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Export competitiveness of food industry in Asian countries:

An estimation of index based on the market presence
By

Hisato SHUTO

Under the preferential trade agreement including the Free Trade Agreement and the Custom Union,
the market accessibility from member countries and from non-member countries are differentiated.
Therefore, it is worth to analyze the effects of these agreements on trade structures. The present paper
introduces a new export competitiveness index for approaching this concern.

For introducing new index, the relative import dependency index on a trade partner is defined from an
importer side. This index is the ratio of two shares of import from a trade partner in the import from the
world; the first is for the commodity of the interest, and the second is for whole commodities. From the
side of exporters, this relative import dependency index is a measurement of export competitiveness in a
importing country's market. Therefore, the new export competitiveness_index of an exporter can be derived
by aggregating these relative import dependent index for its all exporting markets. This reflects an
exporters' market presence in the trade partners' markets importing the commodity of the interest. It is
hoped that this export competitiveness index can describe the effects of differentiated market accessibility
by the PTAs.

This paper estimates this export competitiveness index for the food industry of some Asian countries.
For the some years since 1993 when the common effective preferential tariff (CEPT) scheme introduced in
ASEAN free trade area, it is found that Thailand and Singapore improved this index for ASEAN market.
On the other, Japan, Malaysia and Indonesia lost this competitiveness in this market. In addition, after this
peried, Malaysia and Indonesia have shown their drastic improvement in this index for the ASEAN

market.
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