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1 1986 SEBIEEH: A & 1994 SERHEA TR W
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©EZN— T OWMRBETORR L BHEG ORI - BH{LOERICX
Dy BETE LNV THRE 04T A BEMHOMER. FEEREK SV

k% FRRIE, RAROIR ) ONRCETOBEEMA LS OTHE, EXRBO
B s THBLHREER - FIHALTWEVWAEDEARIIBWT A FOFAELV, &
THERBOBECRL, EREHE ST, Ronald Pearlman, Steven Wrappe # O3 ¥ 5
— Py RO ¥ G - OEBIE. LTI Ryann Thomas XX VG281 > b RN
B—PEEWE, TCERLTEHE LA, AREBVWIRSWAEZREIEEORABA
BTy, ETORYRFFERIIEZOIMIRT S, B, BRI, B
(22653004) OBEFZIT/AIOCH 5,
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e (BHF)

—FPHET ABRELAREEO—D L o T 5, MBI, BEMEBHIZ.
BRAN—ZOME~OFHMEHLET 22 L 0L D AHOERESRRET L LT
FBERIIE - THEELTRZH L T 4,

[OREINERE ALY 4824503, MEMBE OB OBRMIIBL2ET A LT
L. BEMHEEFEEMMEL Sy v 2 2 N FLILBLLOTHALY,
O & ICHMEMBEON G IR EL ZR L CTBRMBOEL LTI V-
s My ASEEE] (arm’s length standard) & BRI A, v 0¥ EE
BT HLOORENEFER. BEREBEEEFEL L4250 BES
BRICHEShTw3 Y, 372, ABARUCAERATRZ. HISHRHAEY,
BT, AERATIC L 585 0BT T M L ULk O B E s R
EBEIEL D > CoERB AR T 57200, HATHINE APA) Y RUH
P&t BESCHEERETERY 2E8DTVwh, TOLI A DX ANER
BNBHBZ LWL o, BEMEFEMNIILE CEEMNIIBRLTYA LD IR
DS,

Lo, BiiMEORER, RARE LT, SIEMEOTCRIEMTHEL (3
BHEMNTYLHLEBRIIZTIEDONTVE, TOKE, BEMEFHHOHE
2 AREETERT 272012, ERES (formulary apportionment) @ L 5 248
%ﬁi&?ﬁ%‘%%éﬁ“{ Eieo 9 LI2XIRO T G, Michael Dursti, HITHIREE

1)  Treas.Reg. § 1.482-1(aX1),

2) BITNERAEARZOMBE THAHAAGR1928ER AL VB ASRER, B
AP 2 MR EIIE, 194 ERAEDOT, WOsFRYHTHESR. L L.
1935 FEE A AT (Reg, 86 (1935)) 45-14b)iCid, MBI ZHET L L WS 4%
BE, BUSERMESEDIIRBRESRIREDPEOVWTHRBELIERE 2 d o,
BEEAESENN L LBEMRETHE Mg (comparable uncontrolled
price method), WHFEHELEEE: (resale price method), FAHZE#ERE (cost plus method)
BUER SRR wHE (unspecified method)) # D0 1968ETH 5D,

3)  Treas. Reg. § 1.482-1(eX2),

4)  Rev.Proc. 91-22, 1991-1 C.B. 526.

50  Rev. Proc. 70-18,1970- 2 C.B. 493,



AEBREHBE OB L ETORE

DREFLETHLHEHE LTROZEERET S, Hib, avI/547-2L
FUTICRAALEH. BB L AERATOERICBIT 2 E VY a ¥ O,
FHIAMETHLTROMBERT Y a VOLREEE, oV FI9A4T Vv ADR
HOPHELZEOALTA, A, LR HEBBEORW APAZRSEL,) R
FRL s THESNAERZAOER S, BHEBOEDRT 2L /207
WMDE SWOBRBDOLEE, BOTER 2 v LEBIREEAOF R iR % HHl4
AEMRTHAHY, Yariv Brauner b, JoOREEI v 794 7 ?;&&(ﬁ%ﬁ{\ﬁ“
ARG TR IR, o FE IR T, BEOS NV —THRENEGE %
1T MBEICH LCABR AR5 25 EHHATET,
ERRTIEIZATRBAABRLEEBIONARE TRV 20—HTC, #
TEOREMEHETORNE - 8T H T LEO LS LERS#HHrzHE T LI
B, BEMBKETLHECOWTITT LOBEASEICWE 2 A A5
RIRE LTERIRTV R L) bR s, MELEBIITOLDIZE2Y TS
AT YA« 3X PORIESF B LETH L5, BEMEORERLUKCE
AL, COHMIT, L0 BEAELTAIEAFDEL LB, Hib, H1i,
WO BIED S 5 HETOBEMBEETEORE. £210. BUTicBg
AP 2 iRAR T A OO A OB, 310, SEAFINTHE A
ML SHETESL L) 2 XEMZOMORIT T L ADHEY, &
4m\W%&ﬁb@%ﬁ%:ﬁﬂﬁﬁﬁﬁﬁééeﬂﬁ%ﬁﬂﬁﬁb%ﬁﬁﬁ
TRLIEEL I LG, BMAENRE 2 ENAE, N TMBiRIC LTk
D@%T%&%®&L\%&fﬁ%ﬁ@@ﬁ%ﬂ@ﬂ/?74?ﬁx%@%%
HELOAEIETH A,

RS, 1986 EMBBLHEEY 10k 5482 &0 HIF. 1988 ER MM &
BT TAE] 209 1992EAI% ™Y, 1903 W mMRA Y KU 19944F

. 6)  See, Michael C. Durst, A Statutory Proposal for U.S. Transfer Fricing Reform, 46 Tax NoTES

INT'L 1041, 1044 - 45 {2007).
7)  Yariv Brauner, Value in the Eye of the Beholder: the Valuation of Intangibles for Transfer
Pricing Purboses, 28 Va. Tax Rev. 79, 103 {2008).
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BREE® (LT, ’ﬁ@%‘%%’é‘ﬂﬁ%i [—EOMIERM] &vad,) 2ELE
gBxHE L, BTOBBMRETIICHET 2B ENERUTHH ED T BE S
W AR RO,

ED DT, RRTRBEMAEE TS Mua®lL Y Y (arm’s length
range) T Elo) ROEBEHEEH (best method rule) —BIE. frDdvah
HABEMBRETEL Y ERTRLMICENSRE Lo TE-OBE
AR E HEOHE R ERT BN —A—ZERE 4 Th, BESNABER

8} WERATERD LI IHA<TWE,

MBI, mﬁﬁm&%%mm@$®£ﬁﬁ%%ﬁm?%ﬁ%@%mL@¢@%ﬁ%
FPEBICANDZ kb o, HERAFOREEXBERLRELLL A, %&ﬁ&%
BOBOE2HHT 00 P LEFFE LA wI EMHET 08— B0 TEH-
Fzo EEE BBER. BEIFTLRTRLTELEL T, ﬁ%@ﬁ&f@@f@k%%?ﬁ
BMUEELISCRE R b ol

IRS, Report on the Application and Administration of Section 482, Pub. 3218, at2-4 (1999).
Sez also Treasury Department, A Study of Intercompany Pricing under Section 482 of the
Code, 1988 LR.B. LEXIS 3758, at 23 [hereinafter White Paper]. Sl &k, Bl
ORI L TRHBERH w2 BRG] DR, ARSI #DRoEHE 1<
EAWM I RIBERHLERRCRAEL, BHFOPECNERAFOBECHATESR S
LdEZ &2 ROLEMCIMLERNOLEEZEH LA £, B SaRHY i
B 5B L CHBENSIG | FOMoRERICER LEh 22, RUPEFRICE 2
hOTFRBIRENABEMBIERLIEL 2SI I ZTFIRPHEFEL LM T ROT2
CERE-THFOEY Y a VEBHLAC 2 BARMETHALEL-DTH b,

9)  Pub, L. 99-514 (1988). Sez also H.R. Conf. Rep. No. 841, 99th Cong., 2nd Sess:,. II-638
{1986}, reprinted in 1986 U.S.C.C.AN. 4075,

10} See supra note 8.

11) Treasury Department, Intercompany Transfer Pricing and Cost Sharing Regulations under
Section 482, 57 FR. 3571 (1992).

12) ABE BT 1993 FEHEHAIE A S ©%3¥59: Treasury Department, Intercompany
Transfer Pricing Regulations under Section 482, 1993 IRB LEXIS 2157 (1993); and Treasury
Department, Intercompany Transfer Pricing Régu’.{atif;ms under Section 482, 58 F.R. 5310
(1993), #FOXHF IR, eINE D, B2 N3 wEE - BRI L LT
BREND,

13) S59F.R 34971 (1994),
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KEBEHRHAORI L ETORE

REEFER 1980 KR LH 6 1990 FARE LT TiTb R s 02 E
REERBLTCTHBESMASRZZLO0, LB EPODEENEURAERAL
Twbhy, TOL)ERAZEGHITE S THEROZ L EFEZLNTWE2D,
A LME2 T T 5 LEMFRBENLRETH L. FERI, EHEIE
PHE (commensurate with income standard) b B H EHEILHE - TR
HENLZRETHL, BBYW (ex post) 772 —F—BEMEO R TEE
Z1% (hindsight) OEF—ZoW TR, FRE2HEL LIS HLEY S
WMy IEEHLEBIT, AROT7T T —F - CEBGHEHIHHAE L 1
R HETERBICHEHESMEL S, XFAFLIE20ThH, BB 7S
AT VARED DD, TORBOTMHEICOVWTEETRETH 5,
ARTE, TEBWIBGRMEEER R BT ERMEZIRD L, 804
R0 FAOBEHEMMFHRICH T ABMKE I 2T I T, BTH
BEOBEBELMECOWCRBHE SHBHLH 62 L BT, MCBnT, ¥
AT AFHENGEBCHATALDOH LWHEIOWTORELART 5,
VicBwTid, FifnERE, XFV7 4 R0y b 70 04T A EAN
BHBE T TR —F ORI OVTHRRS, VTHDED 217,

