall down is discussed in relation to his solution of the transformation problem.
According to Okishio’s answer to the transformation problem, Marx’s postulate of the equality
of total profits to total surplus value does not hold. This result makes Okishio’s discussion of
the problem of the falling rate of profits extremely complicated, because it makes some of the
calculi in terms of value irrelevant, and therefore unavailable.

My argument in this essay is that the reverse of each of Okishio’s mathematical theorems
proves to be valid as well, and that each of his theorems as well as its reverse can be embedded
in Sraffa's system of economic theory. The merit of Sraffa’s system consists in the fact that it
enables one to observe an actual economic system as a whole “as in a vacuum™. My argument
not only removes a delusive aspect of Okishio’s theory on the falling rate of profits, but
contributes to its simplification.

By making use of the device of Sraffa’s Standard system as a method of scientific
idealization, we can restore Marx’s postulate of the equality of total profits to total surplus
value. The latter guarantees to identify Marx's concept of value with Sraffa’s concept of price,
as far as an ecomonic sytem as a whole is concerned. Looked at in this perspective, the
problem of the falling rate of profits has no definite answer, that is,there is no simple relation to
be found between the general rate of profits and the successive processes of reswitching to
more profttable methods of production.

This concludes my series of essays on the long-standing controversy over the trans-
formation problem.
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