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Regional Revealed Comparative Advantage in the East Asian Agricultu ral Market
By
Hisato SHUTO

Swprrnary

Present article analyzes the trade structure in the East Asian agricultural market by measuring the export
compelitiveness indexes. Recently, there are the various issues about (he regional integration agrecments in
the East Asia. And the possibilities of the trade creation and diversion effects under such regional
integrations are growing concerns. Based on the previous theoretical studies about the regional intcgration,
it was shown that the trade ereation/diversion effect of regional integration depends on the comparative
advantage structures in not only the world market but also lhe regional market. From this context, the
present article quantilatively estimates the expori compelitiveness of (he agricultural foed products of the
Bast Asian countries by mensuring two traditional indexes, These indexes are Ballassa's revealed
comparative advantage (RCA) and trade specification index. As the objeciive of this siudy, the comparative
advantage strectures in both of regionat and world markeis will be estimated. Then, at first, this anticle
shows that the RCA can be decomposed into three factors including (1) the regional RCA, (2) the tetmn
reflecting the relative export market share, and (3) the tertn representing the export dependency on the rest
market of the world, The empirical measurement of this decomposed RCA index on the aclual trade data
shows mainly following two points, (1) Thailand and China are substantial effeclive foad suppliers in the
Fast Asian market. And (2) livestock products, dairy [oods, vegetable, [ruits and fishery producis of many
Fast Asian couniries reveal the regional comparative advaniage although these items do not roveal
eomparative advantage in the world market. The latter second point means the possibilities of the trade
division eflect of these items. However, since it is known that the trade diversion effect depends on the
present import volume from regional markel, the import structure in the regionat market is estimaled by
measuring the trade specification index. Since this index includes the net export value, the dependence on
the regional import can be understood. The main finding is that the most East Asian countries excepl Japan,
Korea and Singapore show smaller dependence on imports of these items from the regional markel. This
article concludes that Enst Agian countries may expect the growth of markets in livestock products, dairy
foods, vegetable, fruils and fishery produets under regional inlegrations. And, on the other hand we note
that the food-safety problems and the effects of regional integrations on environment should be locused

on.