I. Zap{lig i sl % & < 2 BHlE OBl

1 1086 EBHIWEEH 5 1994 EBHAR T TOBIHIEE

BERHENOBRIOREINTY S L5110, BULEREROBITIIYSZ-T
ORAKOBER, SEENGIOYNBEEDO—FPET AREEEOHEE—IN
LTI Y 2 LB R O RIS DA A5 — T 0, ERE, WER
AT ORDIESEL ORMBETHFLLY, BREELZFMT 5 LTO
AN AD oot BmmicER Ty, Bb, BEEROMICES
AL EE R BEEE TS YT 4 OB TR ERE— R, HIEERE

14) See Reuven S. Avi- Yonah, The Rise and Fall of Arm’s Length: A Study in the Eﬁaiz@tz&n of
U.S. International Taxation, 15 VA Tax Rev. 89, 112-29 (1995). ‘
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DB IR LML BE I —HERVOBRETCR INL—ORE
Thoo WEROBEITBW T, LMK O T B i TS
OREFEWATE & £ O & L THET 2 L W MERRET 2
*\%%%%@iﬁﬁﬁwf%%ﬁ%%@@?%%ﬁ%&f%@ﬁ%L&
W, 2o X3 RREOT T, . BHBARCHERAFIR. EENTS
ﬂ%%%ﬁ%ﬂﬁﬁ%%%%ﬁbxk&ﬁﬁ&%@%%hﬁ@%%%%nﬁ%
T oz, RDZOOT 7u—F &R Lz, Blb. GHRGEEHIBT 2
BB DB, FISEOBA, RUREFEENOEATS 5,

1148

(1) EXENETIECBT S LETEEORM

TR R B G | DB SRl 2 e T A BB 2 F . b LEAY
BETH BT, BIREE oW R, 2. BES oA
HIEBEE oW TRV RILEETH 2, cho DB TET
VAL BERARLELRVEREY ., I LAEIEE RO o IS R
EEHMEESHELTEENICIMEEN S, ThYQLAINOORETEETS

15) WIREEOEFEPMEER B —-F e b - 77O F, A - 7 IR F A
VHA - FPuU—FEoTHEERZ, v—F v b 7FU-F. HHBWENED
HERS LU L WEOI e T ARBE I LI o THREROREMETHET
ZHETHS, TAL - TTu—Fi, HREFOPRBHONERLEIRIIOLE
RENZTHELIGROMELEET A LRI o THFRONEERE2NET 20T
Bho A VHATTU-Fi, FLOBEOWELHALCRIEA,O—BENT, H
HEEIEL ESRTTEREOMMIEIEZ L THHDTHD, Gorvon V. SMiTH &
Russgry L. PARR, VALUATION OF INTELLECTUAL PROPERTY AND INTANGIBLE AssETs 153 - 54 (John
Wiley & Sons, Inc. 2d ed. 1994). VAR R & UGG [HeHEE {comparable uncon-
trolled transaction method) &, —#MICEMYAEFR EBEWTHE~Y Yy + - 77
O F I HET % &5, Brauner i, FIGHRRERO B HEDEAK DV, ¥
oy bk FAU—FEESHELA VA - T F AT LLOTHELEOR
R L CwvA . Brauner, supra note 7, at 102.

16) WA § 1.482-3(0i, MO AAMEPEECBTLHEL - LVORBIEL L
Ao MBI ORI DWW TIE. seegenerally Treas. Reg. § 1.482-4.
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ABEEHERTORF L ETORE

R, BEEREMARE L RS R L MO LT AR TE
Brirh,

FEE, WETEEEELEAL. BESL (exact) HBSERAGHIM AT
KR Gnexact) WMIHIG 1 %E&H5 L HIT L, 1992 4FHHIF .
FIECIRE SN BEILHESE (exact comparables method) M USRS b
(inexact comparables method) OZBEFNFiIL~v v F 2 51 (matching
transaction method) & USHHET GRS [ ¥ (comparable adjustable transac-
tion method) W&/, FEVRBIGILBEEZ CNICETCRONHEER
oW, ¥ERIZRNE (comparable profitinterval) —h LA LV PO
B THE—ILEBRBNT =y 72 BRTB—FH, o T IFHIIEORKRE
CREPOLER 2. 2O L) ZENWIRZE TR ORSEEOMEIZ X
A2LDTH o7z, 1993FEF AT, FEEOLBEHNTIFHEA LFIHT
BTHhWwIER 192 FHARIIELCEENRIA Y P28 TELS Y
AR, COZOOBE RO I EEEICEST A L L BT
yrRAEE L2, AT, 1994FERKAHIE, 193 FEEH I L H
BT R B L2 0 X ) KM BE RORERAN S, T
HOFRTIRTH I LI VB EEOMI L HEMSRIG 0 AFOREGEE
HRLESELZDTH S, “

(2) FIEDOFA
ARERZED, B OBR L EEELNEFSAICEES L QB H2%n

17)  White Paper, supra note 8, at 141 - 50,

18) THRARCHTLIAY M, WEOHERE (vyF 070G 338852 w
G EE. RRERREEL, S2ofEFE (FEJENSILES oTTEOALERICD
WTOBEBHF = v 7 ETREThwEng A2 ERL2 L 1993 LRB. LEXIS 2157 at 37.

190 WA, 1993 W EHR] § 1482 -4T()2)6) (AX3) T, B EED [EEMCHED
(substantially the same) | DS MEM L H LB L LT wds, 1994 FEEHRH) §
1.482 - 4(e)2)a BXNE B WL, MABGILEEOT T [0 (similar) | DS
HEHTSERE ERTVD,



S ()

MCRELT) Tk —k U b 2ONEFRENN—F 4 ¥ OXHIRHET
AIBELVWESII—IIH LT, BEEIhE2HIET A EICHEDE LR
BORR LAY, AR, 2 LABRROBOKRBABRL, BBEEDF
A5 D VA % S B 7o DA NS (basic arm’s length refurn
method) DBARREE Lz, ZOHEHET 1992 N RIZE o TR
# (comparable profit method) & ZEPLDH LN,

Flar LB DA %iﬁt@:ﬁwﬁﬁf%%ﬁfi%ﬁ Ehb, F1IEBEELT, ¥
HAEEO—FOMIEHTH—HIH, HHHICHEMZERE2EL BEEF
£41). WAMOBCERRELELTBLT, ENOLL—F 1 ¥ ORHERE
BRTEFTICETHL, IR FEHEL I THREINLV—T 1 VA%
BRUBFEHOBRESLEA~NOREY M T2 BEOTHBIGEERLCINEA
BHERNGEL D TH B, F2EME LT, UZMRUAOETORRT
WEMFTORECERDT S, IR EET, MHEE L NERATX, £7E
B2l o THRESNLAKRERAZROMBIRAEE R, IhoOEEERE O
2T &%, MECEHELREZ LD2DTH 5,

FEARIR T A RIS & ARSI EERE ORI, BERNEOHREIEI
BIFAEVRATA ORGSR Elh, HEEEFNRE eport-
ed operating income)) CHALZ=-2 & TH B, 9 LCHIZEEEL, 7
EAFBELFEOEMK SRR L S OB ER{TH, ThERE
TAHOHEMBEHATETHAEE Lizs MRS, 192FRAIRE RO ER
DILERSETEA L, MEFSEL, SFEHEBTHEED LoSENE
BT B OERNCRE AT A A AR P S %5 OB METETH 2
YL b LHEREFEEORIC Ao THRITME, £ OIROHEEAN TR
DB LR A PAERI N, HERZIFX 19092 F8E T BV TIZFlRE

20) HlAE, [TRERCPICERSAELL, RKESFEE 2 CHEFSH, LYK
BEROWECEG LT INEFSH T EEEOBBCHME L CHELR] L35,
1986 U.S.C.C.AN. 4075, 4725.

21) White Paper, supra note 8, at 151 - 52.
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KEBRMESHHORT EETORSE

BEEOSOLDIEASNTV: Bl k: LTHYWO R HEER .
e b MEETED, LRI ERE L VES, EENSS (LE0LBY,
EUAZTA TR EEERFIRE) LV RWFHELEELAVI ML TH S,
LAl 1993 e RAl, BueRLr Yy WENBHEILAHELS
i) OFHNSEEAL. FlEaEE (profit split method) A DLTOE
EHBICHEAENAI L E Lo ThEE, B4 BHEFEFLT LMV ARR
MR 2 ERICHEST 2 S WS, B - oMy SR EESS LI LEEE
Ly 2 H—OELEREERT A EHI ) LABELRANTRY
VEERT A, 192FRAREHTEIAY P EBRLEBOTHSZ,

S LR, WERAFYT Y b Yy FORBENAT L L2 HS
L LOLIERRHTAELDOTH o2, FIRSEBROEETHREZO—
Db UTHISS IR 2 v A pFiit 80tk (residual profit split method) 2%
BASNAZEIZLY, FEBAFE., flAE AEEROXREFSHIKE
WTT—r 54 VI EREEZERT AL %A V37 Y FOBRRIZHUE
BT LR RRE o/,

(3) R | |

1993 F W EHMOF LT, 1968FLEMRINTELL LT VX — 2 BRIk
TAHHEHITOWTRD & 95 KHET 5,

(BB BN RIE | DOGAEERE, ETOHEREOTTE LN SRS
HRFISIEORBAMIC AL TS bV E FT2ERR T L i3, A2k
ML L, EERRAHIL L PO X W EHR RE R A OB EHE -
SERENDL OBEEEE S AL LR G EORROTIL, 29 LAEHEH
HF 2T Y M SR ol FIREEEECEO L) LEvokEOBLEE 5.2

