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Financial system of Class Size Reduction in California

Masumi HOSHINO

California State established the Morgan-Hart Class Size Reduction Act in 1989
(that reduced class size in high school level) and the K-3 Class Size Reduction Act
in 1996. Class Size Reduction in California costs over $1.5 billion per year. But in
spite of this fact, these programs are continuing even during the present financial
crisis. How did the California state government reach the agreement to use a huge
amount of funding to reduce class size?

The purpose of this paper is to reveal the financial system of Class Size
Reduction Program in California. There are three assignments in the analysis; (1)
to reveal the California financial system of education; (2) to reveal the background
of financial resources dealing with Class Size Reduction in California; (3) to reveal
the financial resources and distribution of Class Size Reduction in California.

This study analyzed the following data: the California Assembly and Senate
bills, the Assembly and Senate Committee meeting minutes, application for Class
Size Reduction Program, and funding report.

The study findings can be summarized with the following three characteristics
of the financial system in California:

(1)The People of the State of California approved Proposition 98. As the result,
California Constitution provided the K-14 funding using a part of general funds of
the state.

(2)The People of the State of California declared about the intent of Proposition
98. They desired to reduce class size. As the result, the state governor who had
rejected the Class Size Reduction Act for four times finally showed his agreement
with the enactment of the Act.

(3)The Class Size Reduction funds are state categorical funds. The money are
assigned to participating school district as special financial support program with
the purpose to reduce class size to twenty or fewer pupils per teacher in K-3 and at
high school levels.
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