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Financial System of Class Size Reduction in Florida

Masumi HOSHINO

In 2002, Florida voters approved an amendment to the State Constitution that set limits on the number of
K-12 students in core classes in the state’s public schools. Beginning with the 2010-11 school year, school
districts had a mandate to limit the maximum number of students in each core class. The state of Florida had to
spend considerable sums of money to fund the Class Size Reduction (CSR) initiative. How did Florida secure the
necessary financial resources?

This paper aims to reveal the financial system of the CSR in Florida through an analysis of the following
three areas: (1) the legal binding force of the state’s CSR policies and its financial resources to reveal the features
of the CSR initiative in Florida, (2) Florida’s educational funding system, and (3) the 1egiélation and financial
resources of CSR in Florida.

Study findings can be summarized through the following three points about the financial system of the
CSR initiative in Florida:

(1) The Florida State Legislature implemented CSR with the state’s categorical fund, not the state’s general
fund. After implementation of the CSR initiative, K-12 funds in Florida exhibited a net increase of about 3
billion dollars in the 2014-15 school year when compared with the funds in the 2002-03 school year. The
General Revenue Fund, the Educational Enhancement Trust Fund, and the State School Trust Fund are the
three sources for CSR funds.

(2) The Florida Constitution provided adequate provisions for all children to acquire high-quality education
and for the establishment, maintenance, and operation of institutions. It stipulated that the costs of
implementing the CSR initiative must be borne by the state, not the local schools districts. Florida could
eliminate differences between each school district’s class sizes by providing CSR funds to school districts.

(3) There are financial penalties associated with noncompliance with the class size limit; in such cases, CSR
funds are reallocated to school districts that are fully compliant with the class size limit.
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