22}  See 1993 IRB LEXIS 2157, at 22.
23 AEHAO—2 W GlaxoSmithKline FETH %, See, eg., 2005 TNT 114~ 15, 2006 TNT
176-6.



e (B5F)

B L BMUAREN L EANTE RV LBLS A Y § 3B otz, ¥

ZENICENIE RIS T M B TROBEFECEELT
VA EBHBERUARERATICE s T HATH - 2IEV WA, 120
BAb S F, BRI | ORANITILT 5 720 RIA L HEE B O L RIASIE
DEABRARCH 272720 TORDVICL LT V& —2FRILEE B 2H %
PoleDTH b,

(4) BMBEOER

DI ABRHEOBERLDIICELIRETHSI B HERVU—ED
SEMBNC T B B O— 0, FEE R, RIS, R4AeF
HOENE, B AEM L Y RUFSHEEEEE (BAVI2R) 0EARE
ML IGEFRZ2BKT230, b0k, ThdroBHTLALOTHAS
EHRUTWA P, R, 2R OGRS, SRS OB AR L
EEFEHOTFTTRHASNA7 S —F2EHLAREST, 2h2E5KREL L
THVAERH P OEHETL2DOTRELVET LS L B,

i, COREFRORIIBWTRBEMEOII oo F 4 N TRREINTE
7B DREBRHEADOTE oI R L VIEHET S, Wb, OBFES
HEFOMA. OHVEEB L X YOEA, QNG EA» b EERL~DORIT,
QEBTHEEORN. @iy ndx—0MRETHL, UTIEBwT, ZFHED
A, B O, T ol 19954 OECD BRI A F5 4~ (20104EICK

24) 1993 IRB LEXIS 2157, at 10.

25)  Avi-Yonah bk, FISAV 1988 B0 SN E T, MMV GEREIOEERTHE
HPREAENIC LD, HRlE [RCEMOF e m{EL AT ] LBHLTwa,
Avi-Yonah, supra note 14, at 95.F 7=, Durst & Culbertson 28 % 2 770 —F%EH, H
FRU—EOWERA FIRIsAERUCERSHEHRN L) Ko THRKENL
MALEEHE [Yaf bR Fr— BFAL] R [Ty P ZEE] EHBELTY
%o See Michael C. Durst & Robert E. Culbertson, Clearing Away the Sand: Refrospective
Methods and Prospective Documentation in Transfer Pricing Today, 57 Tax L. Rev. 37, 99- 104
(2003).
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KRB RHOBRE L BT ORE

IERWIEAATh NI, LT TOECDH A ¥4 ¥ ] &vd,) LOBERICDW
TR Y 5,

B ISR EE & R I — R FRE S B L T—ik, Th
FTCREST V- VICTH LT ELR Y eEHENICI 7 ORRF A0 & B
W7 7o—FzHEHE L, OFR. BENTEARBNCEUE DLW #
AH® BRAL, (9N AROEEFHEFHTRIEOTENHME AL r ¥ —
M CHBIKNTH S ITB W, DEFER) FRE, [RR] FhiEx Ll TkRE
PEREZ] AERERNICRYoEZ2] EBFALY, 20LT [HELE
BB AFEEE LR L F CMESITEEES | LERTTAP. Fi,
M EEEH L OBRICOWT. AR, [ERN7 SO0 —FidaEo [4E]
BHBHEBNTHTLETHS) ] 2ROHOH L. RBWH7 S —F
B [BE] PWBCBWTHET5TH L) TIEE] oRER kDS,
W77 —id e b I R R ORARN TV EEANTHE P 2k
PHALI, I LT —FORLR e ABEEEBNII 22T 1 25
OYGORINT L prb 5T, KEIR, 1995%EDOECD H4 FJ 4 ¥ o8z
BWT, FlRSHED: ¢ EEMICEE L Ch A I | BAE EMIEE: (transac-
tional net margin method) &9 ¥ Lb‘gi}’i?ﬁ’i%‘%@ O 2T 4R TA
NEEAIERBRI LY,

L2, MUVAERL VoS, 192EBRIRCHEESN XA, #
AV AFENREOCEELY BD 5720, HEOIERE 2 LEHRING [ 235%

26) N. GrEGORY Mangiw & MARk P. TavioRr, MICROECONOMICS 351 (Cengage Learning EMEA
2006) By ROL AT S,
(SRS 5 8HOBMOEFRETH - THET HARR 2 B E. Fodb
FTEEREHNCLEAOBBENHE LRI L TCE L, FREFEMIC, BENEST
BAOHELZBAFDAEACE,. CoBOHBIIBY 20X ORFEHRMITEoL B
AL SoF (-9

27)  White Paper, supra note 8, at 128.

28) Id.at 127, :

20)  Jd. at 130 {emphasis added). \
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wman (BT

BHRELALIICEASH, I7UBBRFERBE LD, HoRL YTz
RESNBERHENOT7 70 —F PRI EEFACEASNOTHD, ZO
i, MEBEERUHERAITD, BHENG| L MRS & OO BEE 2R
| B e s it lral, [+ (EELER] MHEHL Yo
WHEPBL THBNCER SN ENE P C e 2ERLATEREKRL L,
b hhb ST, OECD A A FI4 VRRueZRL Yy Y2ARELY, BE
B asd b BRI EFRESITANRDI L E R ot
31, WIIHEA, O RFHEMA~ORTIE, BRI AENGRE Q&S
BRIl ERINTARLEEEINRT L. €045 2B TORNIBEME
DAI 22T 4 EBVTRIHBAIIRERSI N TI B h > b i vas,
OECD f#ENT & A RIS #eH o\ LIS | AL BRI O & Y RE R
v o LkheBEIcnEL, BT A TAA S, MiEh S, B
%ﬁ&%%ﬁ&@x%%@ﬁﬁ@ﬁ@@ﬂﬁkﬁ%kﬁ@?%%%@%%o
EA, BEGTRIG | OXKMNGEN T 5 BT oSO LEE, gF
ORFUBC BB MR OCEBROMTELRREN TR L WP TS
2o LB LS, HETHEOBRNOFE L, MY TIELZOTER,
FEARGPMS RS R ORI 2 R T A BRI B WT, JRRE & IR
WREFOFEPLE LD THLI L ICEETRETH L, 71275, B
N BTG, MY AERENICERT 2 THMRS 2720, TRITOL
CHQECDAA FIA VDOREDB LA LR TRV,
SIS, 194HEIER. MBERURERANY, EesRebodes
B L > THELT A FRE LTOAFIRHERT AL I L2 BRHLTWAZ

30) See generally Organisation for Economic Co-operation and Development (QOECD),
Transfer Pricing Guidelines for Mulnnatxonal Enterprises and Tax Adiministrations (1995, as
supplemented and modified through 2010), paras. 2.58 -2.61 Eheremafﬁer OECD
Guidelines].

31) 59 F.R 34971, 34979 (1994).

32} See ORCD Guidelines, supra note 30, at paras, 3.55 - 3.66.
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KREZREEHHoRH L ETORE

EERLTWVS, LPL, ZOT7TU—F95 BRI, BEMREETED
o —OB&E FIRHEEON BRI RER B LB o, 2225
BOECDMEER, v ¥ 745 HVRETEELZRETH0T, B
BIBAEERISERI AT U~ e LTHWONARETH B EDEER
RH LT &P OECDH A Fo4 v EHEMIc b2 M ENORBRLET
010412 b o5 L % — B L7 9, |

2 BATHIE®EHC BB
LREFEORIIBVTYH, BEMBERE @RIAEMLY Y YE2EL) @
BRELTELCORIRZALTVEY, L0 TELOREIBNTRIDBA
BHNE, BT BB < WEEORT b7 5 BATHEORES K%,
FRSHEHEE, RIS $UH A O Rd N Bk % C D DMRET T B

(1) FREEMEICHET 2 BEANE

(i) 7 oEFEssofA

M 2 P AR A 5 e SR A 5 (RO | 2 2 R 5 &
HERA Bo MIHLT 5, ARG HEFEE T GHRE IR E A,
T\ ARHRELE 135S LRSI R+ BIRR (=2 T v 7
) THWBDTH S,

L L FIESHHERE & (ARG 3 & ORI IRIE S A912 b BFRI0C DARAN
BAREDAET 5o EEIELED B ik, {EHEI0IRE (542 1968 4F BRASE S 11T
WhH—, FESAEENE 1993 EIEASNAICBE L. T, BERMICIE,
(RIS R OB R ER O L R ERE N =X & T A4, 22 TIRER
U728 & AT R R LA Sb s, 0, BIRICBLCod s

33) See OECD, Comparability: Public Invitation to Comment on a Series of Draft Issues Notes
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bebs128. htm. F 72, 200945 7 Bt iT 3L/ Basel 1 capital framework & U new global
standards {&4F¢C Basel IIT & X T4 o See hitp://www.bis.org/press/p100912, htm. -

60) Oir—Yay - k—ErFrid, [5EENIMOBREES 7 27 0mBICBET
BEEoTEL LAY (savings) REMBOBEWLERE] T 5, Levey &
Wrappe, supra note 41, at 47.
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FFR, PHEBWTHVORAF—F RPREEOHER I - TRES L
B0, L L, FRC, 1994 F &R 205, O ik ki
BB OB EI YV DRLEETE2TH5%, @+ouF—
BAHEIE, B AERO M B2 B mkness 8 %) e
Poe LARRIRE ] (B, RGBT AEREE 2 80 1k, —RRICHIER L L D
BV YRR SN D Y, QRAFMSEEZ BT R L )V
FOMEFETHBEELBNE D, Lo ORDHEN TR
FNTwd, Lo T, BEFERRE, BEEAAAZETE, 20T
LEFNF—E REDEBORROPDIINLEEL S,

Khrdbod, EZF RS, AREEEFAEREATICL o TEBIICHEHS
NTVARESRALL, T 202 2SR A TOREEH BEOW
REOLHAEL RO L TR, 29 LAEBETOWRRZEO L S ICHBTRET
H5 5o

Charles Bee, Jr.ld ko & 5 1LiB~Twv 5,

TR T EE AN, BB RN B e FEE LCRELAEC E
Xt S, BIZOECD 2o O PAOHID E LTHUINEDTH S,
~BREFERNE. FEREBVTREORRT CHEWEHEL RS EML

61) SeeTreas. Reg. § 1.482-1(cX1} & (2) 1968 BB B 5 e 23 M F — DV TIE, see
§ 1.482-2(eX1).
62) SeeTreas. Reg. § 1.482- 1{c)2)1).
63) 19U ERFARAORE. KO X3l Twvh, 59F.R 34971, 34982,

(1903 E W ERR & 84 0, MU IEREL, BENE] & SERERG] & oo & 2
B EDLONB LR, BBV ELHEOREN, ShEBRWESIT, BRI
ShiBhe FOL)RHEITD REEIEARN SIS0 BRETERRIO B s
HEE R 25 THS S ‘

64)  Id. at 34985.

65)  Id. at 34987,
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HEE, BERGIZEUT A, HL L, BEG - MENIEboBEs S
5, HEWERIFHADG [ PHERATICRATE T2 o2 L 2 BURE
WEKT %, L2l mEFERBOTTR, HUEER, FigsEEiagd
BETELHETHAHIL2HETZBEYT. AHETRL2ETCOEEFED
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THHIZ SRS N d v, AT WER AT, FRHEEMER O L TH
RBIWTHERTHB NS v ) Bl M TR T2 RINL 2 ERTA2
LRIBALERWTHH D LRABCBBEND, L2 T, $B#EE. kot
%5 ERHELRVBECEILERHETREVEVIBAZERT AL
BTERVWTHAI L. FRYIAERATREOEEFEIFRLEEL Y
LEEN TR R AT 0RNEELTHER VT,

Flaslb g oFE AN, REEFEEE P EFRVEMZ LILHVYLORS
PN Ln ) BiRPs, KEOEERDO AL STHEDNS S#H2H
720, BUBNRZRES 2RI, SRR, 194 ERRBAOFEXT
BRENA LI BOBETHFELD D, JVEEEPMECEEZ SR T
i b e T, FREEEREBICHAWONIS ELTwE I E~oitHic
iﬁ“’é‘%%méﬁj&?% DFERNTH 720N EREMSINES,

66) Charles W. Bee, Jr., Best Method Rule, in Handbook, supra note 41, at 9- 14,

67) OECD WA FS4 Vi, [BECHEEFEVPRRTEL TwiwZ & 2FEHTH0ED
] &34, See OECD Guidelines, supra note 30, at para. 2.2.

68) Levey & Wrappe i3, FIBHWHELOWR WEER, [CofE R0 C>wTo [—
BIORESS] » TBHSROTER] KE22I58KEw] BMHR%EE) &35,
Levey & Wrappe, supra note 41, at 90.
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LARSHME AR, BT L CEBENS 2100 22 b bF, BN
BEEHEERB LA TORMEPBEICAELTwA ¥l HITREHEBE
HERHET2 LD, EEHECHT S L) EER» oW R ERIEG 2L
ENBRETH1DOTH S,

I. HEH77O0—-FICETHRE

1 ERRESEBICEFRMORBLUEZ D

RS RENOZHOMZ L >T, BRIV —THOB—LIEHD
BACHLTEASATWwALOTY, 2AOKRERIIBIT28EE, &5
IR L ROEBEDS IZBNLEREFALER W TLERTORE
PEEE LTIBESERICRE S,

KAEICBTE2E 52 bBLLEEFHFO— ATH S Reuven Avi-Yonah id,
(Rl <, RSB RIF by RO TH - T,
LEAERVIT PN, RENTHEZEH ) S CAEBICMICE - THY

69) TAES TR HEREE U T, see generally Avi-Yonah, supra note 14; Langbein,
supra note 54; Brauner, supra note 7; and Kimberly A. Clausing & Reuven 5, Avi- Yonah,
Reforming C&;’rpamtg Taxation in a Global Economy: A Proposal to Adept Formulary
Apportionment, THE HamiuTon Projecr (Discussion Paper 2007 -2008), The Brookings
Institution (2007), available at http://www.brookings.edu/papers/2007/06corporatetazes_
clausing.aspx; Thomas C. Pearson, Proposed International Legal Reforms for Eedze{:fxg Transfer
Pricing Manipulation of Intellectual Property, 40 NY.U. J. INvL L. & Por. 541 {2008); Reuven
s, ﬁﬁ“Yonah, et al., Allocating Business Profits for Tax Purposes: A Proposal to Adopt ¢
Formulary Profit Split, 9 F1a. TAX REv. 497 (2009). Bxf oo B LE LT, See William J. Willing
& Kenneth W. Gideon, Memorandum fo Congress: You Wouldn’t Like Worldwide Formula
Apportionment, 65 Tax NoTEs 1259 (1994), v KR 2 EREDOICE XA D 2 LI
AMBER IO WT O E LT, see Julie Roin, Can the Income Tax Be Saved? The
FPromise and Fitfalls of Adopting Worldwide Formulayy Apportionment, 61 Tax L. Rev. 169
(2008). :

70) U.S. General Accounting Office (GAQ}, International Taxation: Problems Persist in
Determining Tax Effects of Intercompany Prices (1992) at 68.
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B, 1962 X FTRETHRE AL FETH 2] BT3BV, BULER
HIof#E L L TERE D% 8T 2 RBEOKRITE, MUoERERRE Bed
EOREMENEE (»bod EFMFNE (continuum price problem) ) @
by Fioy (30460, LIchz b, FHEEME. ZEMEUHFRI™ Luv ) EBH
HHELICE v e vw ) HRN R ICE TV TWw 5,

[T < ERAD %2 T 5 Langbein td, RO L SBT3,

(& Lo Y (fractional methods) (28 | #MiprB 04 2. #2I5
B, ®LE. 5 XREZELLEEL LD, H2EROBATHRI LR
Lo, EEO—-BROFEERET HHE) PHAVLRIRETHILD
i, BEOERBERFEBO T TIrbRTwaEdI0, =R « 54 « Fr—
ATCEDFYAMEEND L RHATHED b BRI Lo TRESAL
EEEY 2 MITORKEZRCLHNET L, ™

IRCH L, SRRSO EELBEEO— 211, Avi- Yonah B & 38854 5 b
31, THEFSAEOMRBICE) LI CEXE AV B W EMEES 2720 |,
TVEVHADPFELEVIE TH D, CAFERESORAHCHETSH Y,
FRD R, FDEI BT T U—F IR AEFNORBIC L2 B3R H Y
FH)THhVISREPNSE, TRAICHLT, B TaL80, r—2 -4 -
F—ATORELZVLAEIRTEL2Z L Tidkv,

2 BuMBRErAFECETsEBMN 7T O—F
(1) Bosilits e o R - &5
HEMICOEBFENIIDREOLWBEGEMREZHFEETEETLOTH S

71} Avi-Yonah, supra note 14, at 153,

72) FOXS LEBICOVT, seeid at 14750,
73)  Id. at 159,

74) Langbein, supra note 54, at 673.

75} Avi-Yonah, supra note 14, at 154,
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HELDTHD, BHEIGEO—>Z BT 25 BHD oS IbE
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76) AT, OECD H 4 F3 4 ¥, supranote 28, at para. 2711, RO X 50T wE,

O THEBERSG, ERCBOORATZROL S hHELEENE ST AT EESS S, B
L, BRBACEKORR. BF LOUE, BE9E, FiloRg. REROFR. BRE
FEOEL HE, DEPRMOoBES R PICEBsha X k), BXaatofE
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SRR FRT BT L 13, BT O LR OB % kT 2 TRERS B 720
R REEO LI RESRAETHY, EHRNIGIECEEAT 2T %
W FRRC, FIEHEEE. RR OB 6% RIOREENA S B APA
FRIILLVELARDIOTHH ™, BT 510, FZREHMESEE, B Y%
B THUSHERH] L5 HCOBMBERTHEES 2 ERTHTH B,
RIS FRSHEEE, V—F 4 YR YV —F 4 OB N EEE
FEDEBASH & WD REFGHER &0, KL, Fso [ERESH ]
PEMBIRYED . ARSEEORKOMAN, TFEH, BRERUARO

77 AEME, [BRBENCBVWCE, ETOEEFEOT T, whbeh [FERER] KB
WREGIVER SRS ] L ERTWBHACEETRETH5, 59FR 34971, 34975,

78) EEE. MUSERMAREEFEREEACL, BIARFEHNORTERR T A DO
FREEETLHE LI, HHERLTWERATICRE & 2 L. A ShAHRIE,
MBEOIVTIAT AT OLHO [TALAF] OFHEPR-TIEERMSH
T,

3L EO—DOMNAPATH D, BERNIBTHERENREZIX (o959 VAPA
ERMOL D) FRALLN 2OF T $RFEIIERERCSW AT A%l
RAEFEORIEL D EAOBEBLRICHEHE LA See Masahiro Max Yoshimura,
Comment: The “Tax War” Between the United States and Japan under Internal Revenue Code §
482: Is There a Solution? 12 Wis. InTL L. J. 401, 432-33 (19%4). FIBEIR AIT . SR
REUFHEL, A FF T VAPALZ R U APANE R 1991 I B A L, 754 779 VAPA
CBWTH, BBE - B RELEE RSB LN ENOEROBHELS & SR MR 5
CEMTRETH Y, WML R Lzo See Rev. Proc. 91-22, 1991 -1 C.B. 526. APA I,
BRICBT B FUCERVIBORSERET B ROICHVOND 2D, MTeRRER
MHE—-OF WA EENRRS %R E) WA L2 T 5H L PFEHEN
Thh, LA, APAOEMOZDINIR, wo oy oEBER, OB SRy
WEHV IR FET L HPE VB TERDES D L. Bl HEFBWTEBON
BEHPAPALBWTHBE L SESNIIREEE TR HAE, HEEFRSERE
BWERRT AR 2D, MALERL Y PVIZAPAOES LB THEEWNTH 5.,
Mogleld. APAH TTFRERRORBERIMES ] §. [APA7T 201V, BlEE
HErEHL, S0P o_EMICEST ST, B LAERL EEASPR ENL LR
B LI LDPRRBCWREL L, FRPAPAOTRKOFETHL LR ] LTy
Bo iz, WITMBEIIARGERE UTAPAOF 4 A7 01—V v — OB 248H LT
WA, Moses, supra note 45, at b5 - b6, »

3



BB )

FUHTEERTH B Z L RPSHPTH %o PoTRIFVES ERSSEEITK
ELMELEZER, SALERAOHRTHEEELLNE™, EHAD
e LT, RIS ENE R OB RESHI A3 DL o B L AR T A
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HOBELVHOO—DTHLEMT N P L—F4 7, H{OY%F
ErOBEICMETAZEFLELIE T B, 20 L) REEITE, FIassd
BV HEE S LA BE L DBERRHET -0 HATERTH D, 20
Te0% { DRLBBEPOOREFTHE 25 (Fhw i, FIZEHEEHR
CHBLTVDB), fF, FRSEEEFUTRED K CRREEZET .
M b. ThPESEEN (ex post) 770 —F 2B WEESES D, AEEF—7
b oI5 (FHEARSEEOES) XB3EE LT BEARTHEORE)
BIFL, Fhwi, LB LB SHAEOMENER2 R T HRESD S
7o TEH B,

(2) MW7 7o —FOHEME
PLEOBE 2B E 2 03, S, MM RUERESHE, d58oL
I NEFE—OTTHN, BRFEREOT AR, BEOB—0BEHELH

79) EHOEHEPS. 4245MA0SB BT HESERESAVv5h b, Hammer &
Feinschreiber i, MEBEABEICBY 20 { O»OMEOMRSEE (EX7 7u—F]
ERREND) LT, 8634(D) - (¢), DISC (domestic international sales corporation). #
DB FTH S FSC (foreign sales corporation), 936%EA, RFEFI—70 - 2L —F4
¥ FEET TS, Richard M. Hammer & Robert Feinschreiber, Profit Split Methodologies,
in Handbook, supra note 43, at 47- 2. 513 F 4, [WEBATR, 42— 5 { =
V-BTORAXYAT 4 LHHOAFIFEOR T LT, #5Hl (rule of thumb) X b 25
WISEFERTLLENIRT a2 LELEE o T, WEBRAT Ciba - Geigy $4
TRUKFOERZRY LiF.] EHEHLTWE, Id at 47-13 (emphasis and footnote
deleted). :

80) See, e.g., United Steel v. Commissioner, T.C. Memo. 1977 - 140, 1977 Tax Ct. Memo LEXIS
300, rev’d, 617 F.2d 942 (2d Cir. 1980). =FEBENMES S0 —- R, b LESEFETH
EAETOMENERCEA I Twz ddhild, SENCREs iR v,

32



FEREEEREH OB L ETORE

LR LTERBEMNZHENRARETEEL, GLAIAO=HOSTE., &
ATAHECH > TRET 5 L) CABCERTREb0TH A 2, BE
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AtV LEENF = v 2 L LTEBTALOTH S HNhE v, Bib, 5%
SEOHEL B ) BL MU —00H (BElhd) 2HSMTAILE
P THY . ZOLDMOFH (FEHE) 27 5LEFLnELTH, B
% B S ORRE EIC AN B—— RO RIL EIHRTESV LSS =
97 r LTHERT B—C LIIERTHBEELONA,

Wl LRSS 2 v 2 & UTORBEKMA T, N7 Fa—F B
TEROMM ARMEREZHET LI LETRTS B ) P 2 ORITOW T,
B AR RO IR EOFECRESRANETL . 2RO L VHE
BMHERINEL ENFEHENCH LMY FRESNBL LI RETHS ), Lz
Ao T WHMENEY, &0 (EEhk) oBmMcs U nEENEY, &
BVEHF G OBEL RO T COBEE MO H L Vo 2B E B FRTE
B Fie, PEESHTIBCTHUEER L Y VFAAVLNRAGEICE, ML
PEML Y VOPMED BERBEORSHFONELTETH S 5, itk
itk R CEREROMEEREZRICAN BB ETVEEZ 5050 04
nEv, Bild, SOLH LXRICBNYT, o TRYETD “broad brush”
(B20) 77u—F AV ePERLERERo, A7 0—F1, B
S EEFBEOT COREOHEAIET boTiE2 <, BliBEE ik
OFEFENRRON TV A2, RUFIRENAL-EEOT TRUFOE R
CESWTHLRELOTHE AT, LideT, ZOT7T7O—Fik, M
7 7a—FOF TRy EXEERROFEICHVES,

81) [BEShLwHE] RohoZHodfionThid—oaishn i i,

82) ZOF7u—~FRBEO [N Ty VEEFE] ERR25V0TH LS. AHER,
1990 AR B HARDIEED 2 R EoTHw ok, BB TEEE AR
HEDELLOTH D, N 70y FEEHEICHT LI oW Tid, See Durst &
Culbertson, supra note 25, at 80.
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BOTHESLEL D, ThoOEBCBITATELRL T, H—oMiud
MR BRERSREHTHREEINL I LI b, BEIrDE—~OE T HEE
EEPKTAZERERT S, LI MF X EEMO TR, &2
 HEOBRROEMINCTNORBETCHRRKOFIO—2LL Y, RO ZFE
Mo CTOERELRBEELLZVEL. &by, BRIV -BEMASEEHE
ORELE, —BICERNMEEIIS L THESNIFESELEROBEES5 2
B2PSTHDB, —h, BT FO-FOT TR, ChEEECELT. 58
%Kﬁﬁ%%%%ﬁﬁﬁﬁg@ﬁ%%ﬁ«@@ﬁﬁ%ﬁ@%%ﬁ&%éﬂﬁ%a
FhW R, COT/e—FERNEHREFHBCETAZLERAIITACE
RTELOTH B,

83) E.I DuFont de Nemours & Co. v. United States, 608 F.2d 445 (Ct. Cl. 1979) at 455, afz,
1978 US. Ct. CL LEXIS 694 (1978) B, ¥R, [FEEEOEREMK oW T
OEOOREOREFES —HERT, HENZAEMGR 2 ET 2H13. ERto®
W ER L EWRARA EET L Tw v, OIFERBNLSEIE “broad brush” 77
U—FPRLETHY, COT7T T FURPUH OB dEETEEELZ LN
EFIIR Lze fhofllE LT, see, El Lilly & Co. v. Commissioner 84 T.C. 996 (1985), partly
denied, 856 F.2d 855 (7th Cir. Crt,, 1988); G.D. Searle & Co. v. Commissioner, 88 T.C. 252
{1987} and Bausch & Lomb Inc. v. Compmissioner, 92 'T.C. 525 {1989).

84) EESHEREH (W.1RwZR) oxkeE. 807 Yo —7 2 REERIG I
(PCT payments) OFHICBH T & 0l L v, MG, HMu&H

AR HREEE: (CUSP method) . BAUFARZERERE: (acquisition price method) MUK IR0
MM (market capitalization method) (B8 o AR EBRI M EIE (PCT
Payee) OZEBWEMICH LCh ENDEEBENICETO Y V—F 4 VERS A E WG]
THN—ENLWE T OABEEEN S, See Temp. Reg. § 1.482-7T(8IS)) &{(6)().) &
THS WA HRT 5, 5., FRERREINA THEESEE (ncome method)
RARESTICBEE L . BRflBo sl B RSN L BN TS,
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(3) MER7 Tu—FLQECDHFA F74 v OHE

FHE 7 70 —Fi00w T, OECD A Fo4 v OB ERICANDS
DERBD. HHTEE, OECD A 2010 F Wi s, HEEorv L
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Fooeee FEEIZ, FOXI LT IO —FAOBEOEEIL, MBECENS
BHEL LT THAHI), Thwi. (OECDFA F54 Vid) BBREE
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85) OECD Guidelines, sugra note 30, at para. 2.2.
86) Id. atpara 2.11.
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37



W T

5%, EHHEED FMVSERN I BRANTH S LB LI,
FEE—EORERNE, [BAE] LSRT 220, FHRRE
BUSERBRG I L T e R O AHEIESIL L LirL, #9 L%
Hizdddbobd. ZORCOWTERRCHHAS 5%, #2413, Robert
Clark i, [FrEMISHEIENE TN 5 FEONEO &b MEOH 5 K1k, MBE
ERTREFHORS I —BEOBREE BV OB ARERNCA - T
WREBEDLNAUAVYNFAZRELESRAIZZEICEY— [WRE] T
HoTHIWET2AMEL-TVWAZ L THD,] (HBHEEE? L¥+5,
F 7>, Yariv Braunertf, KO X HIZTMLETv 5,

[FFEAISEENE) &, 2F, MUAERA» S OBEXLRHTHL LD

o, RAEOFEEBMMEORECDH 2 [EREROEEOER YL ORE
BRETRHE] ThH B, £, TWHOMKBREL VDL LA (ERED) il
O BEEROREEER L, BEIEHEMIIBCTIERTEZVLLO
FARIK U SN [ 28%T200TH 5, ] Ghiags)®

b LA, eI IS, FRISRIGR L EBIUS : 0O A2 BET 5
Lot TRAL . BMICEBNSEBRT AL ICL oT, BEICHRIE
ENTBREEPCELLIFBEIETLDUZERIN LD TH o2 T
WL, FOLHRRAEE, EHEOLDNREeLEERT Tu—9, bk
HMERHETALDEMRENTHL I BAIHLIIKRYTHEM,

90} Id. at108.

91) Avi-Yonahld. FTERTE 24 [IFEEcEaEE] ) BueERMNe MyvyLER
BT 3 Lado/z] BT 5. Avi-Yonah, supra note 14, at 131,

92 Robert G. Clark, Transfer Pricing, Section 482, and International Tax Conflict: Getting
Harmonized Income Allocation Measures from Multinational Cacophony, 42 AM. U. L. Rev.
1155, 1183 (1993).

93) Brauner, supra note 7, at 100-01. See also, Andy Yood, API Attacks White Paper for
Misguided Policy, Recordkeeping Requirements, and New Penalties, 89 TNI 11-58 (1989).

38



KEBEHERMORN EETORE

FNWAUBERUNERATIZ. 20X 2FEEHICET LL2VERES
BICART, [FPRUBLZRBEVICI2FBROBREBER] 28BT52LK
LT, FEEMNAEFRAEBOMIILRLLIIIEELZOTH D,

LPLads, BAOAI=X20TEBV T FHlEEr 2 OERMES
Tlio/Z L PEBREFSHLF R 2R, TOXRICBYT 5 FHIEE
Bk LTREBICHELRIT IR L4V, L. BBEEORAOERE LT
OBV ERWIC TR PN TE 2D BT LT, BRI
EWREZT)HREAERATSELTW A LiEahE, 20LH%
e ATHAEPMEHA SN TRV ETICLEBALTELRVWTHA ), L
7edto T, WERATFOZFENFRENEO T TR, HEXSEZOBRENIET
PR AR & GEEICFRA EMEMATH - T TR BRI S
PEHIBEWE LNERETH b,

(2) B@HEM7FTo—FIlET2HLVRE

() BT 7T F ORRNBAEE

ISR OMOEHRNT /o —F b RGeS0 MR T|
BN—-2A LT AEETEEEUHEMNT T —F E DOBVEEZICETLZOT
BBHAD BETERER L7V —1"—2 3o TEIEEINS, [HITHW (exante) ]
B [EHE (ex posd) | 02 v ) BRI, BUAZRENOTRIEBLTLIFL
BEEHEHENBTH S, LPLENSL, SCTORER., By n—F
EAR» FO7 I —F IR E O LS ICBRTEON, LT
g DEEHER T 70— FREENT T —F L 2O0RE )P TH b,

SF. B AEFENORTOEFNN T 70 —Fid, Zo0RREHRE L
Tvidh, —DREBTELF—F CET(HEFEPERAESNE5HETH Y,
b ol AR RNEERET 2 2D ERIGHM A TGS A

94)  See, OECD Guidelines, supre note 30, Annex to Chapter VI (Examples to Hlustrate the
Guidance on Intangible Property and Highly Uncertain Valuation), Ex.1.

39



W BT

LNBGHETH 5,

B#EICOWTE, FIRREED LS BHER—AOREHEELTHIN T
FU—FEh ) FEEARSEED £ 5 & EHRN— A OEEH RN
PO F I EEND EEE SN T BTSN H 2% %, Sk, 8
T B & [ ORI T TG A5 b Az W I 38 v I M EE s
BELALTHAHHNIE, MEXERo (] WBIKHEVwADIRES L5
RTWBOHb RV, L Ly TR E BE M b SR S g
LY A RUTF4ICELBOTHEPS, BHELEERENBEONSE Y
FLAPEEECES . B, ERESHERERICILZT Ol ER
BLENTH 5,

BEOPIRICOV TR, FIIEPBEMEHNO-D0OROFBTH S L
B ERAGEAIE, FEERREL LD TH T ThI FHHEHEE
BERISEA SIS ERE 2o BBTH D, RO L, EWHIE, oy
REMFMEND T 72— FIZonT, WHLRIMELHFES L [£ 0F
W7 72— ] 55 [HAMNICENNT, BN EENTHLT 7o —F |
~DEME M o7 b D THE—FERIGSERET 2D LD FHD SO
Tl LB AR Y i nT—,

95) FlRNEEOTFIZIBVWTE, BEIBRACRT L3 3H0TFH Ee*EWEZEE
0. BEB 7 /U —FRERTHIS LRTETH S OECD F A FI 4 Ui, s
EFRBLETHS S PR DEEE L (BEBIRO TP EE LR S OTESWTH
ROTHERMI B LD0ELOT7 I —FPFEETS ] (BBRER) LRRTV2,
Id. at para. 2.118. T2, FH A Fo 4 vid, [ CHEHGIOBEMR L EETE 2000
BIEAFESHEFEVORASS BB T7T 7 o—F) Cid. 20eBE0EREINE.
BN E o TRE S REERE L RS *— 2 BT 5008 ENTHS ) | &
5%, Id. atpara. 2. 117.

96) b LFHTh{, COBENBIICNIRT— 7 25T — 2 i P ERENS £S5 hol
Hehnid, BRI ORGSR I NI v,

97) OEE. THREGSIEIF 2SS, SRERORES, BN, By L3Es
FEIEARICERIIANATEA ) RO ROFATELRAOEE T 5, &
4 %, White Paper, supra note 8, al 95.

40



AREZEMERA ORI L EFTORE

—h, BUTHIBE LT 2 (B L BERME AR, TR e 75 RO
MBEOFINIC D CREFEZENN T FYu—F & UTHEL, EBNR
Wi B e EEN7T 7o —F LTERT L, ChEFL P04
%w—»&%L%%&w»a%@%@%%&%ié?%%%%Q:@ﬁmﬁw
Ty BEV =V LEBEA - E LT RBIRD LT HDIX, GLAH
BW77o0—FThHbI B bR, #lAE REEORBRESCIBYS
MY RFET A MEEREL, FEHEH L BBNTHLHY, BEREAKOX
RiZBWTE, £0 X3 2REEHRESRESNLVED, BBFORDICLX
S CREANBELAFESES A Z L3R LTh L ATV —rizBn T,
MR CHEShBHE L @R TwE Y, |

Rz, HEBAE064ICRB VT, EBIEBET e (bailout potential) @

Rl 2w Ly 7 uPlish, €O/RIC306 FEMRNOTELL OMOHE
HREEEHR L PRI, ZRL B0 IR Geals
DEOFERF T L L) OEEI OV TEEIIEE LTHEBKShE @b, %
YESN A T CBME LTHBD ., COXHIC, BRATRERED
=BV TEREEN 7 7O —FFBAERI S TwAEEL L I,
IhESHERC, BNEOERSESI SR LT U —FThE LER
shaRETHE, Fiitadikil, BERBOII 227 4 LB WT—R&IC
BULohTws [BOE] RESK 7 /O —FRENTEEEL ORZ MM
i, LA L. FIESEEIBARIEET LW S3HRATREORTVR E
VS RERE 2 Y BT L AR FEROT S LBV TR Hv LR

58) Barry J. EPSTEIN ¢f al., GAAP 2010 100-01 (John Wiley & Sons. Inc. 2000). Bz, {#%
BEIZOWTHE. [ LH ko), $SUREL-BRIBROHEENATZTEHE LS
xR AT, BMEEE, COBEFNONEZERIIBVWTHRESEEETEH
boe CORBRERABMOLEETCH T, BEEIETHER2 V] ¢8R5, dat73

99) MEFRETLKBEEHEL - LBV TRHANCRA ST RELZ 55w o
TR BV 2 WS LB L 55, ’

41



s (BR5F)

TE-RBGEER, FLOEIIEBWTHENIIHBINTVWAREBNV - VT
BHEI LRSI TH B '

IO& S, PERBLE. HEBASEN T S —F 20 R
D%, BEIRBACBNTHREINLZTHAH L (L DIEFREICE., BESN
ZREETFHEND) PEETIRE L BB S BE S hEZBolUHc B s,
FEEANENELOTHLH M,

Fio, Fi 7 Y u—F L EBN T T —FRAD LS IZER LETLHEN
HLrhdEnkv, b, HWW 7 o—FOT Tk, HERHRPEED
MW R L VANCET B 7— 7 (T CRBICRE Y — 7, B8BTS u—F0
Tol, WBEIEREEE ORI AU AET S 7— 7 10T (BB
SbDLT Be SOREREAED HBTHRELEIED HEHECHRS
FEBE RN T o —Filk 205 ISR EERE, A5 BEY
77a—F, AIbEMELASFOIOFTEENS,

W7 S u—F k. EEIERBRT2HBN— VLT A {ERE L EHRT
B, BABE MBS BRI SRICET S F— S R BB AR - vk
TAHEHLERCTHN, IS EREIHERNT o F LB TATHS S,
Ll HW T o —F2BHE7 71— F ORI 20 b 57, B
HEHS R, EEER— ROV — LB — BRI R AN — IV TH B & R

100) OECD #4 FF 4 vid, [MEIRAFARESEROMA IR, MBIEI SRNCTHTEL
ol VI RRICEREELTEI LR LT, BB CARTVT 4 LEBEES L
K205, MBORBCETAMIALERFINEFELELZNTh T, EB0IEE
OREBREAVE L P 20THE00, FOL32ERENICEREN T LTHA
4sl & LTWA: OECD Guidelines, supra note 30, at para. 2.128.

101) Braunerid. FCEAFL Thrbha, BEREONMOLZDOA Y HA - 7 7O—F
DUEORAZBHL TS, BRI (4 ¥4 - 770—Fl, B BECb% 5!
Pl e FOAH, TR, 85 FlF) £—%FATBY., LT
[4HIC b % BFRER] SERERTVE, 2hbr, Fiud [REMICEHB) ©b
h. REEY OEMECHEECHRBR TSRS B, BeEme [FEeArnsg ca TEb
h 24w {capricious) ]} | [HGHILEE) HIZH B & ¥ 4. Brauner, supra note 7, at 119
{emphasis added).

42



REBEM BT ORE & BT ORE

RELDEBNV—VTHBLE V) HICBWT, ESEXTRTH L, EOL T
%, BATORHIWTENER 2RI 2 3RS ROTHRICE ST WA
EOFBRLI O RERMETCHLEEDNS, HlH, FEREIZBWTALNT
WA RELIRRO T TORMEY FEE O PN, BEYEE & FREGIEE

b

WTFNDERO T T, BENT7 o —Fd, v tERNEFEEAMNL Y
TRHBELTEL, EB $L0BETIRBN—VELEANTHE, L2
T, IS HEE R EHNAB I TOERA L BN THELETH
o FHELFHMT IU—FBHVLNERETEVEWIRELEZ B
WIZRTWRDTEL2P S92, Bz, FEISNERNSZENT A2
EFRLTRVESTNIE, BATOEMBFEGREZ PRS2 ERIERICE &
BEAIICHEITENARETHY, Licdio T B EEICFETREIHE,
EEWAROFT LY, o, Fhik, ERMEWHROGEEAT @b, 540
—VREREEL D) BRABICHEENDERETHS,

EIAT, £ ORI TS, BHRIEOMBA BT 2RTORE
EHHEINDLIREITHE, P2 IE 2008 ELH,--HERGTERN (k)
W3 A O, BBEEBEGXH (platform contribution transac-
tion (PCT) payments:#a) ~OEHMHEZOHEA %ié‘a‘%i’é*&%%iﬁ,ﬁﬁ%
THN D, KeithReamset el HRD LS5 KEET 5,

102) MENG, HEE, HLEOFMIEEERELEATHE2OR L 2o, HACHBRE,
[HZEHH (business resﬁncturing)i DA TELTVWE K4 YOBRBA— ORI
T LI L HoT. PEERBIIBATE, BERREOARZLT YR RURE—MH
HHERBONBESFRETIEBE R —PHE~BEESRZZIEE2 5, Se
Heinz - Klaus Kroppen ef al., Germany's Draft Law on Business Restructurings, 15 ’i‘é}i MoMmT.
Trans. PRICING Rep. 841 (2007). SEFR LRI BHMEBE 2w TR, Ses, OECD
Guidelines, supra note 30, Chapter IX: and QECD, Transfer Pricing Aspecis of Business
Restructurings: Discussion Draft for Public Comment (Sept. 19, 2008).

43



i (8P

(4 Y _RAF— - BFNVE, RERICRIEBEBRIGA. EMFOEHR
R 2T, ZORAICBWTEMFCAATEL2 S TOREFRICETHT
PEENE L L RERT B, MUCEMBEIE, WHEET 2 SFEOHH
OYFIIE T THICREESNS LI BRI ANECSE b S
. BHIRIZ, B — v eI, REEATI daRRIcBVTE,
ETONREREB RN ATHFEMT 52 & RO FiBMAISEEES
VT RARERING AN L CERIE R 1T ) S L RHFE LT 2,1

HHOIEHHMOREITEAET 5 L v AR AT O L8 BET A T8
HTED A, FERATHTHEARSEEEC T AHMORY Y 5 VR ER
HL, MREOEREODICLIRMT SO —F OB LD 5 B
TV b ;

(i) FHET S O—FOELDIER

WEEWE 20 L 0O TEE OIESE S SHBIC FHTE 2 VWHALE
i, BHEBET VT — SR A B R BT T A i ORI 0BG
B LFEE b Lzt T, BRNT FYu—Fid, WURERIICEESH
BRETHDEOAL ST, FHTELVIZEEOTET 2 F 2 TICBNTER
HENBRETHE2—F ) LG OBBERLTLIBES CRLWELT
bo | o
HBNT IO —F2EATEIRENERO ok, BHLTWwAELPLY
THRTVR ) A2 BRIERE) PORIETH B, UAZEME, BELIE
ERE B CHB RO B TRA S B 5o 1994 FRABAE, ) A2
LA ASIE | DR EL L EATTH BIR 0 IC BT, WHEEORYEETE

108) Keith Reams ef al., Proposed U.S. Cost - Sharing Regulations: Are They a Realistic
Alternative, 40 Tax NoTES INTL 269 (2005) at 279. % AABEHFELEN ROV TH,
See 70 F.R. 51116 (2005},

104) See IRS, Taxpayer Use of Section 482 and the Commensurate with Income Standard, IRS
Memorandum AM - 2007 - 007 (March 23, 2007).

44



KEBRERESORN EETORE

BN, HLCRFRENTV R YA IEGE RINTHEET 2 v ) i
rofbT BENEELRETABIE. KOEELARTLLTES,
B, BEMBENY A2ZEGEOBRE LTATAZ BT ShBIBRRE
TEHTHBHRLIEE L Cna2 5D, BERG OGS EEPRRBIC
WHBEROMER, HELHLZE I T2 SHEMBE. TRLSHEPE
RELITHEEZE 5 2 EBFEEICH UORE L XOEE Fofldies Zhi2y
EEEICATHE T 5 2T 519,

FEHMIZIE, YVAZERPI L - THEELBETRTH S 720, EHLEHEE
BENER: OBGHOF 29 7BFEFLEETH L, LrL. ZThid, B4
MURZPFHEERE LCERLYAZ 28 UEEFERCCh2RAETSEC
i, ST LAESLHEETCRLRL, Fhwx, BRET7T YO —F 3 oaiie
BHITHTHD)o 29 Licr—RAiTBvCid, Rl 8k Ein g
OFEAG, HIEOHRMFIER R Lio#L 2 MBEHERO VT, FHER7 2 —
FOBEA AT FRE LR,

FHN 7 70— FOBAD S ) —0 OWAEREG R, FREEOWF 54
FTAHPRCHBR LB 5 TH A5 BHIMMERED r — A Th b, BHEIIE
BEVPEERIZSEATRELH LT a5aI0, 3B £ TR
ELAREERE. BEMEERNIIBI 2 LEREBOMELEET S, B
77O —Fd, ARCEYLHEHBEOTC. 20 L5 28 IMEREREIC L
o TE LR ORIEEBSHIZTETH S,

) BHEMTIH—FORASHEIENNOHE

2008 4 H A A R 7 13, BASEZRA~OBIC X o T, &S
HROEWOT-EHIC [EEL (crown jewel) | WIRFEELRE L2 L KET 2
BB DRANDBEPSETIRA RN T - V2B COBPENTH-

105} SeeTreas. Reg. § 1.482-1.(dX3)G (B),
106) Thid.
107} 74 F.R. 340, T.I>. 9441 (2009).

45



AR (BRSF)

720, FERHIGE Aoy [RFAHAE — 7 - e Th B & D B R
MICHIT B 1'%, FREL, DRrSTEET SBRBEREOAL LT, BRO
HHUERRET — b 2 &L B, BURUHEREZ S 75— ¢ 5L E |
ZH RO A V) ICEREHT A YRR Y- EFAVRT [H
EAR] OMEER—R L LSRR ESEOH L W BRRR B2 #
T BHEAIS ML B A ERING | SO 3Tk IR L MR R O EIR A
FFRZOX L T20BFCRMDBREINLZEROS VI VEER LS
BLACLRFEHICEY 5. ZREBRIGIXL2EETH0OINLOHL
WIS HEER L. BRROBERICE W CEHEN TS S L M, i
Dﬁﬁﬁxﬂﬁﬁ%&&ﬁb??@%?’kof%ﬁ%ﬁ%ékﬁﬁBﬂéo
HBEWNG I ZZHICH LTI, BRSEZGABIZEIC B v THEERY
??mw%%%ﬁLTW%QW%\%ﬁﬁﬁ@gi%%ﬁﬁﬁﬁﬁﬁ%%QQ
HEEERFE (actually experienced return ratio) ——Hi %, 24O M
ERREOHEAMBE TR LS O—3F, BEOL VY (@EEIE. 0.6672E
L5BF) 2o nsBeini. BEERI X3 5 2R Th
NELY, 5, MBEOMMEREE (reasonably anticipated benefits
share} #EET A7-OOFH (projections) PPEBORMEHBAEE (adjust
ed benefit share) & TEEEd 2B/, REBFEREE L HEMEIEEES (pro-
jected benefit share) OEV %L T CHLESRE, EREEHREEHD
 BEASFLEENBTHSF U,

108} See 2002 WTD 111-33 (U.S. Treasury Official’s Testimony at W&M Hearing on
Corporate Inversions). Martin A. Sullivan{d. FEconomic Analysis: Proposed IRS Rules Would
Close Cost - Sharing Loophole, 2005 TNT 172-4 (2005) {2BWT, [HEMEHFEEE B
BOFRTA Iy 2A0BLWHEREZRIYL Z T ERIE Eﬁ%&‘k Lo THEEFY
DF LWHRPEHFCE5] £745,

109} 70 F.R 51116, 51128 (2005).

110) Temp. Reg. § 1.482-7T(1) {6){1) through {i).

111) Temp. Reg. § 1.482-7T(1) (2)(i}.

46



REBEHEEHIOBRN L ETORE

Ll BHSHEEHORICBW TR, BRERNG T3 L miEc. 88
BEFRRBERD. FBIEEBRLTHRABICHEESNIRETHE b »
Ld, LTI PEPO—EORME (LAOKBEMNGIZH ENEE)
HER SN VAT, ‘

2 NFINFa

(1) BT 7a—F & _FAF 1 ORI

LBl DEOBRICAP2DoF, BECHE ) RAROEANRE SR
TV BEEP EHICEET 22 L IR TE RV, OECD #4 K4 vid i
KR L TEVELEEPIES LTS, #lz2il, XOLALELEYH S,

CPEHIBSNLEECERFEP LB LN T — 7 BRI O b B

AT % & % 12,

CHRBIEAFRE S BE OB R, MRESEENICTITE 2o o v R
CEEEPMCAIEINL T, MBI V74 LEREREFZL AL
L hitsH, FBRORACBT A EEIFINIEELBRZ0 Ty, &
BEOIGSOREE AN BL Do 20O THEND, £0 L M HIAE
BRI T 5 CharH 19,

- BB | BRI E RO EH T, BOEOERREIT /20, BEIPNRB s
RSBV THEEAR ML, BL GSEMCTH TR BR IR
SWTITbA LS, EEI b ELENRS S M,

REGERBHHLBAEOEHAZELTWE IS LEDLNL B, Bl

112) OECD Guidelines, supre note 30, at para. 3.74.
113) Jd. at para. 2.128.
114) 7Id. at para. 2.130.

47



i (BR<F)

Bausch & Lomb BFEIIHB VT, fIBERHNL., BicEHORE2ET LA
B, AERACBCTEETAEEDALTBRLTREEND ] LHARL
#» zzs§§

MAUAFEREN 20 LE L O—BBWEHEEL - Lo T THREPEE EMIckE
TEHLDIIE, BHET SO —FOMHPRTRTCHEE LTS, WEIREI
BOWTHOLN T WRROHELZFR L 2o/ L THRBERICAF LT 4
25 ABBEICE. FOL S RIRC LB ERRE b7 53 TS 5.
COMBEHTAREOHMRER, FOLd - A CBWTUHT 25 ~<F N
FABBELWIEREST, BHEES, HELLETTEORIEH LW
ZETH b, '

HEE, ShE B, FrEHEREERE D S OE R TR L2
PO MHRTTEEE LTO, TN Lied b4, ST, eELIcH
LRV F A BEWELER LAY, £z, 1000455 1993 4E 12
P TOBRSYWIEDE, BRDERERUCLE(LBRNOD O VT 4 L4
0, BENE BRSO T 5 EEEEXF LV F B shbl &
g: y;? N Ii?)é

BAMEOFIZBWT S, BB 2 IFEEEERF VT 4 (S2ED
RUOBKFHERBICNT D2 TRL, IEROEENEIREIINT S

115) Bausch & Lomb, Inc. v. Commissioner, supra note 83, at 601.

116) See White Paper, supra note 8, at 26, Wik, [HBOLEHEIBEITOWTH661 4T
EVRSNENF VT ASERINAL—F, INFCHERARREMERTIO
CHELTRF AT 2RFT IO TINThol] E8N5, Idat2h.

117) 3848, ML RMEATELEL Y 200%LLE (S0%UT) THaHEE (HHl~<—2),
B, AREERIEA FVERSTED 10O WTFR SR 56 (FIH
AR A W, EEMEHMBRRE T VT 1 (substantial valuation misstatement penal-
ty; 0% Fd 4 ) R END, MR UHEEANE S L ¥ 400%8L . @5 %LLF) Th
B84 MEBI~R—2X), . HBEEHAS0EH PV EESEUD 20% Dyl
WHEBZ LG (FEREE~N—X) i, BAFEERENT V7 4 (gross valuation
misstatement penalty; 40%XF V7 4 ) BB S b, LRC. § 6662 (¢) and (h). See also IRS,
supra note 8§, at 2 - 4. See generally Levey & Wrappe, supra note 41, at 211- 23,

48



REBEMBRNOME L BT ORE

bOEEL) Ok, FEOBHEH A THAICIRBRINELLD
oW EEE XL, HLLEATROR OBSCR, BERAICBY T4
LRTWREHERE RO T CHBEOERIFEEN TS o722 2 OUH L v o
PP FHEO T T, Wi BIEMREARF VT 4 RSB LTS
ZEDRLETHD D, |

(2) RFANF 4 REOCHER BIEA

FROREX, NPT RBROBEHAREET ATWEEIC oL E, 482
FZOHWTHRERET ABIC, X —RIICIEMMEER T VT 1 2HRERT
HEFRBETRATAIEHPTRTH LD bHENRV,
XEEBHNLBEL D WBROREDANOE L O R CRBELHZRME]
PREMBED MEEBWTERIIN-—ATETGSH0BEHE L0
BB L 26— DD UIBESE L Ch o BE BAE REL HA
) ——ZBWT, CERRGNCEEY BT s THARBRIET
HHELTHESN, Thwi, RERATLEIE L REMRBZ RS L
72b OO, BEAEIR S4E LA ZHBEBRSHEGBRE B TR SIS
BEWE, 20X L — A COMBF I EERES T VT 4 2BT OEA
DICEBETIR 2V ERbh S, BREIRBEHOEELEE T UL, 2085 %
NRFNVFARHEEBE TS5 A 7V ALBRHRELLVESE, LA, —EOF
—ZILBOTHBZEONRNTF VT 4 2 ABRT A2, RWETRAE, BiE
BEH~NOMREI /54 TV RO ECER L5,

bEXy, BIEGHOHER) Dy —ZCBWTER, NF VT 4 RHRET

118) M2, SHEEN-A0EHAMRUCBAFIRES V7 1 0FAC BT SHEY
Wy HE3PORHFCREL T, XHEESSFELSRAHEKE. FRICARLNNE
b sns. LR C §ese2{elandlh). Th@ i, <P V7 OFBFHEFEMI0 %
L3O EETH o See Molly Moses, Penalties: Transfer Fricing Penalties Approved So
Far in 2006 Outnumber Those from Prior Years, 15 Tax MomT. Trans. Pricivg Rep. 204
{2008).

49



A (85F)

BT L, BORBUCH T B IFRREEAF VT 4 0 HIA MEOSE<—
2TR% L BBBHEORR B ABSTICEHLET A ETHEI LS
BE AN, BOEEE L LTRFCERV. LidsoT, Sl KOEH
FRBEURICL - CHESNABAICHRY, THREEE~F VT 4 208T 5
T EANHYTH B DDA, m% @ﬂﬁ%% %Mént%ﬁ$%%%

@wfﬂ#hﬁtfxﬁlhﬁ%a«%ﬁ%@%@%&kb‘#o%ﬁbﬁm
by OMBLEIC X o TERDWEBREOLED. WERAFFTRbLERE
ERUABBORED, —E0ABNLRBEOHBNTHE I L, OMBES
HBzEETLEREZA LTV RV IERI 2V &, RUO T EHBIH
BERBRICL VRN R SNBLI L ThH S,
—EICBT AT T 1 ORI, ATFEICET HEBTEORDHEDA
YRVF 4 TERMBECS A HWBESEVD, MBRLEa Rl
NBERIRT, o, 2085 REMORRELTRELRLTHS ),

'3 by bA7

I MR BRI, e OBs T { &N E
EE LTINS ERET 23 0TH 520, (RITHSEUEZ LI
BARARD) SR THELEE AT A EPRELwEEZLN
5 |

AR, G777 —-F2EZ 5B, £ty M 7ORBELEE SN
BRETH D, TNEFTOERTIE, FNEY L REMEEE L CHBR—AD
fEANOFHSE T AHENGPFSEICEAN T E 2, KK, FEINLTS
o0, MEMSOFAZBLCT, BER-ABXENTLHEITH S,
LaL., £EEG7 70— OT ClE, B% (MAIGD i GTHRED
EPETHERENERETH S,

COED [y b F7] AH AL, 1968 FHAISHE SN TREH
ShTws ™, BTARTE, BEERE, —E0EMF (kv b 710

50



FREBREESEAORY EETORE

THHEOWBEI L Y. XHELRUED #MHLINBECREY b
ATRERTHILL RS, Wh, ky M 7T AHEFHEOTT
. ko b 7 ORI ET ) BEITMBEEFICEDLERTEY, RERATICE
> THEHBERRDOTE RV, TOX) RHIEFRONTWBEEBD—DIE,
AHEBLES MRS EH Bo@MEG] Hih, AERATICE o TORANE) 0k
LETEEHETETHA I L, HEREATF-RHUZREL TS0 THS
LEAOND, LA L. BEEHEAIE. EEBRNEEy P OMEGL, M
BEUAAELFHATH 5 L ORHITHEUNCTRBERSL D, Fhwi, |
ERAFE —EORRCBV Ty M7 2R TR Mz,
L7z C, WBEOERLNERATOTBREH LD VA ZEBE L DD
by bFTOR G XL RERET HLENS 5,
ZHLABEAIL—TOEMBMEEZRY LT3, RKEHAH (USCo) ¢
ZLONETEMEAL, FV—72kL LTI0EHORE2RE (PLEW
LP10) OREFEFZ2HANBEETIToTWwA L T4, T XIEICBITBM
FE T4 (XSub) EPLAEWLP3ORGOPGELITV. 5. YEOHE T
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119) See § 1.482- 1{dX3)in the 1968 regulations.
120) See'Treas. Reg. § 1.482-1(2X4)5) & (i}
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121) See. Temp. Reg. § 1. 482- 1T{e¥5)i).
122) 59 Fed, Reg. 34871, 34981.
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123) OECDH A Fo A4 ik, EEMNZ 2y b4 7EOAEELTw S, See OECD
Guidelines, su#prg note 30 at, paras. 3.13-3.17.
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1243 B %, AOA {Authorized OECD Approach) T&h %, See, OECD, Report on the
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See supra note 59.
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